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In This Issue 
TECHNOLOGY DEPT: Ju g44 
NPN Reports on 1945 Fuel Oil Rationing Phegtan:i%0i1 


Need of Industry-Consumer Co-operation Stressed 
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S THE war moves into new and history-making phases, America’s war machine—the greatest of all 


time—increases its already fantastic appetite for petroleum products. 


Fully aware of the stern necessity of supplying the oil needs of the Allies, the petroleum industry— 





the men who comprise that industry—have been working night and day in producing and refining vast 


quantities of oil and its by-products. 


But the industry and OPA must have adequate co-operation of the consuming public if supply aims 















are to be fully achieved. One way that this co-operation may be obtained is by bringing to the public a 
full understanding of the urgency of conserving fuel oil, and an understanding of the rationing system 


designed for that purpose. 


With this in mind, NPN carries in this issue a 10-page story which describes every phase of the 
1944-45 fuel oil rationing program. The new program has been simplified with a view not only of equaliz- 


ing sacrifices, but of increasing efficiency in the distribution of oil among civilians. 


The NPN article emphasizes that everyone who uses fuel oil for heating, lighting, cooking, agricul- 
ture, industry, or for any purpose whatever, is subject to the rationing rules. It points out that every fuel oil 
tank, whatever its dimensions, is a part of the nation’s storage facilities. It points out why these tanks should 


be filled now in order to ease strained transportation facilities during the heavy season to come. 


While the fuel oil rationing program has been simplified, it must, of necessity, continue to retain 
certain complexities because of the varying needs of individuals and groups. The article explains how the 


program meets these different requirements, which include specific geographic needs for various localities. 
It also explains what the distributor and dealer can do to expedite deliveries. 


It offers various suggestions as to advice the dealer can give the consumer not only on the wisdom of 


filling home tanks now but on steps that can be taken to conserve supply throughout the heating season. 


lt is liberally illustrated with reproductions of literature and of various forms suggested by the Fuel 
Oil Advisory Committee which will help the dealer in his bookkeeping, his delivery problems and in keep- 


- | ing an eye on consumers’ tanks. 


; The story starts on p. 16. 
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PAW Prepares for Manpower Order: Some areas seen benefitting by WMC regulation which goes into effect July 1. 
See Pages 3 and 28. 










Digest and Text of New OPA Law: Modifications in existing law become effective after strenuous debates in Senate 
ind House. Page 7. 


z Saga of Seven Engineers: Oil men, called to their country’s service, risk their lives preparing storage facilities all over the 
2 world. See Page 46. 
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Clear red forAction 



















When the big guns of our Battle Wagons speak, Decks 
are Cleared for Action. There is nothing to interfere with 
the efficient manipulation of the ship, the anti-aircraft 
batteries or the gun turrets. 


Morrison Bros. Co. Fig. 285 and Fig. 286 Heavy Duty 
Line Strainers will keep your gasoline and fuel oil lines 
Cleared for Action. Pumps, meters, valves and other 
equipment are protected from destructive grit and dirt. 
Write for complete description. 






Oil Is Ammunition Use It Wisely 


MORRISON BROS. COM PANY 


OIL EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 
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“Post War 


NE 


is the least of 
my worries...” 


‘| AD has just made arrangements with Republic Oil rep- 


resentatives for a new, modern, well-located service 
station that will be mine when I get back. I'll be my own 
boss, and with Republic’s help, I'll build it into the most 
profitable station in town. 
“He says Republic is a sure winner for the future and 
wants me to work along with them. Dad should know .. . 









he’s been in the oil business over thirty years.” 

At Republic we are making no little plans for the future. 
Not only will we receive the greatest benefits from our new 
refining facilities, but we are also developing a complete, 
efficient and practical marketing policy. 

Our plans include a balanced selling program, with 
sound, aggressive, merchandise and promotional campaigns 
to build consumer acceptance for our products. 

Wise business men are planning to work with Republic 
in America’s post war period because . . . 


REPUELICES GOING PLACES 


EPUBLIC OIL COMPANY 





Benedum Trees |\. | 
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Pittsburgh 
Pennsylvania 








28, 1944 











































Eugene Holman... 


First Geologist to Head Standard (N. J.) 


EUGENE HOLMAN, who recent- 
lv answered alarmist claims that the 
nation is running out of oil with the 
declaration that U. S. petroleum re- 
sources are sufficient to supply out 
needs at the present rate for more 
than 1000 years, is the new president 
of Standard Oil Co. (N.J.). (See NPN 
April 26) He was elected to his pres- 
ent post June 12. 

Born in San Angelo, Texas, in 
1895, Mr. Holman was graduated 
from Hardin-Simmons University in 
1916. He received his masters de- 
gree in geology at the University of 
Texas in 1917 and is the first geolo 
gist to head Standard (N. J.). 

After serving as a corporal in th 
Signal Corps during the last World 
War, he took his first job with the 
U. S. Geological Survey. In 1921 he 
went to the Humble Oil and Refin 
ing Co. at Houston and in 1926 be 
came chief geologist. Two years 
later he joined the production depart 
ment of the Standard Oil Co. (N. J 
in New York. 

His work with Standard became 
centered on the problems of oil pro 





duction in foreign countries, particu- 
larly in South America. By 1932 he 
was vice president in charge of pro- 
duction of Pan American Foreign, 
ind president of Lago-Petroleum 
Corp. In June of 1940, he was elect- 
ed a director of Standard Oil Co 
N. J.), and in 1942 became a vice 
president. Later he was made a 
member of the executive committee. 

It was last April 6 that Mr. Hol- 
man, speaking before the Chamber 
of Commerce of the State of New 
York, made his declaration concern- 
ing adequate oil supplies in the Unit- 
ed States. At that time he said that 
the declining rate of discovery is 
merely a reflection of wartime condi- 
tions, lack of materials and manpow- 
er, and “a ceiling price for oil which 
frequently does not cover the costs 
of finding oil and recovering it.” 

Mr. Holman also expressed posi 
live belief that the U. S. can continue 
to lead the way to greater oil pro- 
duction, and called for the employ- 
ment of vigor and vision by business 
men, as well as intelligent co-opera- 
tion of political leaders. 


New Wartime Edition 


Index 
Butylenes Switched for U. S. War 
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dered by OPA 36 
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Fuel Oil Program for 1945 16 
Key Officials in District 5 55 
Markets 58 
No Whitewash for Blacketeers 5 
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Oklahoma Airfield Stirs Hot De- 
bate 9 
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BULLETINS 


CITES PDO 21, ASKS MARGIN RISE 


DETROIT—Joseph D. Hadley, execu- 
tive secretary, Michigan Petroleum 
Assn. has wired O. D. Judd, OPA price 
executive, inviting attention to PDO 21 
and fact jobbers and dealers have had 
no increased margin to offset increased 
operating costs with result many have 
been forced out of business with surviv- 
ors barely withstanding distressed con- 
ditions. Only slight relief was obtained 
through margin on increased sales of 
premium gasoline, Hadley said, and 
this will be reduced 50% by PDO 21, 
which will completely obliterate small 
jobber and retailer industry unless ade- 
quate increase in margin is granted. 


PAW CALLS OCTANE PARLEY 


WASHINGTON—PAW has urged all 
producers of 100 Octane aviation gaso- 
line to attend a conference here June 239, 
at which Army and Navy bigwigs will 
emphasize vital necessity of squeezing 
out every last drop of plane fuel during 
next few months. Military officials are 
expected to explain in detail, “off-the- 
record”, just what is expected of refin- 
ers in months to come as final crush is 
put on Hitler's Fortress Europe and Jap 
homeland, 


NEW NAVAL RESERVES CHIEF 
WASHINGTON — Capt. William G. 


Greenman is new director of naval 
petroleum reserves, succeeding Rear 
Admiral H. A. Stuart who has been 
placed on the retired inactive list after 
more than 10 years as director. 
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Warns Techniques Oil Industry Learned for War 


Are Periled by Drain of Young Experts 


NPN News Bureau 


WASHINGTON — A warning that 
additional drain on trained technicians 
from America’s oil ranks might impair 


the flow of petroleum products to Unit- 
ed Nations armed forces was _ issued 
this week by Chairman William R. Boyd, 
Jr., of Petroleum Industry War 
cil. 


Coun- 


Harassed principally by demands of 
draft boards for military manpower, 
coupled with lack of college graduates 
in specialized sciences, the industry is 
finding it increasingly difficult to keep 
pace with war requirements because of 
decreased professional personnel, Chair- 
man Boyd said. 

“So long as the armed services are 
utilizing every conceivable equipment 
in circumstances that tax the credulity of 
the average man, they will continue 
to need our technical skills and facili- 
ties,” he said. 
technical personnel is 
curtailing improvements in 
vital aviation gasoline that are possible 
with little or no addition to current re- 
finery facilities. A situation even more 
serious may arise in the fields of 
cialized lubricants and myriad other 
petroleum war products exacted by 
America’s legions of liberation as the 
war: progresses if modernly equipped 
laboratories, pilot plants and _ refineries 
are not kept staffed with qualified spe- 
cialists. 


“Absence of 
seriously 


spe- 


“A survey of almost a score of oil 
companies, representing most of the pro- 
gressive elements of refining technology, 
showed they are operating with about 
8000 trained technicians. A 
tial number of this trained manpower 
is now subject to the discretion of Se- 
lective Service—a small 
tary figures but a mighty 
group in the present jobs. 


substan- 


mili- 
important 


group in 


Young Technicians Needed 


“The companies report that prac- 
tically all of their technical men are on 
essential war work. Most of the re- 
mainder are older who 
be easily transferred to new problems. 
Virtually the whole source for _ petro- 
leum technical personnel has been grad- 


men cannot 


uates from colleges, but this source has 
been practically closed by military and 
war manpower regulations 

“The industry has explored the pos- 
sibility of replacement by 
older technical men from non-essential 
industries and women have largely re- 
placed men _ at 
tions. Little relief from the 
manpower shortage has found 
through replacement by older men from 
non-essential industries.” 

Mr. Boyd emphasized the findings 
of a special study made by P. I. W. C.’s 
Technical Advisory Committee for 
PAW Ickes dealing with the present 
plight of petroleum’s war-wracked re- 


women and 


sub-professional  posi- 
technical 


been 


4 


fining technology. The committee re- 
ported: 

‘Nineteen oil companies with 117 re- 
fineries, representing about 75 per cent 
of the capacity of the refining industry 
and most of the production of critical 
war materials, employ a little over 100,- 
000 persons in research, development 
and manufacturing. This is about 1 
per cent of those engaged in agriculture. 
than 8 per cent or 7,900 of 
these are trained technical employes 
who are fully utilizing their professional 
skills for the war effort in the field of 
chemistry, physics or engineering. Of 
the entire team of technical personnel, 
more than 97 per cent are working on 
war problems, including essential civil- 
ian supply, and of the few remaining 
are so highly specialized in ex- 


“Less 


most 
perience and training as to preclude ad- 
other than their normal 
activities in any event.” 

The P. I. W. C. 
manpower study found the companies 
under its 
present with a 30 per cent decrease in 
their professional when _ the 


justment to 
committee in its 


coming survey operating at 
personne] 
exhaustive demands of war are compared 
with normal peacetime pursuits of the 
petroleum industry in specialized prod- 
ucts. 

“Considering the paramount impor- 
tance of the effort of petroleum’s trained 
maintaining 


technicians in present-day 


William R. Boyd, Jr. . 
technicians 


pleads for 


production and quality and what may 


reasonably be accomplished by  con- 
tinued endeavor, it is strongly felt that 
any further loss from oil’s professional 
industry's 


effort,” 


imperil the 
to the 


personnel will 

vital contribution 

Mr. Boyd said. 
“There are many problems pertaining 


war 





Oil for All Battle Fronts, 
Special to NPN 

CINCIN NATI—Speaking on Radio 
Station WKRC’s “Problems of Peace” 
radio forum; William R. Boyd, Jr., 
A.P.I. president and chairman of 
P.I.W.C. asserted that the United Na- 
flying to victory on the 
wings of petroleum because freedom 
of opportunity in the United States 
enabled the oil industry to supply it. 

“You may be assured”, Mr. Boyd 
said, “that your American oil industry 
will deliver all the oil that is neces- 
sary to every United Nations battle 
front in the world as long as it is 
needed.” 

He urged orderly development of 
the world’s oil resources as a prime 
stimulant to world peace and urged a 
world program similar to the Inter- 
state Oil Compact under which oil 
producing states in this country have 
operated for a number of years. 

Too-rapid withdrawal of oil, he 
said, results in loss of recoverable oil. 
A world program of orderly develop- 
ment would supplies and 
prevent competition for 
world markets, he pointed out. 

Mr. Boyd urged the government to 
give strong diplomatic support to such 
a program, at the same time staying 
completely out of the ownership of oil 
or oil facilities. 


tions are 


conserve 
disastrous 














to improvement in quantity and quality 
of petroleum products for 
which immediate solution. 
Based upon the record of rapid accom- 
plishment during the war to date, many 
of these problems will be solved suffi- 
ciently soon to be effective during the 
rest of this war through application of 
continued 
provided 
available.” 

The P. I. W. C. committee’s report 
offered the opinion that aviation gaso- 
line and_ synthetic 


War uses 


require 


research and development— 


trained technicians are kept 


rubber, of utmost 
value to the war, nevertheless had been 
emphasized to a degree which has ob- 
scured the importance of lubricants and 
other necessary military petroleum prod- 
ucts. The report cited Diesel fuel for 
a vastly-expanded and modernized Navy 
as an urgent problem. Of like import, 
it stressed alkylation trip- 
tane, aviation oils, heavy duty oils, tur- 


processes, 


bine oils, hydraulic fluids and countless 


lubricants, greases and_ secret special 


war products requiring constant serv- 


ices of trained petroleum technicians. 


assigned by the 
inadequacy of 
to meet the 


Reasons report for 


women and older men 
challenge of 
were the character of 
petroleum refining, where large volumes 
handled with maximum pre- 
cision, and the fact that the industry 
is using ultra-modern technological de- 
velopments which require 
entists and engineers fresh from college 
who are trained in newer sciences and 


petroleum 


science unique 


must be 


young sci- 


techniques, as well as those experienced 
in the art of petroleum technology. 
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Regional OPA Chief Predicts Many More Arrests 


In Cleveland Scandal; Denies "Whitewash' 


NPN News Bureau 

CLEVELAND—A sincere effort has 
been made to get to the bottom of the 
scandal and there will not be, nor has 
there been, any whitewash of anyone in- 
volved, Birkett T. Williams, regional OPA 
administration, said this week in a state- 
ment reviewing results of the investi- 
gation of widespread gasoline and food 
rationing scandals in Cleveland. He said 
that while OPA would continue to push 
the investigation he still favored an in- 
vestigation by an outside agency. 

Mr. Williams pointed out that a num- 
ber of persons already are in custody 
and predicted that before the investi- 
gation ends there will be “numerous” 
additional arrests and indictments. Text 
of his statement follows: 


GASOLINE 


For the nast six weeks, this office has been 
engaged in the investigation of gasoline frauds 
at Board 6 in Cleveland, Ohio, by means of 
which approximately 1,100,000 gallons of gaso- 
line were diverted into the black market. 

From all the evidence available, it appears 
that former officials and employes in the Office 
of Defense Transportation, working in conjunc- 
tion with former clerical employes of Board 6, 
evolved a system, which resulted in the illegal 
issuance mentioned. 

As you know, ODT tells OPA how much 
gasoline to issue to any truck owner. In this 
instance, what appeared on their face to be 
genuine ODT certificates were issued, and OPA 
supplied the coupons as specified. It is our 


opinion some of the clerical personnel in the 
board knew they were not and were in collu- 
sion with the issuers in ODT. 


Approximately 60 men — investigators, at- 
torneys, police officers and auditors—have been 
spending their time following leads and obtain- 
ing evidence concerning the illegal handling of 
this gasoline. This work included checking on 
transport files at Board 6, checking several 
hundred files in the Office of Defense Trans- 
portation, checking all issuances of gasoline of 
500 or more gallons per quarter in every board 
in the Cleveland district, and re-checking by 
gasoline rationing experts of all issuances in 
the district of 25,000 gallons or more per 
quarter. 

Another major part of this operation has been 
the examination of hundreds of thousands of 
gasoline coupons flowing back from the filling 
stations through the banks, in an effort to 
identify, by serial number, those which had 
been improperly obtained. These efforts have 
had the following results: 

Indictment of two men, one of them the 
former district manager of the Office of Defense 
Transportation, held under $15,000 bond; the 
other, the Chief Clerk of OPA Board 6, held 
under $5000 bond. 


Arrest of three additional men on Federal 
warrants, charging illegal transfer of coupons, 
and each of them being bound over to the 
Grand Jury under bonds of $5000. As this is 
written, two additional Federal warrants are 
being obtained. 

Discovery of coupons returned through the 
banks, representing more than 50,000 gallons 
of black market gasoline. 

Identification by the dealers, in whole or in 
part, of 16 coupon peddlers. 

Numerous additional arrests and indictments 
are anticipated. 





Traffic Officials Strike 


Blow at State Barriers 








CHICAGO—Another step in the fight 
for uniform transport truck regulations 
in interstate commerce was taken with 
the passing of a resolution of the re- 
ciprocity committee of the American 
Assn. of Motor Vehicle Administrators, 
calling for permanent removal of state 
barriers. The association, which is com- 
posed of state highway and traftic offi- 
cials, met here June 20-23 for their 
twelfth annual conference. 

A committee will be appointed to 
draw up a model act setting up truck 
and trailer uniformity in length and 
weights for all vehicles engaged in inter- 
state commerce, uniform lighting require- 
ments and reciprocity between states on 
all taxes and fees required under state 
laws. The committee will work in co- 
operation with the Council of State Gov- 
ernments. 

A resolution passed by the committee 
on uniform legislation proposed passage 
of a law limiting speed of all motor 
vehicles to 50 m.p.h. in order to prevent 
an increase in postwar accidents. The 
resolution also asked that drivers’ exam- 
inations be standardized, that all states 
have a motor vehicle inspection law and 
an adequate safety responsibility statute, 
that the position and numbering system 
of license plates be made uniform and 
that the same traffic laws be passed by 
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each state. Resolution also provides that 
states notify each other when necessary 
of any suspension of driving privileges 
and that laws governing commercial 
vehicle registration be based upon manu- 
facturers’ authorized maximum _ gross 
weight. 

Robert F. Black, president of the 
White Motor Co. and chairman of the 
Motor Truck Committee of the Automo- 
bile Manufacturers Assn., cited three 
major improvements which seem immi- 
nent in the postwar commercial vehicle: 
a higher compression engine to take ad- 
vantage of higher octane fuels; a trend 
toward automatic and semi-automatic 
transmissions; and reductions in vehicle 
weights to allow increased payioads and 
decreased operating costs. Mr.. Black 
pointed out that vehicles must be built 
to meet the many and varied highway 
conditions and to conform to size, weight 
and safety regulations of the 48 states. 
Present variations in size and weight 
limitations make it impossible to formu- 
late one truck design to meet local re- 
quirements of each state, as shown by a 
study made by the manufacturers of 
motor trucks, buses and trailers through 
the Automobile Council for War Produc- 
tion and presented to the Federal Trans- 
portation Board of Investigation and Re- 
search several months ago. 


FOOD 


Eight investigators, two attorneys, and 10 
food rationing experts have concentrated their 
efforts on food issuances to industrial users by 
Board 6. (Further references to food rationing 
inquiry deleted here—Ed.) 

PERSONNEL AND QUARTERS 

Investigation of the activities and background 
of 30 unpaid board members and 32 paid 
clerical employes of Board 6 has been made by 
OPA investigators, attorneys and police officers. 
All paid employes have been questioned and 
statements taken—-unpaid board members are 
now being questioned. All volunteer workers 
at the board are also being questioned. These 
activities have resulted in - 

Dismissal, for cause, of two paid clerical em- 
ployes. 

Dismissal, for cause, of two unpaid board 
members. 

Suspension, pending completion of the in- 
vestigation, of 30 paid board employes. 

Board 6 was closed and new quarters estab- 
lished in the Union Commerce Annex, where 
operations have continued under the direct 
supervision of the Cleveland District Office 
personnel. 

Fourteen new clerks have been employed. 
Enough additional have been loaned for vary- 
ing periods by other boards and the Cleveland 
District and Cleveland Regional offices. 

Reorganization of the paid staff of the board 
is being conducted by the Cleveland District 
office. 

ASSISTANCE OF OTHER AGENCIES 

Progress of the investigation has been aided 
materially by co-operation of other local and 
Federal government agencies. The U. S. Dis- 
trict Attorney and his staff have been of great 
assistance in the preparation and _ issuing of 
warrants, taking of cases before the Grand Jury 
and the U. S. Commissioner; insistance on suf- 
ficiently high bonds and discussion of the possi- 
bilities for criminal action against suspects. 

The Cleveland police department has been 
of the greatest assistance in the apprehension 
of suspected peddlers and dealers, questioning 
of both key figures and lesser persons involved, 
detention of suspects during questioning, or until 
Federal warrants could be obtained; advising 
our attorneys and investigators regarding under- 
world characters suspected of being involved as 
outlets for ration currency. Too much credit 
cannot be given to the local police organization, 
because they have gone out of their way to give 
every possible help in a case not in any way 
a part of their responsibility. 

The Office of Defense Transportation has 
made available its files, and the members of its 
staff, including the District Manager. They 
have also assisted in an effort to discover any 
possible additional fraudulent gasoline issuance. 


PRESS AND PUBLIC REACTION. 


Fraudulent issuances of ration currency, theft 
and conspiracy by government employes, and 
the resulting injustice to honest citizens, have 
naturally aroused the press and the public to 
violent denunciation, not only of the individuals 
involved, but also of the agencies themselves. 
Due to the fact that OPA is much more inti- 
mately connected with the daily lives of the 
vast majority of our population, it is our opin- 
ion we have fallen heir to a major portion of 
this ill will. The repeated newspaper charges 
and implications of suppression, delay, collusion, 
buck-passing, etc., are incorrect, so far as 
the OPA offices are concerned, 

The writer made two determined attempts 
locally to secure from the FBI, through the 
agent in charge in Cleveland, their participation 
in the investigation. He also frequently re- 
quested our national office urgently to ask their 
participation in the investigation. 

A sincere effort has been made to get to 
the bottom of this case, and no attempt has 
been—or will be mad to exonerate or white- 
wash anyone involved. On the other hand, it 
is our opinion that the public would accept 
with much more confidence an investigation of 
this situation by some outside agency, rather 
than a report from OPA on an investigation of 
OPA. Pending such outside assistance, this 
office is going ahead, and will continue with 
every resource at its command, to put those 
guilty of participating in this fraud where they 
belong—behind the bars of the federal peni- 
tentiary. 











"R' Coupon Ban's Life Looks Shaky as OPA Starts 
Survey Asking Industry To Condemn or Approve 


NPN News Bureau 

WASHINGTON — It is now appar- 
ently up to the industry whether ot 
not OPA wipes Amendment 111—ban- 
ning exchange of “R” coupons at retail 
outlets. 

This became clear this week when 
copies of two telegrams sent the in- 
dustry were made available by OPA 
Deputy Rationing Adminstrator Phillips 
to NPN. 

One of the telegrams was addressed 
to each of the five PAW District Mar- 
keting Committee Chairmen and read as 
follows: 

“We have received many complaints 
concerning the “R” cutoff plan (amend- 
ment 111 to Ration Order 5C) and are 
under strong pressure from some groups 
who want it repealed. We should great- 
ly value your judgment, and that of all 
members of your marketing committee, 
as to whether or not the order should 
be retained. If we could have an ex- 
pression of opinion prior to July 1, it 
would be very helpful to us.” 

The second telegram, similar in lan- 
guage, was sent to members of OPA’s 
two Industry Advisory Committees on 
gasoline rationing. 

If preponderance of members con- 
sulted recommends revocation of the 
“R” ban, OPA is expected to wipe the 
amendment from the books. Whether 
the amendment remains in effect, there- 
fore, is apparently now up to the in- 
dustry. 


Nebraska Situation Serious 


OPA’s own thinking on the question 
is believed to be that the ban should 
be revoked and a frank admission made 
that, in its opinion, the action was a 
mistake in the first place; that while 
OPA was sure no appreciable diver- 
sion of business would result, especially 
from the smaller operators, diversion 
has occurred. 

This is particularly true in Nebraska 
where H. H. Hahn, secretary of the 
Nebraska Oil Marketers’ Assn., has led 
the opposition. Mr. Hahn is on record 
from the beginning as warning OPA 
that the amendment wouldn't work in 
that state. 

On June 21, Mr. Hahn wrote Richard 
C. Harrison, chief of the automotive sup- 
ply rationing division of OPA in Wash- 
ington, as follows: 

“This amendment has done no good 
whatever. On the contrary, it has done 
harm in that it destroyed, for a while, 
several hundreds of service stations as 
sources of supply for farmers who nor- 
mally, or in emergency, seek to pur- 
chase non-highway fuels from such 
outlets.” 

By the end of the week, a number 
of other replies had been received from 
the industry members queried by OPA. 
A few were for keeping the ban, but 
most were against it and recommended 
its revocation. OPA expects to have 
enough replies by July 1 to supply it 
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with an accurate picture of the indus- 
trys feelings, as a whole, regarding 
the ban. 

Depending on final analysis of the 
industry's reaction, OPA has these three 
alternatives: (1) keep the ban in effect 
as it is; (2) amend it, substituting per- 
haps the “Pennsylvania Plan”; (3) to re- 
voke the ban outright. 

Obviously, OPA officials point out, 
they would not have started a survey 
of the industry’s feelings regarding the 
ban on exchange of non-highway cou- 
pons at retail outlets unless they were 
pretty sure the program had not worked 
the way they originally thought it would. 

“ “R’ Ban Biggest Headache 

One gasoline rationing official told 
NPN that OPA’s biggest gasoline ration- 
ing headache at the moment was the 
“R” ban. He said a great many com- 
plaints had been received from market- 
ers, particularly the smaller ones who 
do not deliver by tank wagon. ,. 

Likeliest solution to the problem at 
the moment seems to be an _ outright 
revocation of the “R” ban, followed by 
institution of the so-called “Pennsyl 
vania Plan”. If such action is taken, 
it can be done in one of two ways: 
Either slap the plan into effect nation- 
wide overnight, to become effective 
everywhere the next day, or ease it into 
the rationing program gradually by re- 
quiring that each non-highway gasoline 
consumer come under the program as 
soon ashe next applies at his local 
board for more gasoline. 

The Pennsylvania Plan has been in 
effect in one county in that state—Lan- 
caster County—since March 10 of this 
year. OPA officials say it has worked 
reasonably well, although not perfectly 
by any means. In any case, not enough 
time has yet elapsed for them to be able 
to evaluate it fully, but the indications 
are that it has cut, to some extent, over- 
issuance of “R” coupons. Above. all, 
it is much more acceptable than the 
present “R” ban in the rest of the 
country, industry men say. 

How Pennsylvania Plan Works 

A non-highway applicant who does 
not have a_ ration bank account, is 
provided by his local board with a delis 
ery record at the time the non-highway 
ration is issued. The board notes the 
following on the record: (1) name and 
address of applicant, (2) number of gal- 
lons of gasoline unused from previous 
ration, (3) number of gallons of gaso- 
line issued with the delivery record, 
(4) total gallonage to be accounted for 
to the board, (5) designation of the 
issuing board. 

When the supplier makes a delivery 
of gasoline into bulk storage facilities, 
he notes on the ration holder’s deliv- 
ery record the following (1) date of de- 
livery, (2) name and address of sup- 
plier, (3) total gallonage value of “E” 
and “R” coupons surrendered to the 
supplier, (4) total number of gallons 
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transferred, and (5) signature of person 
making the delivery, 

When the delivery record holder at 
any future time requests his board to 
issue further coupons to him, either as 
a renewal, a further ration, or in any 
other way, he must submit his record 
to the board. After determining the 
number of coupons which the rati?n 
holder needs, the board issues this 
amount to him minus any remainder of 
the coupons previously issued to him 
and not accounted for on his record. 


This remainder is left outstanding in 
the possession of the ration holder andé 
does not have to be turned in to the 
board. 


Under this system, the ration board 
has a record of the consumer's past use 
of gasoline and this, naturally, helps in 
securing a more accurate issuance. 

Under the Pennsylvania Plan there 
are no restrictions on where or from 
whom the farmer shall buy. He may 
buy at the service station, or anywhere 
he wishes, but when he does, a_nota- 
tion is made on his delivery record and in 
this way, a close check is possible of 
his consumption of gasoline and his use 
of “E” and “R” coupons. 





Reports on Early Rationing of 
Used Cars Denied by Bowles 


NPN News Bureau 
WASHINGTON — In aé statement 
counteracting false reports, OPA Bowles 
announced that used car rationing is not 
in immediate vrosnvect. His statement 
followed reports that some used car 
dealers are carrying classified adver- 
tisements in newspapers urging motor- 
ists to sell second hand automobiles 
now on the mistaken supposition that 
used car rationing would be put into 
effect on July 10, the date when used 
car price ceilings will become effective. 
“The Office of Price Administration 
has not received a directive from the 
War Production Board to ration used 
cars and has not received any indication 
that it will be asked to do so,” Mr. Bowles 
said. 
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OPA Gets Year's New Lease With Slightly Relaxed 


Powers in Price Control and Suspensions 


NPN News Bureau 

WASHINGTON—OPA gets a year’s 
lease on life, effective July 1, under 
an extension act signed into law this 
week by the President. 

Enacted after weeks of consideration 
ind debate in Cengress, the act con- 
tinues in effect, with some changes, the 
powers derived by OPA from the Emer- 
gency Price Control and_ Stabilization 
Acts of 1942, but limits their use to the 
twelve-month period ending June 30, 
1945. 

Modifications in existing law  princi- 
pally affect OPA’s enforcement of price 
orders, Congress having gone to elab- 
orate lengths to assure against arbitrary 
action by spelling out procedures for 
filing of protests and for challenging the 
validity of price regulations and sched- 
ules in the Federal Courts. 

These amendments plainly were not 
to the liking of OPA Administrator 
Bowles, who told a press conference that 
they shouldered on OPA a tremendous 
administrative load. 


Put Brakes on Subsidies 

Estimating that it would take four 
months to see the proceedings provided 
for by Congress through the courts, the 
price control head added the following 
pointed comment: 

“IT am confident that Congress doesn’t 
want to encourage black markets and if 


we find that delays are interfering with 
enforcement, we may have to ask the 
president to request Congress to review 
the entire enforcement section.” 

Aside from the procedural amend- 
ments, a provision of the extension act 
of principal interest to the oil industry 
is that which forbids the payment of 
subsidies after June 30, 1945, unless the 
money required for any subsidy program 
is appropriated by Congress for that 
specific purpose. Under this provision, 
the program under which Defense Sup- 
plies Corp. is absorbing the excess cost 
of transporting oil overland to Dist. 1 
and by rail and barge trom Dist. 3 and 
4 into Dist. 2 necessarily will have to 
be submitted to and appropriated for 
by Congress if it is to be continued after 
that date. Similarly, OPA’s stripper well 
subsidy program when, as and if in- 
augurated, will have to pass congres- 
sional muster if it is to continue for a 
period longer than the upcoming fiscal 
year. 

On the procedural side, here are the 
main provisions of the new law: 

1. Federal District courts are given 
exclusive jurisdiction to enjoin or set 
aside, in whole or in part, OPA orders 
for suspension of allocation and orders 
denying a stay of such suspension, pro- 
vided that court action is brought within 
five days after the service of the order. 

2. OPA is barred from including pro- 





NPN News Bureau 
WASHINGTON—Kevision of regu- 
lations on priorities assistance for 
materials to enable petroleum indus- 
try to operate with a minimum of 
paper work was announced this week 
by Deputy PAW Davies. 

“Although many critical materials 
are tight,” Mr. Davies said, “it is de- 
sirable to simplify the procedures for 
obtaining them. With informative 
data compiled from experience to date 
PAW is now fortified to fulfill its re- 
sponsibilities as a claimant agency 
and, at the same time, relieve petro- 
leum operators of many clerical bur- 
dens. The present action is consistent 
with PAW policy to minimize at all 
times the detail involved in maintain- 
ing such war time controls as cannot 
be avoided.” 

Representing what PAW described 
as the most important step in many 
months to simplify the priorities ma- 
chinery used by petroleum operators, 
the new procedure is defined in an 
amendment to P-98-B by WPB at the 
request of PAW. 

Delivery order filing procedure has 
been changed to eliminate the need 
for operators to submit to PAW in- 





PAW Eases Rules on Materials Priorities 


formation copies of delivery orders 
for other than controlled materials. 

The new order assigns preference 
ratings and allotments symbols for 
materials to be used in those small 
operations which are permitted by 
petroleum administrative orders to be 
undertaken without specific authority. 
This applies to special production 
operations, natural gasoline recovery, 
transportation and refining, and _ re- 
lieves the industry of the clerical bur- 
den of filing either a form WPB-541 
or PAW form 30 requesting priorities 
assistance. 

Procedure for securing priorities as- 
sistance for large projects has been 
completely reshaped into a new PAW 
Form 30, which eliminates the need 
to furnish a detailed list of all mate- 
rial and equipment required for a 
project. Controlled materials required 
will be reported only as an estimated 
summary and instead of receiving a 
“bank credit” type of allotment, oper- 
ators will be authorized to use an 
allotment symbol to secure all the 
necessary controlled materials _ re- 
quired for a project without need to 
maintain detailed records concerning 
use of such materials. 
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visions in rationing reguiations which re- 
quire the observance of regulations issued 
under the price control and stabilization 
acts. In other words, OPA may no 
longer use ration controls for the purpose 
of enforcing compliance as to price. 

Explaining this provision, Rep. 
Wolcott (Michigan) told the House this 
week that the complaint had been “that 
OPA was using those powers to set up 
kangaroo courts to enforce regulations 
under the Price Control Act contrary to 
the procedure which we set up in the 
act, thereby circumventing and_ nullity- 
ing the safeguards provided for. We 
have protected against that.” 

3. Protests against price orders may 
be filed at any time, as opposed to the 
old requirement that the question ot 
validity cannot be attacked or pleaded 
in any court at any time, even the 
Emergency Court of Appeals, if the 
regulation or order has beer in effect for 
more than 60 days. Protests are to be 
considered first by an administrative re- 
view board advisory to the administrator, 
which may meet anywhere in the 
country, and if relief is refused an appeal 
may be taken to the Emergency Court 
of Appeals. 


30 Days to Complain 


4. Persons accused in civil or criminal 
actions of violating price regulations may 
apply to the District Court involved 
for a stay of proceedings and leave to 
test of the validity of the orders they 
are accused of violating in the Emer- 
gency Court of Appeals, provided the 
District Court finds the objection is 
made in good faith. Leave to complain 
may be applied for within 30 days after 
arraignment in criminal proceedings and 
within five days after judgment in any 
civil proceeding. 

5. Any action brought by OPA for 
civil damage against price violators must 
be brought “in the district or county in 
which the defendant resides or has a 
place of business, an office, or an agent.” 

6. Before he can issue any price regu- 
lation or price order, the administrator 
is required, “so far as practicable,” to 
“advise and consult with representative 
members of the industry which will be 
affected by such regulation or order,” 
and to give consideration to their recom- 
mendations. 

7. Explicit authority is given to the 
OPA to conduct hearings “in aid of the 
administration and enforcement” of the 
act, but any person subpenaed has the 
right to counsel and to make a record of 
his testimony. 


8. Persons sued for treble damages 
for price violations can offer as a de- 
fense the claim that the violation was 
not wilful and that reasonable precau- 
tions to prevent violation were taken. 

9. All formal written directives ot 
government agencies or officers, issued 
in the exercise of supervisory or policy- 
making powers over OPA, War Foods 
Administration, and WPB are required to 
be published in the Federal Register as 
documents “of great public importance,” 











according to Chairman Wagner (New 
York) of the Senate Banking Committee. 

Text of the enforcement provisions of 
the new OPA act follows: 


AMENDMENTS TO SECTION 202 OF 
EMERGENCY PRICE CONTROL 
ACT OF 1942 

Sec. 105. (a) Section 202 (a) of the Emer- 
gency Price Control Act of 1942, as amended, 
is amended to read as follows: 

“Sec. 202. (a) The Administrator is au- 
thorized to make such studies and investiga 
tions, to conduct such hearings, and to obtain 
such information as he deems necessary or 
proper to assist him in prescribing any regu 
lation or order under this Act, or in the ad- 
ministration and enforcement of this Act and 
regulations, orders and price schedules there- 
under.” 

(b) Section 202 of the Emergency Price 
Control Act of 1942, as amended, is amended 
by adding at the end thereof the following 
new subsection: 

*“(i) Any person subpenaed under this sec- 
tion shall have the right to make a record of 
his testimony and to be represented by counsel.” 


AMENDMENT OF SECTION 203 OF EMER- 
GENCY PRICE CONTROL ACT OF 1942 

Sec. 106. Section 203 of the Emergency 
Price Control Act of 1942, as amended, is 
amended to read as follows: 


“PROCEDURE 


“Sec. 208. (a) At any time after the issu 
ance of any regulation or order under Section 
2, or in the case of a price schedule, at any 
time after the effective date thereof speci- 
fied in Section 206, any person subject to 
any provision of such regulation, order, or 
price schedule may, in accordance with regu- 
lations to be prescribed by the Administrator 
file a protest specifically setting forth objec- 
tions to any such provision and affidavits or 
other written evidence in support of such 
objections. Statements in support of any such 
regulation, order, or price schedule may be 
received and incorporated in the transcript of 
the proceedings at such times and in accord- 
ance with such regulations as may be prescribed 
by the Administrator. Within a reasonable 
time after the filing of any protest under this 
subsection, but in no event more than 30 
days after such filing, the Administrator shall 
either grant or deny such protest in whole or 
in part, notice such protest for hearing, or 
provide an opportunity to present further 
evidence in connection therewith. In the event 
that the Administrator denies any such protest 
in whole or in part, he shall inform the prot- 
estant of the grounds upon which such de- 
cision is based, and of any economic data and 
other facts of which the Administrator has 
taken official notice. 

“(b) In the administration of this Act the 
Administrator may take official notice of eco- 
nomic data and other facts, including facts 
found by him as a result of action taken 
under section 202. 

“(c) Any proceedings under this section 
may be limited by the Administrator to the 
filing of affidavits, or other written evidence, 
and the filing of briefs: Provided, however, 
That, upon the request of the protestant, any 
protest filed in accordance with subsection (a) 
of this section after September 1, 1944, shall, 
before denial in whole or in part, be con- 
sidered by a board of review consisting of one 
or more officers or employes of the Office of 
Price Administration designated by the Ad- 
ministrator in accordance with regulations to 
be promulgated by him. Such regulations shall 
provide that the board of review may conduct 
hearings and hold sessions in the District of 
Columbia or any other place, as a board, or 
by subcommittees thereof, and shall provide 
that, upon the request of the protestants and 
upon a showing that material facts would be 
adduced thereby, subpoenas shall issue to pro 
cure the evidence of persons, or the produc 
tion of documents, or both. The Administrator 
shall cause to be presented to the board such 
evidence, including economic data, in the 
form of affidavits or otherwise, as he deems 
appropriate in support of the provision against 
which the protest is filed. The protestant shall 
be accorded an opportunity to present rebuttal 


evidence in writing and oral argument before 
the board and the board shall make written 
recommendations to the Price Administrator. 
The protestant shall be informed of the recom- 
mendattons of the board and, in the event that 
the Administrator rejects such recommendations 
in whole or in part, shall be informed of the 
reasons for such rejection. 

“(d) Any protest filed under this section 
shall be granted or denied by the Administra- 
tor, or granted in part and the remainder of 
it denied, within a reasonable time after it 
is filed. Any protestant who is aggrieved by 
undue delay on the part of the Administrator 
in disposing of his protest may petition the 
Emergency Court of Appeals, created pursuant 
to Section 204, for relief; and such court shall 
have jurisdiction by appropriate order to re- 
Administrator to dispose of such 
protest within such time as may be fixed by 
the court. If the Administrator does not act 
finally within the time fixed by the court, the 
protest shall be deemed to be denied at the 
expiration of that period.” 


quire the 


AMENDMENTS TO SECTION 204 OF 
EMERGENCY PRICE CONTROL 
ACT OF 1942 
Sec 107. (a) Subsection (c) of section 
204 of the Emergency Price Control Act of 





$50,000 Voted to Arm OPA 
For Black Market War 


NPN News Bureau 

WASHINGTON—A new weapon 
for the war on the black marketeer 
was placed in the hands of OPA this 
week—the right to make test pur- 
chases of evidence for use in prosecut- 
ing counterfeiters and other traffickers 
in rationed goods. 

OPA obtained the weapon from 
Congress, which voted the rationing 
agency $50,000 for test purchases of 
commodities, services or ration cur- 
rency for enforcement purposes. 

The $50,000 was a compromise sum, 
the House earlier having recommend- 
ed that OPA be allowed $25,000 
while the Senate upped the ante to 
$100,000. Language under which the 
$50,000 is made available provides 
that every test purchase must be ap- 
proved in advance either by the OPA 
administrator in Washington or by 
the regional administrator of the 
region in which the purchase is to 
be made. 











1942, as amended, is amended by inserting 
immediately after the third sentence thereof 
a new sentence as follows: ““Two judges shall 
constitute a quorum of the court and of each 
division the: cof.” 

(b) Section 204 of the Emergency Price 
Control Act of 1942, as amended, is amended 
by adding at the end thereof the following 
new subsection: 

“(e) (1) Within 30 days after arraignment, 
or such additional time as the court may al- 
low for good cause shown, in any criminal 
proceeding, and within five days after judg- 
ment in any civil or criminal proceedings, 
brought pursuant to Section 205 involving al- 
leged violation of any provision of any regu- 
lation or order issued under Section 2 or of 
schedule effective in accordance 
with the provisions of Section 206, the de- 


any price 


fendant may apply to the court in which the 
proceeding is pending for leave to file in the 
Emergency Court of Appeals a complaint 
Administrator setting forth ob- 
jections to the validity of any provision which 
the defendant is alleged to have violated. The 
court in which the proceeding is pending 
shall grant such leave with respect to any 


against the 





objection which it finds is made in good faith 
and with respect to which it finds there is 
reasonable and substantial excuse for the de- 
fendant’s failure to present such objection in 
a protest filed in accordance with Section 203 
(a). Upon the filing of a complaint pursuant 
to and within 30 days from the granting of 
such leave, the Emergency Court of Appeals 
shall have jurisdiction to enjoin or set aside in 
whole or in part the provision of the regula- 
tion, order, or price schedule complained of 
or to dismiss the complaint. The court may 
authorize the introduction of evidence, either 
to the Administrator or directly to the court, 
in accordance with subsection (a) of this sec- 
tion. The provisions of subsections (b), (c) 
and (d) of this section shall be applicable 
with respect to any proceeding instituted in 
1ccordance with this subsection. 

“(2) In any proceeding brought pursuant 
to Section 205 involving an alleged violation 
of any provision of any such regulation, order 
or price schedule, the court shall stay the 
proceeding- 

““(i) during the period within which a com- 
plaint may be filed in the Emergency Court 
of Appeals pursuant to leave granted under 
paragraph (1) of this subsection with respect 
to such provision; 

“(ii) during the pendency of any protest 
properly filed by the defendant under Section 
203 prior to the institution of the proceeding 
under Section 205, setting forth objections 
to the validity of such provision which the 
court finds to have been made in good faith; 
and 

“(iii) during the pendency of any judicial 
proceedings instituted by the defendant under 
this section with respect to such protest or 
instituted by the defendant under paragraph 
(1) of this subsection with respect to such 
provision, and until the expiration of the 
time allowed in this section for the taking of 
further proceedings with respect thereto. 

Nothwithstanding the provisions of this 
paragraph, stays shall be granted thereunder 
in civil proceedings only after judgment and 
upon application made within five days after 
judgment. Notwithstanding the provisions of 
this paragraph, in the case of a _ proceeding 
under Section 205 (a) the court granting a 
stay under this paragraph shall issue a tem- 
porary injunction or restraining order en- 
joining or restraining, during the period of 
the stay, violations by the defendant of any 
provision of the regulation, order, or price 
schedule involved in the proceeding. If any 
provision of a_ regulation, order or price 
schedule is determined to be invalid by judg- 
ment of the Emergency Court of Appeals 
which has become effective in accordance with 
Section 204 (b), any proceeding pending in 
any court shall be dismissed, and any judg- 
ment in such proceedings vacated, to the 
extent that such proceeding or judgment is 
based upon violation of such provision. Ex- 
cept as provided in this subsection, the pen- 
dency of any protest under Section 203, or 
judicial proceeding under this section, shall 
not be grounds for staying any proceeding 
brought pursuant to Section 205; nor, except 
as provided in this subsection, shall any retro- 
active effect be given to any judgment setting 
aside a provision of a regulation or order is- 
sued under Section 2 or of a price schedule 
effective in accordance with the provisions of 
Section 206.” 


AMENDMENTS TO SECTION 205 OF 
EMERGENCY PRICE CONTROL 
ACT OF 1942 

Sec. 108. (a) The third sentence of sub- 
section (c) of Section 205 of the Emergency 
Price Control Act of 1942, as amended, is 
amended by striking out the period at the 
end thereof and inserting a colon and the 
following: “‘Provided, however, That all suits 
under subsection (e) of this section shall be 
brought in the district or county in which the 
defendant resides or has a place of business, 
an office, or an agent.” 

(b) Subsection (e) of Section 205 of the 
Control Act of 1942, as 
amended, is amended to read as follows: 


Emergency Price 


“(e) If any person selling a commodity 
violates a regulation, order, or price schedul« 
prescribing a maximum price or maximum 
prices, the person who buys such commodity 
for use or consumption other than in_ the 
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ourse of trade or business may, within one 
ear from the date of the occurrence of the 
iolation, except as hereinafter provided, bring 
in action against the seller on account of 
the overcharge. In such action, the seller shall 
ve liable for reasonable attorney’s fees and 
osts as determined by the court, plus which- 
ver of the following sums is the greater: 
1) Such amount not more than three times 
the amount of the overcharge, or the over- 
harges, upon which the action is based as 
he court in its discretion may determine, or 
2) an amount not less than $25 nor more 
than $50, as the court in its discretion may 
letermine: Provided, however, That such 
imount shall be the amount of the overcharge 
x overcharges or $25, whichever is greater, 
if the defendant proves that the violation of 
the regulation, order, or price schedule in 
juestion was neither willful nor the result 
failure to take practicable precautions 
igainst the occurrence of the violation. For 
the purposes of this section the payment or 
receipt of rent for defense-area housing ac- 
ommodations shall be deemed the buying 
9 selling of a commodity, by which the 
onsideration exceeds the applicable maximum 
price. If any person selling a commodity vio- 
lates a regulation, order or price schedule 
prescribing a maximum price or maximum 
prices, and the buyer either fails to institute 
un action under this subsection within 30 
jays from the date of the occurrence of the 
iolation or is not entitled for any reason to 
bring the action, the Administrator may in- 
titute such action on behalf of the United 


States within such one-year period. If such 
action is instituted by the Administrator, the 
buyer shall thereafter be barred from bringing 
an action for the same violation or violations. 
Any action under this subsection by either 
the buyer or the Administrator, as the case 
may be, may be brought in any court of com- 
petent jurisdiction. A judgment in an action 
for damages under this subsection shall be 
a bar to the recovery under this subsection 
of any damages in any other action against 
the same seller on account of sales made to 
the same purchaser prior to the institution of 
the action in which such judgment was ren- 
dered.” 

(c) The amendment made by subsection 
(b), insofar as it relates to actions by buyers 
or actions which may be brought by the Ad- 
ministrator only after the buyer has failed 
to institute an action within 30 days from 
the occurrence of the violation, shall be ap- 
plicable only with respect to violations oc- 
curring after the date of enactment of this 
Act. In other cases, such amendment shall 
be applicable with respect to proceedings 
pending on the date of enactment of this 
Act and with respect to proceedings instituted 
thereafter, 

(d) Subsection (f) of Section 205 of the 
Emergency Price Control Act of 1942, as 
amended, is amended by striking out the 
period at the end thereof, inserting a colon 
and the following: “Provided, That no regu- 
lation, order, license, or requirement here- 
tofore or hereafter issued or prescribed pur- 
suant to Section 2 (a) (2) of the Act of 


June 28, 1940, as amended hy the Act of 
May 31, 1941, and by Title Ill of the Sec- 
ond War Powers Act, 1942, may validly con- 
tain any requirement as to the observance of 
any regulation, order, license, or requirement 
issued or prescribed pursuant to this Act or 
the Stabilization Act of Oct. 2, 1942. 

(e) Section 205 of the Emergency Price 
Control Act of 1942, as amended, is amended 
by adding at the end thereof the following 
new subsection: 

“(g) The district courts shall have exclu- 
sive jurisdiction to enjoin or set aside, in 
whole or in part, orders for suspension of 
allocations, and orders denying a stay of such 
suspension, issued by the Administrator pur- 
suant to Section 2 (a) (2) of the Act of 
June 28, 1940, as amended by the Act of 
May 31, 1941, and Title III of the Second 
War Powers Act, 1942, and under authority 
conferred upon him pursuant to Section 201 
(b) of this Act. Any action to enjoin or set 
aside such order shall be brought within 
five days after the service thereof. No suspen- 
sion order shall take effect within five days 
after it is served, or, if an application for 
a stay is made to the Administrator within 
such five-day period, until the expiration of 
five days after service of an order denying the 
stay. No interlocutory relief shall’ be granted 
against the Administrator under this subsec- 
tion unless the applicant for such relief shall 
consent, without prejudice, to the entry of an 
order enjoining him from violations of the 
regulation or order involved in the suspension 
proceedings.” 





Navy's Oklahoma Airfield That Became Oil Tract 
Stirs Hot Debate as House Talks Disposal 


NPN News Bureau 
WASHINGTON—FEfforts of the Navy 
to resell the site of its aviation base at 
Moore, Okla., to the original owners of 
the land, now that oil has been discov- 
ered there and surrounding derricks have 
made the airfield unusable, were knocked 
in the head this week by the House. 

By a vote of 156 to 130, the House 
refused even to consider legislation 
which would have authorized the Navy 
to turn the 530-acre tract back to the 
former owners instead of following the 
regular procedure and disposing of the 
property as surplus at public sale and 
to the highest bidder. 

Defeat of the proposal followed lengthy 
debate in which opponents argued that 
the legislation would set a dangerous 
precedent. 

Chairman Vinson (Georgia) of the 
House Naval Affairs Committee con- 
tended, however, that an even worse 
precedent would be set by defeat of the 
bill, asserting: 

“Let no man get away from the fact 
iat you are voting here to establish a 
rrecedent that the government shall con- 
lemn your property for a purpose, aban- 

m it for that purpose, and then let the 
ernment speculate on that land. That 
what you will do if you vote down 
is rule. I do not think it right that 
ie government shall have the power to 
mdemn a citizen’s land, then not use 
for the purpose for which it was con- 
emned. Why should we profit?” 

According ot Rep. Monroney (Okla- 
yma), the government stands to make 

profit of from $2,000,000 to $5,000,- 
100 by reason of the fact that it has 
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condemned and seized three farms for an 
airport, at a cost of about $46,000, and 
instead has got an oil field. 


Owners “Rich People” 


Opposing the deal, Rep. Maas (Min- 
nesota) told the House a question of 
equity was not involved and that Con- 
gress needn't “waste sympathy” on the 
original owners of the land because 
“these people are today rich people.” 

“I think you will find at the bottom 
of this,” Mr. Maas added, “that the oil 
companies have already got hold of this. 
The witnesses before our committee were 
Texas oil lawyers. I think you may very 
well find underneath all of this a scandal 
that might remind us of Teapot Dome 
if this kind of legislation is passed. It 
is other interests than the owners who 
are fighting for this.” 

He added that if the House defeated 
the bill, Navy would proceed to sell the 
airfield at once to the highest responsible 
bidder, but Mr. Monroney argued that 
this would take time and that drainage 
would occur in the meantime at the ex- 
pense of the “real owners” of the land 
or the Government, whichever finally 
winds up in possession. 

“Let us see who will profit by the de- 
lay,” Monroney continued. “I read from 
this oil map the names of the oil com- 
panies as they surround this airport: 
Sinclair-Prairie, then Mid-Continent, 
Margay, then again Sinclair-Prairie, then 
Carter Oil Co.; Carter Oil Co. again, 
Mid-Continent Oil Co.; then Sun-Ray 
Oil Co.; then Fox Petroleum, and again 
Sinclair-Prairie, and lastly Phillips Pe- 
troleum Co. 


“Out of the probable 20 surrounding 
locations that will be drilled, the Sinclair- 
Prairie Oil Co. will have 5 of the wells. 

“Any delay in returning this land to 
the owners, or in passing even legisla- 
tion authorizing the Navy to lease it for 
oil purposes, will bring a big windfall 
profit to these major oil companies as 
they drain off the thousands of barrels 
of oil from under this land. 

“Under Oklahoma law, the person 
getting the oil to the surface gets the 
oil—so voting down this rule, as is pro- 
posed, will result only in these adjoining 
lease holders getting an extra profit from 
oil belonging to the original owners or 
to the Government.” 





Five Governors on Program 
For Compact Parley in Denver 


NPN News Bureau 

WASHINGTON — Summer quarter- 
ly meeting of the Interstate Oil Com- 
pact Commission, to be held in Denver, 
June 30-July 1, will have as guests gov- 
ernors of five states, several members 
of congress and at least one U. S. sen- 
ator. Governors John C. Vivian of Colo- 
rado, Andrew F. Schoeppel of Kansas, 
Robert S. Kerr of Oklahoma, John J. 
Dempsey of New Mexico, and Lester C. 
Hunt of Wyoming will attend. 

Sen. Joseph C. O'Mahoney of Wyom- 
ing, member of the Senate Committee 
on Public Lands, is scheduled to speak 
at one of the general sessions on devel- 
opment of public lands while Thomas S. 
Harrison, pioneer consulting geologist of 
Denver, will discuss oil and gas pros- 
pects in the Rocky Mountain area. Pierre 
LaFleiche, Minerals Supervisor of Wy- 
oming, will review the general geology, 
oil and gas fields, and the outlook for 
future developmentss in Wyoming. 








Butylenes Switched to 'Gas' for U. S. War Fliers; 
Targets Open, Last Punch Added, Dewey Explains 


NPN News Bureau 

WASHINGTON — Rubber Director 
Dewey announced at a press conference 
this week that 400,000 bbls. of butylenes, 
together with some ethylbenzene, will be 
switched from the rubber program to the 
100-octane program to make about 
1,000,000 bbl. of aviation gasoline be- 
tween now and Sept. lL. 

The 400,000 bbl. of butylenes are 
equivalent to about 30,000 long tons of 
Buna S, he said, and in view of diversion, 
butadiene-from-alcohol plants will, until 
September, be run to make 33,000 tons 
or more per month. 

After Sept. 1, when diversion is no 
longer necessary and butadiene-from- 
butylene plants are run at more nearly 
their rated capacity of 23,000 short tons 
per month, the butadiene-froni-alcoho!l 
plants will be run at “materially less than 
30,000 tons per month.” 

Meanwhile, a telegram to all 100- 
octane producers from Assistant Deputy 
PAW Bruce Brown was made public, in 
which he said it would be necessary to 
ship up to 50 per cent more fuel than 
had been previously estimated to some 
of the more active theaters of war in 
next two or three months. 

Generals Demand Gasoline 

Full text of Mr. Brown’s telegram, 
follows: 

“Cables from commanding generals in 
active theaters demand increased ship- 
ments aviation gasoline. The all-out air 
effort has resulted in serious reductions in 
combat theater stocks. Army Air Forces, 
Royal Air Force and Navy are present- 
ing most urgent pleas for immediate ship- 
ments, above and beyond all previous 
estimates. 

“It will be necessary to ship up to 50 
per cent more fuel than previously esti- 
mated for consumption in some of the 


more active theaters in next two or three 
While Grade 130 fuel is the 
product shipped, increased production ot! 


months. 


components, butylenes, isopentane and 
isobutane for your own or other refin- 
eries is just as vital. 

“Please push as hard as you possibly 
can. We have not enough today and will 
not have enough for several months. 

‘When and if fuel needs are met, every 
special facility will still be needed to pro- 
duce high quality components for a 
higher quality fuel already authorized 
which will give increased offensive powe1 
and protect our airmen.” 

Dewey told reporters that resultant 
consumption — of 
through February, will not be any greater 
because of butylene diversion. Through 
the next two months, parts of the feed- 
stock purification sections of the buta- 
diene-from-butylene plants will be oper- 


alcohol, from now 


ated to help the high-octane program. 

Butadiene-from-butylene plants —_af- 
fected include: Cities Service Co., Lake 
Charles, La., Humble Oil & Refining Co., 
Baytown, Tex.; Neches Butane Prod- 
ucts Co., Port Neches, Tex.; Phillips 
Petroleum Co., Borger, Tex.; Shell Chem- 
ical Division of Shell Union Oil Co., 
Torrance, Cal.; Sinclair Refining Co., 
Houston, Tex.; Louisiana Standard, Baton 
Rouge, La. 

Dewey said proposed switch of buty- 
lenes to high-octane program “will not 
result in the building of one less tire nor 
the use of one less pound of synthetics,” 
prefacing this remark with statement that 
manpower shortage in rubber goods 
manufacturing plants limits present abil- 
ity to make tires and other essential rub- 
ber goods. 

At the same time he made public let- 
ters exchanged between himself and War 
Under Secretary Patterson and Navy Un- 


der Secretary Bard. Patterson and Bard 
said at one point: 

“One of the outstanding features of 
the current military operations in Europe 
and in the Pacific is the activity of the 
air forces. This activity, Army and Navy 
combined, is on a scale never befor 
equaled in number of flights and in dam 
age to the armed resistance against us. 

“Despite the fact that high-octan 
production is on its current schedule, we 
are under the urgent necessity of step- 
ping up shipments. This is because of 
summer flying weather and the targets 
now within reach.” 

“It is believed,” Patterson and Bard 
said, “that the diversion will be of a tem- 
porary character.” 

In his reply the rubber director said: 

“We emphasize the necessity of speci- 
fying the temporary nature of the pro- 
posed action and that our ability to make 
these butylenes available without im- 
pairing in any way the capacity of the 
synthetic rubber program to do its job 
is due to a combination of the following 
factors: 

“1. The excellent performance of the 
alcohol plants and our plans to run thes« 
all-out during the period of your emer- 
gency even though so doing results in 
curtailed maintenance and in an abnor- 
mal cutback of their production rate 
later in the year. 


“2. The now proven ability of the 


Slants for making butadiene from buty- 


lenes to operate successfully once your 
emergency is over and they receive a 
normal supply of butylenes. 

“3. The existence of working invento- 
ries of Buna S which are higher than 
originally contemplated. This is because 
the existing manpower shortage has 
made it impossible to build during th 
last few months all the heavy duty tires 
which we had contemplated building and 
which must be built as soon as the man- 
power shortage is remedied by thos: 
charged with the manning of the plants.” 

In press conference, Col. Dewey em- 


Fueling a B-29 for Bombing Attack Against Jap Steel Center 





Petroleum products are playing a key role in carrying this 
formidable new weapon to smash at Japan’s war potential. 
The big warplane shown here is a B-29 superfortress. The 





photograph was made somewhere in India, as the big craft 
was being filled with 100 octane for its smashing attack on 
Japan's steel center 


NATIONAL PETROLEUM NEWS 








pre 


Sol 


1 


crait 
k on 


JEWS 





phasized that the butylene switch was 
being made to increase the fighting 
power of the United Nations at the 
ery moment the enemy is groggy. 

“You don’t have to worry about these 
boys (Petroleum Industry) doing their 
part in this job,” he said. “They'll go to 
iny lengths to kill one more nazi.” 





2 Skelly Officials Killed 





Mr. Powell 


Mr. Allen 


NPN News Bureau 

CHICAGO — Joe Davis Powell, vice 
president of Skelly Oil Company, his 
son Daniel, 17, and A. B. Allen, Skelly 
Wholesale Division Manager at Min- 
neapolis died in a seaplane crash last 
week while returning from a_ vacation 
fishing trip. The chartered _ plane 
crashed into Crooked Lake, 18 miles 
orth of Ely, Minn., while on the re- 
turn trip to Ely where Mrs. Powell 
nd Mrs. Allen awaited the party. The 
pilot escaped uninjured. 

Mr. Powell, 53, joined Skelly Oil 
Company at El Dorado in May, 1923 
as Wholesale Credit Manager, after 
fying with the U. S. Air Corps in 
the first world war and working as 
cashier in an Oklahoma bank. In Jan- 
uary, 1931, he transferred to Kansas 
City. This was at the time the El 
Dorado marketing offices were com- 
bined with the Kansas City offices. He 
later supervised both wholesale and _re- 
tail credits and acted as assistant to 
\. T. Atkins in all matters pertaining 
to marketing. He was made vice 
president and director of the com- 
pany Sept. 1, 1940, following Mr. At- 
kins’ death. 

Mr. Powell was active in the affairs of 
the District 2 Petroleum Industry War 
Council, the Western Petroleum Refiners 
\ssociation and the American Petroleum 
Institute. He was a director of the Plaza 
Bank of Commerce and the Kansas City 
Chamber of Commerce. Surviving him 

his widow, Virginia Payne Powell, 
ind another son, Joe Davis Powell Jr., 

w stationed in England with the U. S. 
Army. 

Daniel Powell, the youngest son of 
Mir. and Mrs. Powell, was a freshman at 
rthwestern University. 

Joint funeral services were held for 

Powell and his son June 19 in Kansas 
tv, where burial was made. 

Mr. Allen, 53, joined Skelly in 1923 
d has served as Wholesale Division 
lanager at Minneapolis for the past 18 
irs. He was an active member of the 
rthwest Petroleum Assn. He is sur- 
ived by his widow. 
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Harbison Resigns as PAW Labor Counselor 

WASHINGTON—Dr. Frederick N. Harbison has resigned as PAW _ labor 
counselor, effective July 5, and will be succeeded on that date by George E. Dewey, 
present deputy labor counselor. 

Dr. Harbison has been in charge of PAW labor activities since organization 
of counselor’s office in March, 1943. Mr. Dewey came to PAW on leave from 
Indiana Standard in October, 1942. 





More Fuel Oil for Water Heaters in Summer 

WASHINGTON—An amendment to the fuel oil ration order this week pro- 
vides larger rations of fuel oil for those who use the fuel only for heating water 
during the summer, OPA announced. The order (Amdt. 13 to RO 11) is effective 
July 1 and changes the formula for determining rations for hot water in private 
dwellings where application is made after June 15. (New Fuel Oil rationing rules, 
p. 16.) 

Such applications,, OPA said, usually are made by persons who need a 
fuel oil ration only during the summer because, during most of the year, their 
hot water is supplied from a furnace burning fuel other than oil. The new formula 
permits the local War Price and Rationing Board to grant rations up to a maximum 
of 20 gals. a month for one person, and five additional gals. a month for each 
other person in the household. The old formula provided a maximum of two- 
thirds of that amount. 

The increase to summer users does not result from a larger supply of fuel oil. 
OPA said the change was necessary because those who heat water with oil during 
the summer only do not have the benefit of certain fuel economies that are avail- 
able to persons who heat both space and water with oil throughout the year. 


New Crude-Sharing Subcommittee Named for Dist. 2 

CHICAGO—Deputy PAW Davies has approved membership of an eight-man 
crude oil supply subcommittee for Dist. 2, which wil! handle the “crude oil sharing 
plan” that keeps all middlewestern refineries going by dividing the available crude 
supply. 

The subcommittee will make up the monthly “supplicant” list of refiners and 
supplying companies who will share their crude and pass the list of recommenda- 
tions to PAW for approval, as has been done in the past by the crude oil supply 
panel. Membership of the new subcommittee is the same as the old crude panel, 
except that three advisers dropped out. 

Reid Brazell of Leonard Refineries, Alma, Mich., is chairman of the new sub- 
committee. Other members are L. T. Weger, Ohio Oil, vice chairman; R. G. 
Ammer, Sinclair; H. T. Ashton, Socony-Vacuum; M. E. Foster, Phillips; A. P. 
Ruether, Shell; G. W. Sanders, Pure; G. G. Woodruff, Globe. 


West Coast Stations Are Holding Even 

LOS ANGELES—The number of service stations in operation in Dist. 5 
remained practically stationary during the month of May. The Distribution and 
Marketing Committee for the district reports that, as of June 1, there were 5389 
stations closed against 5375 on May 1 of this year and 5597 on June 1, 1943. 


R. S. Geddes Named President of Hupp Motor Co. 

CLEVELAND—R. S. Geddes, senior member of the Cleveland industrial firm 
of R. S. Geddes and Associates, and president of the Warren Refining and Chemical 
Co., also of Cleveland, will become president of the Hupp Motor Car Corp. of De- 
troit on July 1. This was announced during the week by Col. Willard F. Rock- 
well, chairman of the Hupp board. Col. Rockwell also stated that an agreement 
has been concluded involving the acquisition by Hupp of the assets and business 
of the Globe Machine & Stamping Co., 42-year-old Cleveland firm. 


NPN Ad Chief Addresses Kansas City Business Club 

KANSAS CITY—While the oil industry has pushed its production to the highest 
peaks in history, the tremendous demands of the armed forces will prevent any 
increase in gasoline rations of the civilian user, Y. A. Koskinen, advertising manager 
for the NaTionaL PETROLEUM News, told the Kansas City Sales Executives and 
Advertising Club here this week. 

“In the next 12 months,” Mr. Koskinen said, “we will be processing and manu- 
facturing five million barrels a day and the industry won't stop for Sundays, holi- 
days, or even Election Day. Out of the record production, the military gets 40 
per cent—you and I get what’s left over. It’s a real shortage.” 
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PIPELINES—Ciews of the Induatrys Problems 





Washington— 


WASHINGTON — When Deputy 
PAW Davies was down in Texas the 
other day, he promised Southwestern 
operators quick action on their request 
for a modification of PAW drilling 
regulations. 

As an_ indication 
that he meant just 
that, expectation at 
PAW now is that 
supplement No. 12 
to PAO 11 will be 
ready for issuance 
within the next few 
days — possibly by 
the end of this week 
—and that Dist. 3 
producers will find 
that it gives them 
substantially all that 
they asked for. 

Simultaneously with issuance of Sup- 
plement 12, PAW will issue an Amend- 
ed PAO 11. While changes in the basic 
order will be relatively 
will affect all producers—not just those 
in Dist. 3. 





Mr. Yocom 


minor they 


2 Q 9 


Every time he has to come to the de- 
fense of the Canol project, and that is 
not infrequently, War Undersecretary 
Patterson makes much of the fact that 
under the revised agreement with Can 
ada and Imperial Oil the net price of 
crude to the Army will be only 15 
cents a barrel, “plus cost of production.” 

Never yet, however, so far as_ this 
writer can ascertain, has he seen fit to 
state publicly exactly what that little 
item “plus cost of production” amounts 
to. Everyone suspects that it was not 





Davies Ready to Make Good Promise to Dist. 3 Drillers 


insignificant, but no one knew just how 
significant it really was until just this 
week when Michigan’s Senator Fer- 
guson came up with some figures that 
finally cast some light on the matter. 

According to the senator’s figures, ob- 
tained from Army sources, cost of main- 
taining and operating the production 
facilities at Norman Wells in the next 
fiscal year will amount to the tidy sum 
of $3,551,790, including $708,070 for 
maintenance and $2,843,720 for opera- 
tion. Divide the total by 1,000,000 
bbls., which is the approximate annual 
capacity of the pipeline to White Horse, 
and it will be seen that the “plus cost of 
production” charge to the U. S. aver- 
ages something like $3.50 per bbl. 

o °° ° 

PAW’s production division has come 
up with statistics that point to the con- 
clusion that there has been no substan- 
tial Increase In permanent well abandon- 
ments during the period of the war- 
Gathered 
rather painstakingly through scores of 
written requests to the producing states 
and to individual operators, and cover- 
ing all size wells, they show the follow- 
ing estimated abandonments for each of 
the past five years: 

1943——_10,300; 1942—9750; 1941 
11,500; 1940——10,300; 1939—9750. 


° o ° 


created materials shortage. 


Hottest capital feud of the moment is 
that involving Interior Secretary Ickes 
and Rep. Jed Johnson of Oklahoma. 

Rep. Johnson made Mr. Ickes hopping 
mad because, as chairman of the House 
Interior Appropriations subcommittee, 
he helped lop off a big part of an ap- 


—By Herbert Yocom 


propriation requested by the _ secre- 
tary for telephone and other communica- 
tion services. So angry was Mr. Ickes 
that he devoted most of a press confer- 
ence to assailing the committee’s ac- 
tion, asserting the cut was made _ be- 
cause certain congressmen were carry- 
ing on a “personal vendetta”. against 
him. 

Shot back Rep. Johnson: 

“Mr. Speaker, I am _ advised that 
on yesterday the Secretary of Interior 
blew off steam in his typical Ickes’ 
fashion by charging me with respon- 
sibility for slashing his sacred appro- 
priations. . I freely admit that I am 
partly responsible, but the truth is that 
the members of my subcommittee are 
economy-minded and they are entitled 
to their full share of the credit for the 
slashing our committee gave the Depart- 
ment of Interior in the annual supply 
bill for the next fiscal year. The charge, 
however, that members of that commit- 
tee were motivated because of a_per- 
sonal grudge against the Secretary of 
Interior is both absurd and _ childish. 
Merely because Mr. Ickes persists on 
going around with a chip on his shoulder, 
he no doubt believes that members of 
Congress operate the same way, but 
such is not true.” 

Q ° o 

Extent to which tankers are being 
utilized in this war to transport dry 
cargo, including airplanes, above deck 
is indicated by the fact that during 
1943 the additional cargo carried by 
tankers amounted to 43,243,290 cubic 
feet. This is about equivalent to the 
under-deck capacity of 91 Liberty ships 





Atlantic Coast— Marketers 


NEW YORK — Sheer inertia on the 
part of many oil companies along the 
eastern seaboard may contribute to a 
drastic labor shortage among distributors 
and marketers within a few months if 

the War -Manpowet 
Commission applies 
literally its new Ssys- 
tem of priority rete1 
rals, effective July 1. 

That is the con- 
sidered opinion of 
several men prom- 


inent in the indus 
try, as well as of 
officials ol PAW 
Dist. 1, who last 
week urged oil men 





to expedite surveys 

Mr. Glassey for the purpose of 
obtaining “locally 

needed” designations in critical labor 
areas. This “locally needed” tag has 
seemed to many executives just another 
addition to bulging New Deal nomen- 
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Should Heed PAW’s ‘Locally Needed’ Plea 


clature. They have ignored suggestions 
that they furnish business information in 
order that the classification may be 
granted. The result may well be that 
distributors and marketers will find the 
WMC placing a ceiling on the number 
of persons they are permitted to employ. 


Last week's appeal by the local PAW 
office followed two days of conferences 
here among members of the Distribution 
and Marketing Committee and zone rep- 
resentatives at which A. W. Roth, chief 
of the manpower section of PAW’s Dis- 
tributing and Marketing Division — in 
Washington, discussed the new WMC 
program under which every male between 
17 and 65 can in the future be hired only 
through the United States Employment 
Service. 


Designed to retain men in critical in- 
dustries and recruit others by referrals 
where they are needed, the WMC plan 
will fix ceilings on the number of em- 
ployes allowed individual companies in 


—By Frank P. S. Glassey 


all Group I and Group II labor shortage 
areas. 

Refiners and most terminal operators 
should have.no headaches because of the 
new regulations. Refining operations 
and certain defined terminals are con- 
sidered essential activities entitled to 
manpower priorities. In recognizing 
terminals as essential, however, the WMC 
limited that approval to terminals cov- 
ered by the following definition: 

“A terminal is a storage and distribu- 
tion plant for petroleum products normal- 
ly received by tanker, pipeline, barge or 
tank car, and at least 50 per cent of 
such products so received are normally 
distributed to other points by tanker, 
pipeline, barge, tank car or transport 
truck to industrial or governmental con- 
sumers, or to resellers for redistribution 
ibove the service station level; except 
that, in addition, a terminal is a storage 
and distribution plant designated as a 
supply terminal pursuant to Section 
1510.30B of Petroleum Directive 59 as 
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| Aoflected by NPN Whiters at Three Vital Points 








amended Dec, 1, 1943, and approved 
and issued by the Petroleum Administra- 
tor for War in accordance with Section 
151.34C of said Directive.” 


But although refineries and certain 
terminals are classed as essential, the 
WMC takes the broad view that distribu- 
tion and marketing are non-essential, and 
will get no preferential treatment unless 
they are in “locally needed” areas. That’s 
why PAW has been urging the industry 
to send the WMC data intended to bol- 
ster the contention that distribution and 
marketing activities are being carried out 
in such areas. Otherwise there is a dis- 
tinct danger that manpower will be di- 
verted to fields regarded as more essen- 
tial. 


At this writing Baltimore and Savan- 
nah are the only Dist. 1 cities which 
have received “locally needed” designa- 
tions. A few other similar designations 
are pending. In the meanwhile the 
WMC has already named more than 100 
critical areas where a manpower short- 
age either exists now or may be expected 
within three months. 


Refiners and distributors in those areas 


will have a ceiling placed on the num- 
ber of their employes, based either on 
their last payroll period in March or on 
their July 1 employment level. Unless a 
“locally needed” listing is obtained from 
the WMC, those companies will not only 
be unable to hire more workers accord- 
ing to seasonal demands, but may even 
lose some of their present personnel to 
other industries deemed more vital to 
the war effort. 


It is reported here that the slow re- 
sponse of oil companies to the WMC 
surveys has been at least partially due to 
the fact that if a “locally needed” de- 
signation is granted, companies not now 
working a 48-hour week would be forced 
to do so. As against that argument is the 
obvious conclusion that employment ceil- 
ings on non-essential activities would in 
themselves make a 48-hour week _ in- 
evitable by lowering the number of per- 
sons companies may employ. 


The new WMC regulations will not 
require the discharge of any workers, 
but at the same time they will not per- 
mit replacement of normal turnover 
above the ceiling limit. That is one rea- 


son why PAW is applying moral pres- 
sure to speed up applications for the pre- 
ferred rating. 


oO Q ° 


Hits at “Use Tax” 


The “A” card driver found another 
champion here last week, when William 
A. Gottlieb, president of the Automobile 
Club of New York, telegraphed legislators 
in Washington demanding immediate 
Congressional repeal or revision of the 
$5 Federal automobile “use tax” on the 
ground that it is unfair to auto owners 
limited to “A” rations. 


Mr. Gottlieb termed the tax both “un- 
sound in theory and inequitable in prac- 
tice.” He said that it is unfair to col- 
lect the same sum from the “A” card 
driver, who at best gets gasoline for 
1440 miles annually, as is asked of the 
“C” card holder, with no maximum mile- 
age, and the taxi driver whose cab may 
cover 49,200 miles. Unfortunately for 
Mr. Gottlieb’s efforts, Congressmen are 
probably more interested at the moment 
in the political picture than in appeasing 
the lowly “A” card holder. 





Midwest— 


YANKTON, S. D.—The Office of 
Price Administration through its rules and 
regulations for the enforcement of gaso- 
line rationing and particularly through 
the “charge back” system is putting a 
very severe burden 
and penalty on the 
retail service station 
operator, 

Several months 
ago at the insistence 
of the industry, the 
OPA district offices 
sent out their jin- 
spectors and field- 
men to visit numer- 
ous service stations 
throughout this area. 
These men checked 
the motorists’ ration 
evidence to ascer- 
tain if the coupons were properly en- 
dorsed. The drive and the publicity 
given it had a wonderful effect on the 
public. Service’ station operators noted 
in immediate improvement on the num- 
ber of coupons received that were 
properly endorsed. The effects of this 
lrive are just now commencing to drop 
off and a renewal drive of this kind 
would be very much in order. 





Mr. Adrian 


Several suggestions for the elimination 
f the harsh penalty accorded to service 
stations who accept unendorsed or im- 
properly endorsed coupons have been 
recently made to OPA district offices. 
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Endorsement System Placing Unfair Burden on Operators 


One is that some method be devised so 
that all coupons would be endorsed at 
the local ration board with the motorist’s 
automobile registration number — and 
state before they be sent to him. Service 
station and bulk plant operators at 
Kimball, South Dakota, recently informed 
me that their local board is endorsing all 


coupons issued from their office. This 
included not only the “B’s” and “C’s” 
but also the “R” coupons. Just what 


method was used by this board in hav- 
ing this work done is not known. It is 
entirely possible that it was done by the 
regular help. It would seem to me that if 
this one board can successfully do this 





While Earl Lamm was winding up 
his vacation, this contribution for the 
Midwest column was written by J. E. 
Adrian, secretary, South Dakota Inde- 
pendent Oil Men’s Assn. Mr. Lamm 
will resume the column next week. 





work that others could do likewise. If 
volunteer help was necessary, it could 
be perhaps recruited from such organiza- 
tions as the Girl Scouts. 

Certainly if such a plan could be car- 
ried out it would not only be of great 
assistance to the public, the service sta- 
tion operator, and the oil man, but it, no 
doubt, would be of great help to the 
rationing program. It would, no doubt, 


—By J. E. Adrian 


reduce the number of coupons that are 
given away to friends. 


Another suggestion, which is perhaps 
a substitute for the above, is that OPA 
prepare a return reply card which would 
be a receipt for the motorist’s ration. The 
card would also contain a statement 
which would advise the local board that 
the recipient of the ration evidence has 
not only received the coupons sent him 
but that he had already properly en- 
dorsed all coupons received. This card 
would then be filed with the application. 
If it was later found that this party had 
not endorsed his coupons, which would 
perhaps show up through the “charge 
back” to some dealer’s account, then the 
local board could take proper action 
either by warning or the holding-up of 
future rations to that party. 


Retail service station operators in South 
Dakota are good citizens. They are very 
much war-minded. They know the great 
importance that oil plays in the war effort, 
and they are willing to do their part. They, 
however, dislike being penalized for 
errors which are really made by their cus- 
tomers rather than by themselves. OPA 
should give the matter of coupon en- 
dorsement careful study and try to de- 
vise a plan for imposing the penalty on 
the party that is really guilty rather than 
laying the burden of the enforcement on 
the retail service station operator and 
then inflicting a severe penalty on him. 
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Editors Fage 


Reduction of Premium Gasoline Seen as Another Blow 
at Distributors’ Fight to Maintain Competition! 


O ONE will question the decision of PAW in reducing 

the civilian supply of premium grade gasoline this week 
in order that our planes overseas may have more lead for 
more of that new and most wonderful aviation gasoline. The 
American motorist—at least the non-chiselers—will be glad 
to set his engine spark back far enough to use an old- 
fashioned 64 gravity gas that would make today’s engine 
sound like a lot of tinkling cymbals when going up hill— 
if that wouid end the war sooner. 

But every oil distributing man undoubtedly is wondering 
right now if those in the White House, who have been dic- 
tating this oil shortage mess from the start, are gleefully—or 
callously—going to consider the reduction in premium gasoline 
sales as one more nail in the small oil man’s coffin and hit 
that nail another crack with the hammer. 

Right from the very start of the war when its demands indi- 
cated such heavy drafts on our oil supply that we had better 
be about finding and producing more oil, the White House has 
been consistent in two things, and practically in only those 
two things, and that is a refusal to do anything that might 
increase the supply of oil and decrease the severity of the 
oil shortage and, second, to allow any price adjustment which 
might protect and maintain Independent small company com- 
petition in oil marketing. 

Just last week, after bitter administration opposition, Con- 
gress finally rejected a flat crude oil price advance and also 
an advance to put oil on a parity with pre-war years, though 
at the same time the administration accepted an amendment 
to the new OPA law giving such parity prices to raw cotton. 
If it was right that the cotton producers have such relief 
then why was it not equally right for the oil producers to 
have it, especially when more oil is so direly needed? 

Also last week the administration through OPA registered 
its antagonism to the small oil man—and that in view of the 
history is really a fair and accurate way to state it—in 
refusing him a wider margin to cover some of his increased 
costs of recent years and particularly to cover the considerable 
additional cost, if one does it properly, of all the extra book- 
keeping made necessary by rationing. 

Now war demands require a 50% reduction in sales volume 
of premium gasoline which chisels another little bit off the 
narrowing margin of the small oil distributor and the dealer. 
Reports from OPA are that this represents such a “very slight” 
loss to the distributor that he can easily absorb it. However 
when you get enough nails in the coffin lid you finally have 
it nailed tight and no fooling for the occupant. 

The many statements of White House occupants and of 
OPA Chief Bowles, and many of them neither true nor fair, 
naturally raise the question in the mind of every oil man if 
the administration is not willing, in fact almost determined, 
to sacrifice the oil marketer, if necessary, to please its unioneer 
supporters and to keep its face straight about “holding” that 
sacred cost of living “line”. 

In this year of great politics, with the New Dealers fighting 
desperately for an obvious fourth term, it would seem clear 


that no matter what the facts the administration simply is 





READERS’ comments and opinions will be much 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, Penton Building, Cleveland 13, Ohio. 
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not going to allow any relief to the Independent oil men. So, 
instead of wasting more time on the assumption that facts 
and fair dealing and common honesty will prevail, Inde- 
pendents are beginning to recognize that their life—or their 
extinction—is now a matter of politics. 

The best argument the Independents ever have had _ for 
their existence is that they are competition and that full 
and free and fair competition is not only the very essence 
of American thought but that it has worked in the oil industry 
all these 85 years; that when there has been strong competition 
within the industry, of increased crude supply, of increased 
refinery supply and of more marketing outlets, there have 
been low prices, often even ruinously low to the oil industry 
but that is not the public’s worry; and always better products 

It was the argument that the country needed more oil 
competition that brought about all the investigations by gov- 
ernment which led to the dissolution suit of the old Standard 
Oil Co. It was proof of the need of more competition which 
won that suit for the government and the Independents. It 
was argument and proof of the need for free competitive 
use of the pipelines that caused the government to make them 
common carriers and then for the U. S. Supreme Court to 
sustain the government’s power to do so. 

It was the argument and proof for the need of more com- 
petition that brought from the Interstate Commerce Com- 
mission and state railroad commissions, decrees for lower 
freight rates that flowered the Independent refiners and market- 
ers into strong life. These same arguments also brought from 
Congress and state legislatures laws to protect such com- 
petition. 

Today the Independent jobbers, and dealers, can show just 
as strongly as at any time in the past oil history, if not 
even more strongly, that healthy competition, especially by 
the thousands of small oil men, is seriously threatened and 
will be extinguished if the New Deal is not halted in its 
policy toward them. 

The Independents can write an indictment against the 
New Deal that will burn and bore into its hide, deeper 
almost than any ever drawn by Independents against all 
the past threats to Independent competition. This indictment 
could recite the seemingly studied opposition of the New 
Dealers to small Independent oil competition. It can quote 
from many statements made by high representatives of the 
New Deal as to their small regard for the economic “inef- 
ficiency” of the small oil man, of his shortly passing from the 
picture because he was not needed. The indictment can 
recite the continued refusals to recognize the constant increase 
in operating expenses. It can tell of the drastic and unfair and 
often illegal attacks of the OPA enforcement people on the 
small oil man, attacks they have not made on larger companies 
who would get exceedingly competent and_hard-fighting 
attorneys on the job at the least sign of OPA attack. 

With a full recital of the facts—all the facts—the Inde- 
pendent small oil man can hit the administration a serious 
body blow these days of rough politics. The public—the 
voters—knows what the word “monopoly” means, though the 
word has been much misused of late. The public also knows 
what “Main Streets” will look like without small business and 
what street corners will look like with a lot of Independent 
service stations boarded up. And the Independents’ neighbors 
and lodge and church friends, will understand the idea if the 
Independent is to be put out of business. 


The people of this country have a pretty clear idea of 
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what “competition” is and what it does to prices and to the 
services of business catering to the public particularly. But 
vhat increases costs, and how much they are increased by this 
r that government regulation, or industry situation, is hard 

get over to the uninitiated, these days, when every one 
s rushed with his own business troubles. Time is too short 
nd the rank and file of the voters not educated to understand 
the details of an argument based on a_ cost accountant’s 
nalysis of a balance sheet and “P & L” statements and that 

where OPA and the White House would like to get and 
<eep the argument. 

But, given a good, clear and comprehensive recital of what 
the New Deal has done against Independent competition in 
the oil business, and how the New Deal, for its political ad- 
antage, has brought about and maintained largely this pres- 
nt severe gasoline shortage, then the general public, the car 
owners, the voters, will understand and, understanding, they 
will, as they have in the past, oppose all measures that are 
destructive of that which has built America—free competition 
by great and small. 


[his story the Independents can tell at every opportunity. 


They can present corrective legislation to this Congress right 
away in every form possible. They can circulate petitions and 
postal cards to their customers that not only will demand of 
Congress protection for competition but direct action in supply- 
ing more steel, more manpower and a better price that will 
get more oil and reduce this unnecessary oil shortage. 

And the Independents can do what the administration is 
evidently afraid to do, and that is frankly ask the public—the 
car owners—“would you rather have a few more gallons ot 
gasoline a week to use even though those extra gallons may 
cost you a penny or two pennies or so more per gallon—a 
possible increase in your motor fuel cost of 10c or I4e or 
even 20c PER WEEK?” 

With all the administration’s protesting about having to 
“hold the cost of living line” it has never once suggested that 
the public might hold a different view as to paying a wee 
bit more for gasoline, if it could get more gallons. 

The Independents can well put their story to their customers 
as well as this question of what the customer would like to 
do—have a little or no gasoline and keep on walking, or have 


a few more gallons and pay a few cents a week more? 





Mr. Bowles and Editor Platt Exchange Letters on OPA Reform 


CLEVELAND—In a letter to Warren C. Platt, editor and 
publisher of NATIONAL PETROLEUM News, under date of 
June 10th OPA Bowles expressed considerable concern over 
statements about OPA contained in NPN of May 31st. 

To which Editor Platt replied on June 13th and _ invited 
Mr. Bowles to personaliy investigate the charges made _ in 
NPN and suggesting that he not depend on the word of his 
associates. 

Mr. Bowles replied on June 22d maintaining the OPA had 
“made a conscientious effort to enlist a number of industry 
people to work on our gasoline rationing program”. 

In his reply of June 26th, Mr. Platt urged Mr. Bowles to 
proceed as fast as possible in replacing the people in OPA 
that have been responsible for the lack of understanding in 
enforcement problems. 

“One of the most pitiable spectacles in the annals of 
government’, Mr. Platt wrote, “is the admitted and _ utter 
helplessness or refusal by your so-called enforcement section 
to dig in and get the facts in the present Cleveland gasoline 
rationing scandals”. 


Text of the correspondence between Mr. Bowles and Mr. 
Platt follows: 


FROM: OPA Bowles TO: Editor Platt 

[ have just seen a copy of the NATIONAL PETROLEUM News 
for May 31. I am shocked by some of the statements in this 
issue. What concerns me most are mis-statements of facts. 
[| know that these are not deliberate, and I recognize our 
responsibility to see that you get the facts you need about 
rationing and price control. 

What disturbs me is the effect this sort of information 
is on our efforts to bring people in from the industry. Our 
ibility to enlist competent men from private business depends, 
is I am sure you recognize, to a great extent on the co- 
operation we get from the business press. 

When you come to Washington next I should like to see you 
nd talk over with you the problems of this industry and the 
things you have on your mind. 

FROM: Editor Platt TO: OPA Bowles 

Yours of June 10th— 

While those statements in our May 3lst issue about OPA 
shock” you, if you will investigate and not take the word of 
me of your associates, you will find that there are NO MIS- 
STATEMENTS of FACT in those editorials. We have a most 
mpetent editorial staff in our Washington Bureau, as we have 
sewhere, and there are competent reporters of fact all 
rough this industry who also help us get the FACTS. 

If those statements of ours of May 31st will “shock” you 
to getting the facts and not accepting distorted and untrue 
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statements that have been handed you we will, at least, 
have started to open your eyes to what I feel sure you recog- 
nize is your duty to the country and the industry, and that is 
to give an honest, unbiased and fair administration within 
the law of OPA. 

We and many others in this country have been trying to 
wake up the honest and fair people who have to do with 
OPA to a realization of how that agency has been used against 
law and honor and patriotism by people in high places who are 
more concerned with their own selfish welfare than anything 
else. 

If you had the slightest conception of how the people 
generally, especially those who have to do with some of 
your activities, have but the greatest contempt for such 
actions of your agency, I am sure you would have done a 
better job of house cleaning long ago. 

We have published much of highly critical FACTS against 
your agency, including the facts that were a part of the fight 
that the Independent oil men made a year and a half ago 
which caused your first predecessor to be ignominiously fired. 
For our part in that fight we are exceedingly proud, as we 
are in subsequent fighting against the bad features of your 
agency, even though Henderson sic’d the FBI on all of us 
and with some other New Deal stooges, called us “Nazis.” 

You started to get that thing straightened up when you put 
in Col. Bryan Houston but you went back to Hendersonism 
when you sent him—or let him—return to the Army. Since 
his departure there is not the slightest doubt in the mind of 
ourselves and most everyone who has contacted your agency, 
that the Enforcement Division with all its Communistic and 
Socialistic and un-American ideas is back in the saddle. That 
Enforcement Division has been the most vicious and un- 
American as well as illegal and incompetent of any division of 
any agency that we know of in all Washington. Your ration- 
ing division has been incompetent, ignorant, and dictatorial 
but nothing like this bunch who took over the enforcement 
division. Your price section, I have always believed, was 
fair and even good at times and in spots, but it has been 
so dominated by the over-all White House policy of crucifying 
business, especially small business, in favor of the union 
racketeers, that it is hard to judge it fairly. 

You speak of “enlisting” men and business. I would say 
that industry and the oii industry has been doing all it can 
to enlist but many of its efforts have been rebuffed, if not at 
the start then when oil men get into your organization. In 
the latter case they are placed under the whims of ignorant 
and misguided—to say the least—persons. You do not get 
fair value out of the men you enlist or receive from industry 
because of these incompetent individuals in your organization. 

You want the “co-operation” of the business press and you 
should have it and you can have it when you run_ that 
agency according to law and sound American standards. We 


(Continued on p. 55) 











‘Fill Up Now,’ Is Plea as 1945 Fuel Oil Program Is Launched 


Military Take Increasing, Continued Need for Strict Rationing 
Is Emphasized; Close Industry-Customer Co-operation Essential 


By James Collins, 
NPN Staff Writer 


WASHINGTON—At this time of year the days are balmy, the skies are clear 
and all the hubbub of difficulties experienced last winter by fuel oil distributors 
in the way of trucks, rush deliveries, manpower, and a hundred other headaches 


are pretty well gone and forgotien. 


But every distributor would do well to remind himself frequently that there’s 
another winter on the way and now is an excellent time to lay the groundwork 


for operations that will be as smooth 
as possible next heating season under 
fuel oil rationing. 


There are undoubtedly a good many 
fuel oil distributors—like other 
Americans—who_ have cocked 
on the progress of our armies in France, 
and the other on the day-to-day 
ations of their individual 


And many of them, now that our soldiers 


most 


one eye 


Oper- 


businesse S. 


have punched their way many miles 
inland from the French invasion coast, 
probably will start thinking the war is 


But that’s far from th 
Anything can happen—that’s true 
—but there is every probability that fuel 
oil rationing, for one thing, will still be 
a necessary evil until not only the Nazis 
but the Japs as well throw in the towel 
and take what’s coming to them. 
NPN 


rationing pro- 


just about won. 
case. 


} 


this urticl 


on next season’s fuel oil 


So, as a starter for 
gram, perhaps the best idea is to explain 
in some detail the necessity for 
ing rationing in 1944-45. Other 
of this article will take up the features of 
the program which are of principal in- 
terest to the industry things the 
industry can do to contribute to smooth 
functioning of the program and mini- 
mize its own burdens. 


continu- 


sections 


and 





First off—fuel oil was rationed in the 


fall of 1942 because of a lack of 
adequate transportation facilities. And 
while transportation for civilian prod- 


ucts will continue to be limited, as long 
as the large military demands for petro- 
today is 


the full 


continue, the situation 
able to 


amount of available supplies. 


leum 
that we are transport 
The Growing Military Demands 

Fuel oil will continue to be rationed 
during the 1944-45 
Direct military 
demands for other petroleum products 
which can only be refined at the direct 
of fuel oil 


essential war industry requirements have 


season because:- 


takings - and - military 


expense production - and - 


all increased to the point where ther 
will be an actual shortage of fuel oil 
for civilian use—a shortage, top gov- 


ernment officials say, comparable to the 
deficiency created by the original trans- 
portation difficulties of two years ago 
Our Army and Navy, Marines 
fighting Allies will take at 
fourth of all the petroleum 
refined from our 
duction. That 
one-fifth less of all petroleum products 
than were to be had in 1941—and much 


| 


ana 
least one- 

produc ts 
crude 


increased pro- 


leaves us with almost 


of that is going to essential war plants 
Here are a few more facts: 
In the 
force 


American tas} 
or heavy fuel oi 
But today every American surface wai 
ship is powered by NAVY SPECIAI 
about three parts heay 
residual oil and one part light fuel « 
—the kind that is burned in our hom« 
apartment houses and hotels. One di 
stroyer draft, from § 
Francisco to Sydney, Australia, will bur 
enough fuel oil to heat 1120 homes f: 
a full year. 


last 
burned 


war an 
coal 


made up of 


under forced 


Our Ever-Expanding Navy 


It takes 3000 gal. of fuel oil an hi 
to drive a modern destroyer at to; 
speed and 13,000 gal an hour to mo 
in aircraft carrier at high speed. On 


Navy's fighting fleet is the largest ji 
ihe world. It is now three times as larg 
as it was at the time of Pearl Harbo: 


and it will be even larger. 


The Navy’s 702 Diesel oil—made 
ipproximately parts distillate (oi 
home heating oil) and one part ker 
sine, American submarii 
and every invasion barge—thousands « 
them. 


two 


powers every 
This oil not only has high con 
bustion power but also protects our shij 
It makes no smoke, 
soot on the water. 


Still more Diesel oil is 


Seabees and the Army 
America’s construction 


and men. leaves 1 


needed f{ 
Engineers 
Bull 
them—with their 
powerful Diesel motors, are leveling ait 
fields 


world. 


wizards. 
dozers—thousands_ of 
roads all over tl 


and grading 


Youll fins 
Iceland—i 


soldiers ne¢ 


Kerosine has enlisted, too. 
it in Alaska—in 


England—wherever 


action in 
our 


} 
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1944-45 FUEL OIL RATION EVIDENCE 
BY TYPE AND USES 
Total Value 
Type of 2 of 
Ration Form Description of Coupon Sheet Uses of Evidences 
Evidence Number Ration Evidence in Gallons 
(at par) 
R-1187A 55 l-unit coupons 550 gals. All R-1100 space heater rations 
Class 4A . : scsi 11 10-gallon coupons 110 gals. 800 above 300 gallons. 
Coupon Shéet R 1146 4 48 change-making coupons 140 gals. ‘ R-1101 rations between 300 and 
“ ‘ 114 total coupons on sheet 800 gallons. 
R-1147A 40 5-unit coupons 2,000 gals. All R-1100 central heating ra- 
Class 5A “ ae oi 8 50-gallon coupons = 400 gals. 9 B00 tions from 300 to 5200 gallons 
a ) “,; . 
Coupon Sheet Seolae 36 change-making coupons 200 gals R-1101 rations from 800 to 5200 
R-1156A > 
84 total coupons on sheet gallons. 
R-1I57A 30 25-unit coupons 7,500 gals. Where ration is mere chan 5200 
Class 6A on es 6 250-gallon coupons 1,500 gals 10.000 gallons and consumer is not 
Coupon Sheet R-1166A 36 change-making coupons 1,000 gals ; eligible or does not wish to go 
72 total coupons on sheet into ration banking. 
Where consumer is now ration 
Fuel Oil 4 certificate issued for a definite banking, or where the ration fig- 
Deposit R-1170 gallonage, which is deposited by ure for him is 20,000 gallons or 
Certificate consumer in bank. more and he wants to go into 
ration banking. 
Class 3 sheets wil! continue m use fo: small heating rations and for non-heating rations 
Ration checks will be used bv all participants in ration banking 
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fuel for heat or field kitchens. And re- 
member, it also goes into making Diesel 
oil. 

One hundred octane aviation gasoline 
is the most important petroleum product 
of all. It powers giant bombers—the 
Flying Fortresses and Liberators—our 
medium bombers and our fighters. A 
thousand four-motored bombers will use 
use 2,500,000 or more gals. on a typical 
six-hour mission. 


Gas Oil Is Base 


Base stock for 100 octane—the stuff 
from which it’s made—is a gas oil which 
could be converted almost gallon for 
gallon into light fuel oil for heating. 
When gas oil is used to “charge” our 
catalytic cracking plants to make 100 


octane gasoline, only one-third comes out 
of the refinery as fuel oil. Kerosine pro- 
duction is usually zero. 

But that’s not all 

Increased military demands for fuel 
oil and kerosine, and for other products 
from which fuel oil could otherwise be 
refined, are not the only reason why 
we're going to be short on kerosine and 
fuel oil next winter. Increased industrial 
demand at home is another big factor. 
Consumption of oil for heating war 
plants can and is being cut but oil for 
manufacturing war materials, for making 
guns and tanks and planes, is a different 
matter. That can’t be cut. Oil—lots 
of it—far more than was used before 
the war—is vital for tempering metals, 
for grinding valves, for boring gun bar- 
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rels and motor blocks, and for thousands 
of other individual processes that go into 
the making of war materials. 


What it all adds up, at the moment, 
is this: OPA must continue to ration, and 
ration carefully, to conserve as much as 
possible. There simply is not enough oil 
to supply increased necessary military and 
industrial demands, and unlimited civil- 
ian demand as well. 


Granting the necessity for continued 
fuel oil rationing here are highlights of 
the 1944-45 program, and concrete sug- 
gestions which can be made to your 
customers which will help relieve you 
of some of the difficulties you may have 
experienced during the past two winters. 
There are four important jobs for con- 
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The following table gives the beginning validity dates of unit value coupons for the 1944-45 ration season by period and 


by zone. 


Al, Bl Cl 
Period EAST COAST 
When Received 
Dec. 18, 1944 
Jan. 15, 1945 
Feb. 5, 1945 
Mar. 1, 1945 


“kf wWn = 


The map above outlines the thermal zones. 


ZONES 
D 
SOUTHEAST 


When Received 
Dec. 18, 1944 
Dec. 18, 1944 
Jan. 29, 1945 
Jan. 29, 1945 


The period coupons for consumers are to expire on Aug. 31, 1945 
The definite value coupons will be valid throughout the heating year 


The degree day distribution for the periods has been changed so as to lengthen Periods 1 and 5 and shorten the other 
three. Last year there was approximately 20% of the year’s normal degree days in each period. This year there will be 
approximately 30% in Period 1; 15% each in Periods 2, 3, and 4; and 25% in Period 5. This automatically advances the 
validity date of Period 5 by approximately 2 weeks 
In the Midwest and South, Periods 2 and 3 and also 4 and 5 will again be combined. OPA hopes that the supply situa- 
tion will warrant combining Periods 4 and 5 in the East. 


1944 


Al, B2, C2 
MIDDLE WEST 


When Received 
Dec. 18, 1944 
Dec. 18, 1944 
Feb. 5, 1945 
Feb. 5, 1945 


There have been no changes in the thermal zones this year 


A3, B3, C3 
PACIFIC NORTHWEST 


When Received 
Dec. 18, 1944 
Jan. 8, 1945 
Feb. 5, 1945 
Mar. 5, 1945 
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BRIEFLY -HOW FUEL OIL RATIONING WORKS 


EVERYONE WHO USES FUEL 
OIL for heating—lighting—cooking— 
agriculture — industry — or any other 
purpose within the rationed area 
— is subject to the regulations of 
Ration Order 11. 

The rationed area includes 33 
states—the East Coast from Maine 
to Florida—the central and northern 
Midwest states and the Pacific North- 
west. The other 15 states are not 
rationed because they burn all to- 
gether less than 5% of the total 
national consumption of fuel oil. 





Fuel oil users, depending on the 
purpose for which they use oil, natur- 
ally have different requirements. To 
meet these varying needs the ration- 
ing program divides consumers into 
groups based on type of oil use. 
There are rations for: heating and 
hot water, cooking, lighting, domes- 
tic, institutional, agricultural, and in- 
dustrial uses. 


Heating and Hot Water 
Rations .... 


How they are figured. 


Ration allotments must be fitted to 
seasonal requirements. In the largest 
consuming areas 1.0% of the total 
annual’ use comes in September— 
5.3% in October—11.4% in Novem- 
ber— 17.7% in December—19.6% in 
January—18.3% in February—15.0% 
in March—8.3% in April—3.4% in 
May. 

Heating rations must be in step 
with geographic requirements — the 
amount of cold weather experienced 
by different sections of the country 
during a winter. 

The 33 states in the rationed area 
are divided into 10 Thermal zones 
and 22 sub-zones served by 108 
major weather stations from Key 
West, Fla. to Caribou, Me. and from 
and from Nantucket, Mass. to 
Tatoosh, Wash. 

Average winter temperatures re- 
corded by the United States Weather 
Bureau for the past 43 years were 
used to determine the average amount 
of cold weather—the number of 
degree days—for each of the sub- 
zones. Weather Bureau _ records 
show that the average temperatures 
for any single year rarely vary more 
than 10 percent from the 43-year 
average. 

Degree-day is the name given by 
heating engineers to the unit by which 
heating requirements—and_ therefore 
fuel requirements are measure. When 
the outdoor temperature drops to 
65° or below, houses and other build- 
ings cool off and require some heat. 
The farther the temperature drops 


outdoors, the greater the require 


ments for heat indoors and the faster 
the consumption of fuel. Years of 
study and experiment have estab- 
lished that the difference between 
each day’s average outdoor tempera- 
ture and 65° produces a figure which 
accurately measures fuel requirements 
for that day as compared with other 
days. If the difference is 10° for one 
day and 20° for the next day, fuel 
consumption on the second day will 
be double that on the first day. 
Similarly, if the total of the differ- 
ences for each day in one year is 
5000 and in the following year is 
5500, fuel consumption in the second 
year will exceed that in the first 
year by 10%. The figure obtained 
by subtracting the average outdoor 
temperature for a day from 65° is 
expressed as so-many degree-days. 
If the figure is 10, the Weather 
Bureau records “10 degree-days” for 
that day. 

The normal number of degree days 
in the heating year—September lst 
to August 3lst—is one of the factors 
used in determining heating ration 
allotments for private dwellings in 
the various geographic zones. 

Heating rations for private dwell- 
ings are also based on the size—floor 
area—of the house, type of equip- 
ment (space heaters or central 
plants), whether or not there is a 
child under six years of age, and 
consumption for the year ended May 
31, 1942, adjusted to normal. 

Local ration boards are supplied 
with tables based on degree days, 
average normal consumption, and size 
of house. These tables showing the 
amounts of oil to be issued to con- 
sumers. 

Rations for heating hot water are 
figured in addition to heating allot- 
ments and are based on type of equip- 
ment, number of persons, and num- 
ber of months during the year water 
is heated by oil. 

Buildings other than private dwell- 





ings — apartment houses — offices— 
stores — hotels — schools — churches 


-get two-thirds of the amount of 
oil each consumed for heat and hot 
water in the year ended May 31, 
1942. But that year had fewer de- 
gree-days (was warmer) than normal, 
so all these rations are adjusted up- 
ward. They are actually two-thirds 
of what their consumption would be 
in a year of normal or average de- 
gree-days. 

Other rations for cooking, lighting, 
and other domestic, agricultural, in- 
stitutional, and 
based on need and previous consump- 
tion. On 
may not 


industrial uses are 
some such uses, rations 
exceed certain fixed 
amounts. 


The heating year is divided into 
five periods. Each period has an 
amount of cold weather—a per cent 
of annual approxi- 
mately equal to the per cent of an- 
nual ration coupons which are valid 
for use in each period. In the Mid- 
west and the South, Periods 2 and 3, 
and Periods 4 and 5 are combined. 





degree-days 





Heating periods tie consumer de- 
mand to oil supply throughout the 
year. There is just so much oil avail- 
able for civilian use at any one time. 
If all the coupons issued for the en- 
tire year were good at one time, there 
could easily be far greater demand 
than oil to meet it. 

Coupon sheets for heating rations 
over 300 gals. have two types of 
coupons: unit value coupons and 
fixed value coupons. Coupon sheets 
for rations under 300 gals. have fixed 
value coupons only. 


Unit value coupons—on the right- 
hand side of the coupon sheet—are 
worth ten gallons per unit at par and 
come in denominations of 1—5—25 
units. Each coupon is marked with 
the heating period for which it may 
be used and becomes valid on the 
date the period starts. There are no 
period expiration dates. All coupors 
expire Aug. 31, 1945. The value of 
the units may be changed from period 
to period. It depends on supply. If 
there is more oil available, the value 
will be increased to 11 or 12 gallons 
per unit. If military demands _in- 
crease and oil is less plentiful, the 
value may be decreased to eight or 
nine gallons per unit. 

Fixed value coupons—on the left- 
hand side of the sheet—are worth the 
number of gallons printed on them. 
Their value will not be changed. They 
can be used throughout the heating 
year. 

THIS YEAR—the program will be 
basically the same as last year. The 
only changes will be further simpli- 
fication of procedure and_ slightly 
greater operating flexibility both for 
the consumer and for the industry. 
heating ration for 
private dwellings—with central heat- 
ing equipment—will be the same as 
that issued for the 1943-44 heating 


vear. If there have been no changes 


The annual 


in circumstances, issuance of these ra- 
tions will be practically automatic. 
Space heater rations—the portable 
heaters—will be 
tightened up. The Petroleum Ad- 
ministration for War is more con- 
cerned this year about the outlook for 
kerosine than about any other product. 
Kerosine 


and non-portable 


rations must be reduced 


wherever possible. 
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sumers. Point them out to your custom- 
ers. Here they are: 


Consumer job No. I: Get renewal appli- 
ations back to local ration boards— 
fast—within seven days to one week. 
Renewal applications for heat and hot 
water rations were mailed by local 
boards to all holders of 1943-44 coupons, 
starting in most places the middle of 
May. Coupons are being mailed—as 
quickly as possible by ration boards to 
consumers (with central heating plants), 
who have returned their applications. 
Coupons have been valid on issuance 
since June lst. 

The renewal form is simple, easy 
to fill out and requires no figur- 
ng. It simply asks number of per- 
sons, type of oil heating equipment how 
hot water is heated, and if there is a 
child not yet six years old. If the appli- 
cant has not moved since last season, 
the ration will be automatically issued. 

Point out to your customers that if 
they do not renew their rations by Oct. 
Ist they will, of necessity, be penalized. 
Renewal form 1167 is good only until 
Oct. Ist. After that date, consumers will 
have to apply on the original 1100 or 
1101 forms giving square footage of 
house, and many other details. They 
will receive less oil, too. Rations will be 
tailored, taking off the oil allocated for 
the period from the start of the heating 
season—Sept. Ist—to the time of the 
application. 


Consumer job No. II: Order oil as soon 
as coupons are received from board. 
The heating year starts Sept. 1st—this 
year—but coupons for period one be- 
come valid when issued any time after 
June 1. When the new coupons are 
received, the consumer may have three 
kinds of coupons on hand—all valid: 
(1) the last of last year’s coupons, that 
is, period 5 of the 1943-44 ration cou- 
pon sheet; (2) the first of this year’s 
coupons, that is, period 1 unit value 
coupons of the new sheet; and (3) the 
fixed value coupons on the new coupon 
sheet. 

Here’s how it works: Your consumer 
can use one-third of the whole year’s 
ration to get oil into his tank. Period 
one coupons amount to about one-sixth 
{ the total ration. Fixed value coupons 
imount to another sixth. Together they 
make a third, and both are valid immedi- 
itely upon being issued by the boards. 
So—urge your customer to order oil at 
mce, pointing out that tires are short, 
lrivers have been drafted, truck mileage 
1ust be conserved, gasoline must be 

ved. Urge your customers to permit 

ut to deliver a full tankload during 

e summer, before you're rushed to 

ike deliveries on those first, sudden 

ld days of fall. 

Urge your customers to fill their tanks 

full as their coupons will allow. Point 

t that their tanks are part of the 

tional oil storage facilities. It must 

filled to provide room for more oil 
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in industry tanks. It they do fill up 
quickly, it will ease storage and trans- 
portation facilities help prevent a 
winter oil shortage. 

Consumer job No. III: Urge your cus- 
tomers to prepare for winter—in summer 
—by winterizing their homes and heat- 
ing equipment during the summer 
months. In this way, they can make 
their fuel oil rations bigger than they 
are. Experience shows that in many 
homes, heat loss can be reduced as 
much as 40 to 50% simply by improving 
the efficiency of heating equipment and 
making a home heat-tight. 


Suggestions to Customers 
Concrete suggestions to customers: 


1. Check your heating equipment to 
make sure it is in proper condition. Make 
sure the burner, furnace and flues are 
properly cleaned, smooth-running and 
efficiently adjusted. Care for your heat- 
ing plant today. It will save time, 
trouble, money and fuel next winter. 


2. Install auto.satic flue dampers and 
heat controls. Many of these are in- 
expensive, easy to install, and save amaz- 
ing amounts of fuel. 

3. Make the house heat-tight. Pre- 
vent cold air from seeping in—heat from 
leaking out. Insulate attics, ceilings and 
walls. Weatherstrip windows and doors. 
Put up storm windows and doors. Seal 
all cracks and openings. 

Consumer job No. IV: Budget your oil. 
Illustrated with this article is a “ration 
calendar”—a booklet which fuel oil con- 
sumers are receiving from local boards 
along with coupons. It contains a con- 
sumption chart showing how much oil 
a consumer should have burned at any 
time during the heating year. News- 
papers, or the radio, or perhaps you, the 
distributor, will notify consumers the 
percent of the heating season that has 
elapsed each week. That is all the con- 
sumer needs to know to use the booklet. 


If your customer deposits his coupons 
with you, ask him to do these things: 
Keep his delivery record carefully; keep 
track of the number of gallons delivered, 
the number of coupons still valid during 
the period, the amount of oil burned, 
and the amount in the tank. Tell the 
customer to let the oil in his tank run 
low before re-ordering, but not to wait 
until the last minute. When the con- 
sumer orders, urge him to order as 
much oil as his coupons will allow. In 
this way your delivery problems will be 
eased and it will help you to keep the 
consumer supplied with oil. 


To aid the industry, the Office of War 
Information and OPA have planned an 
information program, divided into three 
parts, covering the entire heating year. 
The theme, “Oil fuels our fighting forces” 
—the supply story—will serve as the 
background for each of the three cam- 
paigns. The three individual programs 
will be based on the three operating 


Complete Details of the 1945 Fuel Oil Program 





phases of the fuel oil rationing program. 
Media include newspapers, magazines, 
radio, trade press, motion pictures, slide 
films, posters, mailings, agricultural 
papers. 

First part of the program, dealing with 
applications and summer deliveries, is 
planned something like this: 

During May, and _ continuing this 
month, consumers were told to get re- 
newal applications back to ration boards. 
This is the number one job and OPA 
emphasizes that every means of public 
information should carry this message. 
It ties in directly with the second phase. 

During June, July and August—“Buy 
your oil now”, the summer delivery cam- 
paign. Consumers will be told the rea- 
sons why they must return their appli- 
cations and fill their tanks during the 
summer months. 

During August and September there 
will be a continued follow-up on: Get 
your coupons, buy your oil before the 
fall rush, before the cold weather, be- 
fore the Oct. 1 deadline on renewals. 

Information program No. 2—‘Prepare 
your home for winter—this summer.” 
Starting in July, through September, 
homeowners will be urged to winterize 
their homes. They will be told why: 
the savings in oil, the savings in money 
the protection of their families’ health 
and comfort, the aid to the war effort. 
They will be told how: through insula- 
tion of walls and ceilings, the installation 
of storm doors and windows, the sealing 
and caulking of cracks, the checking and 
cleaning of their heating equipment. 

Information program No. 3—‘“Budget 
your oil—conserve.” 

Starting in October and carrying 
through the entire heating season, con- 
sumers will be told of the importance of 
fuel oil conservation. They should be 
shown how to budget their oil ration, 
how to conserve. The degree-day sys- 
tem is simple. Newspapers and radio 
stations and advertisers will contribute 
immensely by carrying week-in and 
week-out, during the heating season, the 
fuel oil degree-day percentages. These 
percentages will be available through all 
OPA district information offices. 

That is the information program 
worked out for consumers. As to the 
industry, OPA has not yet decided 
whether to hold meetings with industry 
throughout the rationed area because 
most of the industry as a pretty clear 
idea as to how the program will and 
should work next year. For this reason, 
OPA feels that attendance at meetings 
might be very small and not worth the 
time and effort that would be necessary. 
However, this point has not yet been 
settled and there may be some kind of 
meeting program set up later. 

In its informational campaign, OPA 
has also prepared copy for two ads for 
iocal -industry sponsorship and also copy 
for two small “drop-in” ads to be used 
the same way. This material will be 
furnished to the district information 
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15% to 30% more heat from your ration the machines of war—to make the ded t : 
N Nes c guns needed to deo 
& J in 
SAVE FOR SUMMER WO7 WATER 4 Weather strpping and caulking prevent die: Sian side. Saleen hod—~o we ep ww te 
> 1€ 
WF you heat water with o! all yeor round your ronon Jes ¢ further unnecessary heat loss oHensiwe—more and more oil will be needed Se = Su 
heating wore: next summer—up to September 1, 1945 Seo, hold back 8. Pur up Storm Windows and Door s These — Nl your heat down budget your ol—stay within your : 
some of your coupons for that purpose =I} you have o w heanne unit will seal up cracks ar ound windows and doors ration—and save your ol for your fighting boys 
not connected with any other heating or cooking un woter heating oll't ey ay rere 
edlas enrduen Nada: hes's hale tectgne#: Ni la ; co 
about 25 gallons for each month next summer ii there ave Iwo 5 in 
yew femly, 30 calles d dece penem Add be nih P_gypnoingnadl 
each additional person ih you have o hiche with w bock (DE . A. 
held back 10 gallons tor each summe: month segard'e he number of (isi i in ~ pe 
persons 7 
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Reproduced above is the outside, and below, the inside of a folder booklet issued by local rationing boards when coupons 
P ° ° . ‘ ° ° 4 
are mailed to fuel oil consumers. Folder explains various ways in which householder can conserve fuel, contains a calendar Mi 
aia . ° . Ni 
permitting accurate check on where consumer stands on fuel consumption during the heating season 
an 
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| AND go 
Valt coupons T Fined value /¥ YOU RE OVER FEEDING YOUR BURNER WOW 30) 
worth 10 gallons ] | 9 9 4 5 coupons DELIVERY RECORD YOL/ MAY HAVE TO STARVE /T LATER / ee 
ee od ¢ 
eunit. Fi good any 
winglets Ee 2 send 1 OL TARR BEFORE FIRST DELIVERY | iny 
vale conpecs courons, coupons | courons COUPONS | COUPONS | july 1, 1944 On Time 1 wire the number of unt valve coupons for each pened and 1 12 NUMBER OF GALLONS LEFT OVER FR LAST-SEASON'S RATION | a she 
worth the number | ples ces rumber of fined value coupons you have receved 13. NUMBER OF GALLONS IN YOUR RATION at 
of gallons printed | pons left On lime 2 wise the number of gallons these coupons are worth You w 4 TOTAL a _ pol 
oGn a nr nes 15 LESS ON FOR SUMMER HOT WATER 
| last season 16 TOTAL O YOU HAVE FOR WINTER ol : 
| On bine 3 ene: the number of gallons in y tank on the day y , ae —— 4. 
| F care You should have used no more oil than shown below when Re as 
| my lelwery ss : - . en 
wie oo a ae 4 10° , 20 30° 40 So* | 60 10> | 80 90 for Heat in 
1 : a | | eae i e ee a ee ae. Cen of the .— season has elapsed Ths Column 
san ty each nme your o! mon makesa delivery Add the $0] 1001150! 200, 280, 300 350] 400, 450 500 
OF GALLONS | best delwery to the amount in your tonk n 0, 273. 333- 383, 440) 495 550 
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DELIVERY RECOR sali ncaa Bd each sew delivery — fh | 1328) 390, 45s, 520, 585 650 p 
D ecord will tell you oF @ . | 350. 420, 490, 560, 630 700 : 
as kal aad yen 450, 525) 600) 675 750 ind 
enveres @ 4 480) 640) 720 B00 
Date | Gallons Delivered Total o allerment 425° $10 $95, 680° 765 850 fun 
| 450) $40, 630) 720, 810 900 
ENTER HUMBER OF GALLONS 1H YOUR TANK WERE = 478) $70! 665, 760° 635 bo j ore 
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tenk on th + ton so wine 0, 52 10 |, 840, 945 1050 : 
4 | ° « doy y f delivery 1s a WATCH THE ara 3 $09 1100 i Hey 
a —— T On line 12 write the mumber of gallons the co ”s + $08: 320.1038 4150 ; 
4 vou have leh ever from last seeron's retien @ h AMOUNT $00) 720, $40) 960,10 I 1200 q l 
_ see | : 3 +53: $75/100011128 1250 a 
| On fine 13 enter the numbe: of gallons y ved 686] 780, 910/1040/1170] 1300 ; hal 
B | Rg aca agree nyt ener ae YOU BURN 675, 610, $45/1080,1215 1350 F 
BereeSteseees a + a 700, $40) $80/1120'1260 1400 rc 
7 | . 72$| 8$70/1015 1160/1305 1450 
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executives of OPA and can be secured 
from them by any dealer interested in 
ising it (see illustrations). 


Features of New Program 


Features of next year’s fuel oil pro- 
ram of principal interest to the industry 
ire these: 


1. The heating year will begin Sept. 
and extend to Aug. 31, 1945. 

2. Coupon sheets are similar to last 
ear’s. Class 3 coupon sheets will be 
used for rations under 300 gal.; one-unit, 
five-unit and 25-unit sheets will be simi- 
1, 5 and 6 sheets of 1943-44 
ration and numbered class 4A, 5A, and 
6A; they will be better printed, they 
will contain a simplified stub, including 
instructions to user; the total gallonaye 
of all coupons on sheet up to and in- 
cluding each coupon on the right hand 
side will be printed on each coupon; 
class 5A sheets will contain 2600 gal. 
instead of 2000, thereby eliminating the 
necessity for issuing two sheets to con- 
sumers in the 2000 to 2600 gal. range. 


iar to class 


3. Coupons once becoming valid will 
continue valid until the end of the heat- 
ing year. 


4. Degree day distribution for five 
periods has been changed from 20% in 
each period to 30% in Ist period, 15% 
each in periods 2, 3 and 4; and 25% in 
5th period. 


5. Periods 2 and 3, and periods 4 and 
5, will again be consolidated in the 
Midwest and South. 

6. Period 1 change-maker coupons 
and definite value inventory reserve cou- 
pons on class 4A, 5A and 6A sheets 
become valid on June l. 

7. Periods 4 and 5 coupons of present 
ration (class 4, 5 and 6 sheets) are 
good at the consumer level until Sept. 
30. During October, these period 4 and 
5 coupons, as well as change-maker and 
inventory reserve coupons from these 
sheets may be exchanged by consumers 
at local boards for currently valid cou- 
pons. 


8. All coupons from the current class 
1, 5 and 6 sheets expire at the industry 
level on Oct. 31, 1944. 


What the Industry Can Do 


Now, as to a list of things which the 
industry can do to contribute to smooth 
function of the fuel oil .rationing pro- 
gram and minimize burdens upon itself. 
Here are OPA’s suggestions: 

1. Comply voluntarily with the regu- 
lations—eliminate the necessity for en- 
forcement action. Here’s how: 

Don’t pre-tailor coupons, that is, if 

u have on deposit consumers’ coupon 

eets, don’t tear off coupons from vari- 

is sheets and toss them into a common 

ol, because Mrs. Jones may get some 

Mrs. Murphy’s oil, or vice versa, and 

ur fuel oil records become impossible 

maintain. Also OPA has no way of 
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checking the coupons in your possession. 


Keep the required records. A discus- 
sion of industry record keeping, covering 
transfers made to the trade, and trans- 
fers to consumers follows: 


In the interest of simplification, the 
several record keeping provisions scat- 
tered throughout Ration Order 11 have 


GET YOUR RATION 


APPUCATION IN NOW 


ARE YOU A FUEL OIL USER? 
THEN DO THESE TWO THINGS AT CNCE 





1. Answer the simple questions on the strear- 
lined fuel ofl ration renewal form as soon as 
you receive it. 


2. Return it to vour loca! xationing Board, fast 
-< within seven days -- cne week if rossitle. 


Your coupons will be sent to you just as rromptly. 
Then you will be able to order your of! early. ‘*y 
filling your tank, vou leave room in your cealer's 
storage tank for more ofl. 


Fuel ofl is scarce because of wart're reeds. [ut 
there will be enough to -o around if evrervere fills 
his tank now. 

You can get yours eas‘ly and quickly if vou act now. 


But don't put it off. ‘et your arplication ir rircht 
away. NOW. TODAY. 


SPONSOR 


FUEL OIL USERS! 


Get Your Ration renewal 


Application in AT ONCE! 
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Here are some samples of OPA’s sug- 

gestions to the industry for advertise- 

ments urging fuel oil consumers to re- 

turn fuel oil applications promptly to 

their local boards so that the boards 

can send out coupons to consumers 
thus speed up deliveries 





been brought together into one section 
through amendment 94, effective Feb. 
17, 1944—in the collated form of the 
order, Revised Ration Order 11, this 
record keeping section can easily be 


found. 
The Matter of Transfers 


Transfers made to the trade: 

A. Every primary supplier or dealer, 
whether located within or without the 
limitation area, who makes a_ transfer 
of fuel oil to any primary supplier or 
dealer within the limitation area, is 
required to furnish each transferee an 
invoice, delivery ticket, or other custom- 
ary document of transfer, showing: 

1. The name and address of the trans- 
feror. 

2. The 
transferee. 

3. The date of transfer. 

4. The amount of fuel oil transferred. 

5. The address to which the fuel oil 
was delivered. 


name and address of the 


The transferor must make and keep 
at his place of business for at least two 
years, a copy of the invoice, delivery 
ticket, or other customary document 
furnished by him, while the transfgree 
must maintain for at least two years the 
original invoice, delivery ticket, or other 
customary document furnished to him. 

If the evidences are surrendered at the 
time of transfer, both the transferor and 
the transferee must note that fact on 
his copy of the invoice, delivery ticket 
or other record. 

B. When the surrender of evidences 
does not take place at or before the 
time of transfer, the transferor and the 
transferee must each, immediately fol- 
lowing the transfer, make a record show- 
ing: 

1. The name and address of the trans- 
feror. 

2. The name and address of the trans- 
feree. 

3. A notation that evidences of a 
gallonage value equal to the amount of 
fuel oil transferred were not surrendered 
at the time of transfer. 

4. The date the fuel 
ferred. 

5. The amount of fuel oil transferred. 

6. The address to which the fuel oil 
was delivered. 

Immediately following the surrender 
of evidences covering that transfer, both 
parties must note on their records the 
date when the evidences were surrend- 
ered and the aggregate gallonage value 
of those evidences. These records must 
be kept by both the transferor and trans- 
feree at their respective places of busi- 
ness for a period of at least two years 
from the date of fuel oil transfer. 


oil was trans- 


C. When, at the option of the trans- 
feror, the surrender of evidences by 
the primary supplier or dealer has taken 
place in advance of the actual transfer 
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of the fuel oil, both transferor and trans- 
feree must, immediately following sur- 
render of the evidences, make a record 
showing: 

1. The name and address of the trans- 
feror. 

2. The name and address of the trans- 
feree. 

3. The aggregate gallonage value of 
evidences surrendered. 

4. The date of surrender. 

5. A notation that they 
rendered in advance of the actual trans- 
fer of the fuel oil. 


were Sur- 


Transfers to Consumers 


Immediately following the transfer of 
the fuel oil, both parties must note on 
their respective records the date and 
amount of each transfer made or re- 
ceived against these evidences, and the 
place where the fuel oil was delivered. 
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maintain these records for at least two 
years from date evidences surrendered. 

Transfers to consumers: 

Every primary supplier and dealer is 
required, immediately following the 
transfer, to make and retain at his place 
of business for a period of at least two 
vears, the following records on transfers 
to consumers, on all transfers in excess 
of 10 gal.: 

l. Name of consumer. 

2. Address of consumer. 

3. Date of transfer. 


4. Amount of oil transferred. 
5. Place where fuel oil was delivered. 
6. Notation indicating whether or not 


evidences of a gallonage value equal to 
amount of fuel oil transferred are sur- 
rendered at time of transfer. 

In those instances where evidences 
are not surrendered at time of transfer, 
primary supplier or dealer must note 


dences were surrendered and the aggre- 
gate gallonage value of the evidences 
surrendered. 

When a consumer issues a ration check 
to a primary supplier or dealer in ad- 
vance of a fuel oil transfer to him, the 
primary supplier or dealer’s record must 
show: 

1. Date check was received. 

2. Gallonage value of check. 

3. Notation that it was issued in ad- 
vance of actual transfer of the fuel oil 

Immediately following any transfer of 
fuel oil against that check, the transferor 
must note on the record the date and 
amount of each transfer made against 
the check. 

Other OPA Suggestions 


Also included in this record keeping 
section of Revised RO 11 are detailed 
requirements dealing with consumer con- 








Both transferor and transferee must on the record the date when the evi- sumption records, consumers’ records, 
Par Value New Ration 1506 


ceRsuner' s Name 





aAddreas 








Other 





Characteristics 


Ration Consumption Rate (D-D per gal) 4.2 
If Change in Ration, 





Add Oil in Tank Before Delivery 25 


Add Coupon Carry-over ® 


Total Oil Available 1528 
Deduct Summer Hot Water 100 


Net Available for Winter 1425 


Normal Degree-Days 5928 


Revised Ration 


Tank Sise 275 




























































































Reserve 76 
RECORD COUPONS 
(1) (2) (3) (4) (5) (6) (7) (8) (9) 
| } 
DBL D TANK USABLE | Weep} D-D | D-D | cows. | SHOULD] PaRIOD| srasen| 2 | 2] 3] 4| S| car 
DATS OIL | 10 | ,20,| NBXT) RATE) HAVE [ints 25| 25 | 201 20] 20 
TOT L| LESS pate| DATB{DBL'Y| CK. | USED 
OIL | RESV. GALLONS| 0 | 250| 260 | 200| 200| 200| 400 
250 | 275 Ysed 250 
Sept. 1 75 200 840 Bal. i) 
00. |_275_ Used a 
Nov. 18 15 200 7175| 1685 Bal. | 200 
200 ~«*| 275 Used 200 
Dec. 15| 675 15 200 | 400 | 1540] 2380| 3.8+) 365 | Bal. t v 
200 | 275 Used | 200 
Jan. 7 | 875 15 200 | 600 | 2816] 3220| 3.8+/ 550 | Bal. | | 60 
200 =| 260 | Used | | 50 | 150 
Fed. 1 |1075 15 185 | 815 | 3200] 3980| $.9+] 765 | Bal. ToT 50 
200 | 275 Used 50 | 150 
Feb. 22/1275 75 200 1000 | 3980| 4820) 4.0 | 960 | Bal. H 0| 50 
250) | 275 Used 50 | 200 
Mar. 31/1525 75 1250 | 5050 4.0+| 1200 [Bal o| 0 






































Control card for Plan No. 1 devised by the Fuel Industry Advisory Council to permit dealer to be aware at all times of 
the consumer's ration position. This is for companies using an automatic delivery method 
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flow of ration evidences, types of evi- 
dences, and fuel oil deposit certificates. 
Dealers not familiar with these require- 
ments affecting them should study well 
this section of RO 11. 

Other OPA suggestions for smooth 
function of the program by the industry 
include the following: 

Follow ration banking rules; don't 
deliver before coupons become: valid, 
don’t accept loose coupons, don’t indulge 
in loose talk about local surpluses of 
oil and thereby encourage consumer 
over-consumption, and furnish detailed 
receipts to customers for deposited cou- 
pons. 

Do these things: analyze and spread 
deliveries—you can avoid many _ bob- 
tail deliveries by more careful planning; 
remove period coupons first, don’t strip 
consumers of period and inventory re- 
serve coupons at the beginning of the 
season, and carefully instruct drivers 
on details of the program. 

On the last point above, instruct your 
drivers: Not to transfer fuel oil without 
receiving coupons in return, not to ac- 
cept invalid coupons whether past or 
future; not to talk loosely with the con- 
sumer about local surplus of oil—“Oh, 
there’s plenty of oil, you don’t have to 
be too careful or worry about getting 
more;” to detach valid coupons from 
sheets personally; to give helpful advice 
on how the customer can budget his oil. 


Budgeting Rations 


One of the most important things a 
dealer can do is to help customers 
budget their rations. Last winter more 
than a third of the private dwelling 
consumers burned oil in excess of their 
rations, often through carelessness, ac- 
cording to OPA. Spot field studies later 
showed that this excessive overconsump- 
tion was offset by the under-use of oil 
on the part of others, so that the supply 
program was not upset but the opinion 
nevertheless grew both within OPA and 
the industry that unreasonable overcon- 
sumption should be actively fought. 

Clearly, it is thought, the widespread 
practice of coupon sheet deposit with 
dealers is a contributing cause to over- 
consumption. When a consumer does 
not see his coupon sheet—does not 
know how many coupons he has spent 
or has left—he is apt to forget his re- 
sponsibility to conserve. Yet it would 
be impractical to prohibit coupon sheet 
deposit, because, of its tremendous value 
in saving delivery, manpower, trucks, 
tires and gasoline. 

At a meeting in Washington early in 
the year of the Fuel Oil Industry Advis- 
ory Council, this general subject was 
explored and a group of seven industry 
men appointed, along with two govern- 
ment men, to study and recommend to 
ndustry a system for consumer advisory 
service. The project assigned the com- 
mittee was to develop a procedure com- 
prising not only a method of consumer 
otification, but a delivery control sys- 
tem that would readily keep the system 
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operator aware at all times of the con- 
sumer’s ration position. 


Two Systems Described 


Two systems were developed: One 
for companies now using automatic de- 
livery methods and another for non- 
automatic operations. Descriptions of 
the two plans developed follow: 

Plan No. 1 for automatic deliveries— 
After testing and discarding numerous 
possibilities, the control card illustrated 
in this article (see illustration marked 
Plan No. 1) was decided upon. It re- 
quires no extra work by the operator 
until a customer is seriously out of 
bounds, and from past experience, OPA 
believes this should not exceed one- 
fifth of all customers. 

The upper part of the card lists the 
customary information, with one excep- 
tion. Under rationing, it is necessary to 
deduct a summer hot water allowance, 
if the account uses oil for this purpose, 
before setting up the D-D ( Degree Day ) 
consumption rate factor. The operator 
must make his own estimate, based upon 
what he knows of the customer’s habits. 
Some deduction should be made, by 
whatever formula followed. It should be 
remembered that if the first delivery on 





DEAR CUSTOMER: 


Checking your fuel o11] consumption at the time of our last 
Gelivery, we find that you are burning ol] somewhat faster 
than your ration rate permits. 

To that date you hed burned ______gal. 

The correct ration rate was a). 
We mnow you will want to tage immediate steps to adjust 


your consumption rate to stay within the ration. O11] iq 
Amman ition; we're al) trying to use it wisely. 


You may be able toreduce night temperatures further, closq 


another room, Keep more Dlinds drawn, or if you feel you 
nave done everything, perhaps we can make suggestions. 


Samet OF TOUR CowParT 








with Plan Ho. 














b-D | 
BLIGIBLE GALLONS 
ware | mart | ‘coprons | CASDIT = DELY’ D. 
BEPORF | aFTER 
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After the first delivery is made, the operator noted 
on the card the D-D of next delivery andthe coupons that 
should be eligible at about that time. when ready for 
the next drop, the card is routed to credit department 
for 0.K. and initials. After making the drop, the driver 
fills in the other columns. 

This card, if kept in the folder with the coupons, 
is @ cross-reference to locate the customer's large con- 
trol card. It is in the DD file at 1195, as shom in 
the second columm of the driver's card. 














Above is a customer notification card 

for Plan No, 1. If a consumer is using 

ration too rapidly. card serves as a re- 

minder, suggest methods to conserve 

fuel so as to get back in step with 

allotment. Below is driver's card for 
use with Plan No. 1 
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the new ration is made in summer this 
year, some oil of the new ration may be 
used for hot water before the heating 
season starts; this should be included in 
the estimate. 

In the “Record” section of the card, 
notice that columns 1, 2, 3, 4, 6 and 7 
are the conventional ones applicable to 
any peacetime D-D system. These are 
the only ones that will be used by the 
operator unless a customer starts burn- 
ing too much oil. The operator will 
readily recognize this when it happens. 

Following the example on the card 
illustrated, when the operator enters 
the second delivery, Nov. 18, he will 
glance at the elapsed D-D and see that 
delivery was made at 775 instead of the 
840 projected. He knows that the cus- 
tomer is going a little fast, but does not 
trouble to check the other control col- 
umns, since the default is not serious. 


Time for a Checkup ~ 


But on the third drop, Dec. 15, he 
sees that the delivery was made at 1540 
instead of 1635 degree days. It’s time 
to make a check. To learn how much 
has been burned, the operator adds the 
three deliveries in Column 1 to the oil 
in the tank before the start (25 gal.), 
then subtracts the full tank (275 gal.). 
The answer is 400 gal. burned, which 
is entered in column 5. 

To learn how much the customer 
should have burned, the operator divides 
the elapsed degree days, (Col. 6—1540 
D-D), by the ration consumption rate 
(4.2) and finds it should have been 365 
gal. The excess is only 25 gal., but that 
could become serious unless the burning 
rate is retarded, for it is 8.75 percent 
over-consumption. It is now advisable 
to send the customer a card, stating his 
actual consumption as compared with 
his proper ration rate of consumption, 
and suggesting fuel-saving measures 
(see illustration). 

To know at a glance on later deliv- 
eries whether the customer is getting 
worse or better, it is advisable to start 
using Column 8. This is the consumption 
rate check, and is found by dividing the 
figure in column 6 (1540 D-D) by 
column 5 (400 gal.); the rate is 3.8 
plus. Since the original and correct rate 
was 4.2 trouble is ahead whenever the 
column 8 check is lower than the original 
rate. 


Four Warning Cards Needed 


Notice that on the next drop the show- 
ing is still bad; then it started to im- 
prove, and by the date of the last drop 
had almost recovered. If the customer 
had finished the heating season without 
correcting his habits, or at the worst 
rate shown, (3.8 plus) he would have 
burned 130 gal. too much, with nothing 
left for summer hot water. 

In the case study shown on the card, 
the operator would send four warning 
cards; one each after the drops of Dec. 
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15. and Jan. 7, Feb. 1 and Feb. 22. 
On the March 31 drop, with substantial 
improvement in the column 8 check, and 
with the peak heating season past, he 
would call it a day. 

The total operator's time needed in 
making the extra calculations, over and 
above what he uses to operate a con- 
ventional D-D system, and in filling 
out and addressing the warning card 
averages 14% minutes for each time 
checked, or 6 to 7 minutes for this cus- 
tomer during the season. This time is 
possible when calculating with a slide 
rule; and adding machine or mechanical 
D-D calculator might reduce it. 

Assume a distributor has 1000 heating 
customers. One-fifth will probably get 
enough out of line to be checked and 
warned. If as much as 10 extra minutes 
were spent during the season on each 
prodigal customer, the company’s total 
extra work load for the entire season 
to conduct a consumer advisory service 
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would be 33 hours. The headaches 
saved, by getting in more of the coupons 
on deposit, by avoiding small drops 
when hardship doles are given, by keep- 
ing individual consumption closer to the 
D-D pattern, would probably far more 
than repay the extra effort. 

If folders are used to file coupons, 
either the driver's card or the control 
card can be kept in the folder and the 
other put in the D-D “come-up” file. 
An advantage in putting the large con- 
trol card in the D-D file is that colored 
tabs can be pasted to the top edge to 
identify delivery zones. If there are 
not enough cards for a particular zone 
in one day to make a load, cards having 
the same color tabs for the zone can be 
pulled from succeeding days. 

Before leaving the discussion of Plan 
No. 1, it is well to remember that one 
system now in use bases consumption 
rate on gallons per D-D day, rather 
than D-D per gallon. Its consumption 


: Plan No. 2 Control Card 














































































































Custoner's (1) .Par Value New Coupons 1500 
(2) Add Coupon Carry-over 50 
Bane (3). - Total Coupons 1550 
(4) Deduct First Delivery 200 
Address (5) . Remaining Coupons 13650 
(6). Deduct Summer Hot Water 150 
and (7) Remaining Coupons for the Winter 1200 
(8) Add Oil in Tank After First Delivery 275 
Other (9) Total Winter Oil. . .,. 147 
Date 10) Oil in Tank after First Delivery 276 
11) .Deduct tank reserve 76 | 
(12) Usable Oil in Tank. . . . 200 
(18) . .Control Balance... . 12 
RECORD COUPONS 
(14) (15) (16) (17) (18) 
PERIOD | PREV. 1 2 3 4 6iCcal 
cers | yl Seeeee| Sm] wee | mo Cee ee el ts 
GALLONS 50 250 | 260 | 200; 200 | 200; 400 
Used 50 150 
Aug. 1 200 1275 86 Nov. 20) Bal. 0 100 
Used 100 130 
Nov. 18 2380 1045 71 Dec. 21) Bal. 0 270 
Used L 200 : a 20 
Dec. 30 220 825 56 _| Jan. 16) Bal. GOR KE 4 50 250 
Used 50 150 
Jan. 10] 200 625 42 | Fev. 7 [Bal “—— 0 100 
—— 7 ——~Tisea T = | 100 
Jen. 31| 100 | 625 | 36 | Fed. 17/Bal. | | | 0 
a i vee | | | 200 
| Feb. 17 200 8250 | 22 Mar. 14) Bal. G eee Sy) oe 0 
Used | - 200 
Mer, 12| 200 | 128 | 8 | ape. zafper. | | | D 
Used aa == = 200 
Apr. 21 a a 2 a a ae oe 0 
Used a ae oF 
$f ——___—__—+- —— - —— | Bal. 4 —_—__-_+—_—_—_+- 
Used 
Bal. 










































































Plan No. 2 control card, above, is for use of dealers operating on a non- 


automatic delivery basis. 


Like Plan No. 1 it was also devised by the Fuel 


Industry Advisory Council, permits dealer to keep accurate check on customers’ 
consumption. Another feature is that plan permits maximum drops, also shows 
operator how to deliver a full load in a particular neighborhood with the least 
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number of stops 





rate factor for the example given would 
be .24 instead of 4.2, but the same 
general method would be used to adjust 
it for consumer advisory service. 


Non-Automatic Deliveries 


The following is a discussion of Plan 
No. 2 for non-automatic deliveries. 

It was recognized that fuel oil dis- 
tributors not now employing automatic 
delivery methods have a minimum of 
clerical help, but that with few excep- 
tions they average more truck and man- 
power time per gal. of oil delivered. 
So an effort was made, in developing 
this plan, to design an effective internal 
control system to keep customers in- 
formed about how they stand on their 
rations, and at the same time improve 
field delivery conditions enough to more 
than offset the cost of clerical help. 

The method worked out—Plan No. 2 
—not only helps in getting drops of maxi- 
mum size but also shows the operator 
how to deliver a full load in a partic- 
lar neighborhood with the least stops. 
Once set up, the control card is easy 
to operate. Another strong point in this 
system is that the driver need not report 
how much oil is in the tank before each 
delivery. 

To start the system with any customer, 
the driver is told on the first trip to fill 
the tank. When he turns in the delivery 
ticket, the card is set up. Following the 
illustration of the sample control card 
(see illustration) the operator should: 
Enter the new ration in gallons on line 
1, state the value of coupons on line 2, 
if there are any left over from the past 
season. Line 3 is the total of lines one 
and two. On line 4, should be put the 
amount of the first delivery. This should 
be deducted from line 3 and the re- 
maining coupons shown on line 5. 

Some of these coupons must be saved 
for summer hot water (this should be 
estimated on line 6) if the customer 
oil for that purpose. For the 
amount to withhold, review the summer 
hot water discussion above in the de- 
scription of Plan No. 1 above. Line 7 
is the gallonage value of the remaining 
coupons that can be used for winter. 
Enter on line 8 the oil in the tank after 
the first delivery is made (presumably 
full); then add line 7 and 8 to show 
on line 9 the total oil that can be 
burned to the end of the heating season. 

On line 10 again show the oil in the 
tank after the first fill, and on line 11 
set up a suitable tank reserve of probably 
60 or 75 gal., which is‘the amount the 
customer should have in his tank when 
he orders more oil. Subtract line 11 from 
line 10 and enter the difference in line 
12; this is the usable oil in the tank. 

Subtract the usable oil, line 12, from 
total winter oil, line 9, and enter the 
difference on line 13 as the control 
balance. This is the figure to be entered 
at the top of column 16. The gallonage 
represented by this control balance is 
the remaining coupons for winter plus 
the tank reserve that you do not want 


uses 
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the customer to burn until the end of 
the season. In other words, this control 
balance is the total amount to become 
ivailable after the usable oil now in 
the tank has been burned. 


How the Plan Works 


The operator is now ready to operate 
the system, and here is how it works: 

Place the control balance from line 
13 at the head of column 16. Enter the 
riginal delivery from line 4 at the top 
f column 15 and show the date of that 
delivery at the top of column 14. Divide 
the control balance (shown on_ the 
sample illustration as 1275) by total 
winter oil (shown on line 9 as 1475) to 
get the percentage of the winter that 
remains to be heated by the control 
balance—in this instance 86%. If the 
customer is to come out even at the 
end of the heating season, the 1275 gal. 
control balance must be used in the 
last 86% of the season, so the usable 
oil now in his tank must last him until 
whatever date hits the point where 86% 
of the season remains. 

OPA’s fuel oil rationing division has 
offered to prepare for industry distribu- 
tion a chart for each principal weather 
station area showing the percent of the 
winter ration that should remain on 
each date. The chart will look some- 
thing like this typical section: (the per- 
centage will run from 100 to 1, and 
the dates from Sept. 1 to the end of 
the heating season. Any distributor wish- 
ing to obtain one of these charts, should 
contact: Office of Price Administration, 
Fuel Oil Rationing Division, Census 
Building, 3rd and D Sts., Southwest. 
Washington, D. C. The distributor 
should indicate in which weather sta- 
tion area of the country he is lecated.) 


Percent of Winter 


Date Remaining 
Nov. 12 .. 89% 
Nov. 14 88% 
Nov. 17 87% 
Nov. 20 86% 
Nov. 22 85% 


Referring to this chart, operator would 
ind that the 86% point is Nov. 20; 
the usable oil now in the tank should last 
until Nov. 20 if the user is to remain in 
balance with his ration. A card is now 
ent the customer stating this date and 

lling him that his tank should then 

one-fourth full, or whatever fraction 
represented by the tank reserve. He 
ould order oil when the tank reaches 
at level. 

On the second delivery—in this case 

e customer asked for it by Nov. 18 

two days early—enter the gallons 
elivered in column 15. Subtract this 
livery (230 gal.) from the control 
ilance in column 16 and the new bal- 
ce is 1045. Divide 1045 by the total 
inter oil (line 9—1475 gal.) and the 

w percentage is 71. 

Look on the chart and find the date 

presenting 71% of the season remain- 

g—Dec. 21. A card goes to the cus- 
mer saying that the oil now in the 
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tank should last until Dec 21. Repeat 
the process after each drop. 

Looking down the card, notice that 
after the March 12 drop, the control bal- 
ance is 125, but that the coupon record 
shows 200 gal. left. This 200 gal. cou- 
pon balance is the total of the 150 gal. 
that had been saved for summer hot 
water and 50 gal. left for heating. The 
125 figure in column 16 is the total of 
50 gal. in coupons left for heating and 
the 75 gal. tank reserve. This explan- 
ation will not seriously concern the oper- 
ator when he reaches that point in the 
season—he'll set up the April 12 date, 
content that the customer still has an- 
other 200 gal. to be delivered at about 
that time. 


New Customers 


If a distributor acquires a new cus- 
tomer at any time after the start of 
the heating season, his card should be 
set up after the first delivery in the 
manner described above. On line 1 of 
the card, enter the gallons represented 
by the unused coupons on the customer 
sheet—not the amount that was origi- 
nally issued. On line 9 enter the per- 
centage of the winter remaining, at the 
time of the first delivery, to the left of 
the words “total winter oil.” Each time 
a delivery is made divide the new con- 


(Customer notification card for 
Plan No. 2) 


This is a double, two-way card. 


Complete Details of the 1945 Fuel Oil Program 





DEAR CUSTOMER: 

Our last delivery should serve you 
until December 21 if you wish to re- 
main in balance with your fuel oil 
ration. 

On that date your tank should be 
% full. A card is attached for your 
convenience in ordering your next 
delivery. One of our trucks may 
be in your neighborhood about 
that time; if it stops at your 
home, please cooperate by  ac- 
cepting a delivery. Help us conserve 
gasoline and tires by making certain 
that your tank is no more than % full 
when you place your order. 


NAME OF YOUR COMPANY 
ADDRESS 











(Business Reply Order card attached) 





MY TANK IS 1/8 FULL 
MY TANK IS 1/4 FULL 
Please fill my tank on 


If no one is at home when driver 

calls, you are to make delivery and 

leave the meter receipt at the house. 
NAME 
ADDRESS 

















trol balance (line 16) by the number of 
gallons on line 9. Then multiply the 
result by the percentage figure preced- 
ing the words “total winter oil,” line 9. 
The result is the percentage figure used 
to find the next delivery date on the 
chart. 


It will be noticed that the system is 
self-correcting. The percentages for 
winter oil always diminish to zero at the 
end of the heating season. If the cus- 
tomer has illness and gets an extra 100 
gallons in January, this is simply added 
to the control balance and the system 
continues as before. If the customer 
burns oil at any time during the season 
faster than his proper ration rate of con- 
sumption, a notation to this effect should 
be made on his next advisory card. This 
can easily be done with a rubber stamp 
reading: “Warning! You are using your 
oil faster than your ration will permit.” 


Plan No. 2 was not developed for 
automatic deliveries; the customer is told 
to order oil when he needs it. However, 
the system does lend itself well to a 
modified automatic delivery. When the 
card is sent, telling how long the present 
tankful should last, the customer is told 
that a truck may be in the neighborhood 
before that time and he is asked to co- 
operate in truck and manpower saving 
by accepting a delivery whenever the 
driver may call. 

For the distributor to get full value 
from this option, he should zone his 
delivery areas by marking up a map and 
identifying every customer with a zone. 
He should then file the customer control 
card in a date file, using the estimated 
delivery dates shown in column 18. On 
the top margin of this card should be 
pasted a colored tab to represent a zone. 
All accounts within a particular square 
mile or zone would have blue tabs, an- 
other zone red tabs, etc. 


When an order comes in from a 
customer in Zone E. (for example, using 
red tabs) the operator also selects other 
cards from the same zone to make a 
load. Those with their cards filed on 
the nearest dates will also have the 
tanks which are most nearly empty, a 
fact which helps materially in getting 
the largest average dump and the fewest 
stops per load. 


Wherever possible, customers should 
be educated to order by mail rather 
than by telephone. But they will order 
by mail only if this is made particularly 
convenient. It is recommended that 
when the advisory postcard is sent to 
the customer giving the date to which 
his present oil should last, a double post- 
card be used. One half can be torn off 
and mailed back at the proper time to 
order another delivery. The customer 
will keep this double card handy to 
watch the indicated consumption date 
and will thus not have to search for the 
order card. The re-order card should 
be “Business Reply” so no postage is 
needed. 
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1,000 Pressure-Type 
Tank Cars To Be 
Added, ODT Reveals 


NPN News Bureau 

WASHINGTON — ODT today an- 
nounced that 1000 pressure-type tank 
cars will be added to nation’s fleet of 
3282 by construction of 400 new higher 
pressure cars and conversion of 600 
standard cars of 10,000-gal. capacity 
to low-pressure type equipment at a to- 
tal cost of $3,500,000. 

ODT Director Johnson said War and 
Navy Departments “desperately 
every gallon of 100-octane aviation 
gasoline that can possibly be produced, 
while Office of Rubber Director and 
Rubber Reserve Corp. also desire in- 
creased quantities of butylene feed 
stocks for manufacture of synthetic rub- 
ber. 

“In addition, to supply all transpor- 
tation requirements for 100-octane avia- 
tion gasoline and synthetic rubber feed 
stocks,” he added, “the demand for cars 
to move liquefied petroleum gases must 
also be met. Many war plants, ship 
yards, war housing projects, 
manufacturing plants, army 
home heating plants, etc., 
ent upon this material.” 

The 400 new cars will be constructed 
by War Department while cost of con- 
verting 600 cars to low-pressure type 
equipment will be borne by Defense 
Supplies Corp. and their distribution 
and use controlled by ODT. 

Due to urgent need for this equip- 
ment, which has grown with invasion of 
Europe, ODT said, deliveries are sched- 
uled to start not later than October, 
1944, and the entire program is to be 
completed by December of this year. 
Program was developed after extensive 
conferences by representatives of DSC. 
War, Navy, ODT, PAW, Rubber Re- 
serve, War Food Administration, WPB 
and the tank car industry. 
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Texas Good Roads Assn. Pushes 
Fight Against Tax Diversion 


Special to NPN 
AUSTIN — The Texas Good Roads 
Assn., powerful  quasi-official Texas 
agency, has gone on record as opposing 
any diversion from highway use of funds 
raised by the state’s tax on gasoline. 
In their meeting here, Association 
members voted to put on a concerted 
campaign to prevent any such diversion, 
with the exception of the 1 cent per 
gallon tax already going to the public 
schools. They also resolved to call on 
both the federal and state governments 
to provide for postwar road construc- 
tion on a scale larger than ever before. 
The session was told by Chester Gray 
of Washington, president of the Na- 
tional Highway Users’ Assn. that if it 
had not been for organizations like the 
Texas Good Roads Assn., the impor- 
tance of maintaining transportation by 
road in the war activities would have 
been overlooked by Washington. 
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Texas-Pacific Pipeline Fight 
‘Just Begun’, Sponsor Says 
Special to NPN 
DALLAS, Tex.—Turned 
PAW, Pacific War Emergency Pipeline, 


Inc., of Dallas said it will carry its case 


dow n by 


to Congress in an effort to get permis- 
sion to build its projected pipeline from 
Texas to California. 

L. M. secretary-treasurer of 
the organization, “We have just 
begun to fight. Petroleum Administrator 
Ickes is either misled by his advisers 


Glasco, 
said: 


about the proposed line or is running in- 
terference for monopolistic antagonism. 

“Mr. Ickes that the 
Basin oil fields do not produce enough 
oil to supply the line’s capacity,” Mr. 
Glasco continued. “The Texas Railroad 
Commission is a far more competent au- 
thority on the matter than Mr. Ickes or 
his advisers. 


affirms Permian 


The commission’s engineer- 
ing department reported on May I that 
180,751 more barrels daily could be ob- 
tained in the Midland area. The ca- 
pacity of the proposed line would be 
175,000 barrels daily. 

“Mr. Ickes also says that we do not 
have a gathering system. Doesn’t Mr. 
Ickes know that, with an enlarged mar- 
ket in sight, producers who have oil to 
sell will respond to that market? 

“The independent operators proposed 
this line as ameans of supplying additional 


oil needed to make a success of the war 


against Japan. We find that opposition 
to this line is based on fear that West 
Texas oil will be a factor in the Pacific 
Coast oil picture when the war is over. 
The way to win a war is to fight it, not 
to fight the means of trying to win it.” 





Hearing Set July 11 on Texas 
17c Coastwise Freight Rate 
Special to NPN 

DALLAS—The public hearing on pro- 
posal (No. 7674-Tx) for 17c per cwt. 
rate for petroleum and products moving 
from Beaumont-Port Arthur, Texas, group 
to Lake Charles, La., for export and 
coastwise movement will be held here 
July 11 by Texas section, Texas-Louisiana 
Freight Bureau. 

Proposal would establish 17c rate be- 


tween Port Arthur, West Port Arthur, 
Port Acres, Hebert, Guffey, Choison, 
Smiths Bluff and Beaumont, Texas, to 


Lake Charles. Via Missouri Pacific Lines 
from Houston area and Beaumont, rate 
now is 17c while Southern Pacific rate is 
18c for a shorter haul. 


Texas Pipelines Get 
Cuts in Valuation 
For Intangible Tax 


Special to NPN 

AUSTIN, Tex.—Texas oil and ga 
pipelines, straining to move the flood « 
fuel for the war, have received welcom 
news from the state tax collector—a dro; 
of almost $3,000,000 in their 1944 in 
tangible assets tax valuations. 

The State Tax Board released its tab 
showing that pipelines this year will b 
evaluated at $27,487,135 compared t 
$30,347,500 for the same period last year 
intangib! 
values is estimated each year by a fixed 
formula. Following are comparable fig 
ures on the lines’ 1943 and 1944 valua- 
tions: 


The tax on the carriers’ 


1943 Final 1944 Final 
$ 2,756,000 $ 2,388,100 


Name 
Atlantic P. L Co. 
Gulf Refg. Co., Hous- 
ton P. L Div. 2 
Humble P. L. Co. 5,552,000 
Magnolia P. L. Co. 1,901,000 
Shell P. L. Corp. 2,500,000 2,301,300 
Sinclair Refg. Co., 
P. L. Dept. 
Texas P. L. Co. 
Texas-New Mexico P. 


L. Co. 


,564,000 
5 


4,600,000 
1,600,000 


4,045,700 
1,420,640 


2,100,000 2,021,460 


Pan-American P, L. Co. 1,227,000 1,212,000 


American Liberty P. 


L. Co. 125,000 —0 
Arkansas P. L. Co. 214,000 181,500 
Barnsdall P. L. Co. 248,000 207,800 
Continental P. L. Co. 85,000 74,275 
Duval P. L. Co. 150,000 220,400 


410,500 
650,000 


322,560 
647,830 


Empire P. L. Co 
Pasotex P. L. Co. 


Pure Transportation 

Co. 670,000 620,300 
Republic P. L. Co. 268,000 405,000 
Southern P. L. Corp. 206,000 319,300 
Standish P. L. Co. 90,000 87,000 
Sun P. L. Co. 720,000 621,400 
Talco P. L. Co. 81,000 82,400 
Tidal P. L. Co 727,600 647,170 
Toronto P. L. Co 63,000 54,720 
Yount-Lee P. L. Co. 500,000 466,150 
Bell General P. L. 

Co. 47,100 39,140 
Cordele P. L. Corp. 9,500 8,400 
Cosden P. L. Co. 35,000 41,300 
Corpus-Rosa P. L. Co. 25,000 15,300 
Old Ocean P. L. Co. 15,000 15,000 
Reagan County Pur- 

chasing Co. 30,600 33,760 
M-A-R P. L. Co. 76,000 —O 
Arcadia Bee Line Co. 1,300 1,040 
Boone Brothers Pipe- 

line 1,200 2,700 
Bryson P. L. & Refg. 

Co. 3,000 12,000 
Cardinal P. L. Corp. 0 1,150 
Fair Gathering Sys- 

tem 9,200 12,500 
Joe’s Lake - Silsbee 

Pipeline 14,000 9,200 
Lake, P. G., Pipe 

Line 2,400 4,300 
Panola P. L. Co. 25,000 11,900 
Rusk Oil & Refg. Co. 3,000 3,000 
South Plains P. L. Co. 8,600 3,120 
Texpata P. L. Co. 22,500 9,840 
Webb County Gather- 

ing System, Inc. 8,000 5,680 
Wickett P. L. Co 0 4,100 
W. Z. Gathering Sys- 

tem —0 600 
Patton P. L. Co. 3,000 —(- 


$30,347,500 $27,487,135 


TOTALS 
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Heil engineers have been able to perfect two dominant 
features that make it possible for you to enjoy a sub- 
stantial bonus of gallonage actually delivered. First, 
Heil “Trailerized” construction minimizes dead weight 
and assures maximum payload, equal for a given gross 
weight to that of any other equipment made. Second, 
Heil “Trailerized” (frameless) Tanks are designed and 
built for 24-hour service without those bothersome 
minor troubles that add up to major losses in time 


and gallons delivered. Add these two factors and you 
have a combination that gives you greater total gallon- 
age at lower costs and at the same time a reputation 
for “on-time” delivery. Ask any experienced user of 
Heil “Trailerized” Tanks and he will tell you how 
he depends on them, around-the-clock, to meet delivery 
schedules. It pays you to specify “Heil Trailerized 
Tanks” on your Government applications. Write for 
bulletins and further information, 
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Distribution in Dist. 1 
Facing Handicap 
In WMC Hiring Plan 


NPN News Bureau 

NEW YORK—PAW, Dist. 1 office, 
this week urged oil industry give total 
support to surveys to obtain “locally 
needed” designation in critical labor areas 
throughout the Atlantic Seaboard states. 
Action followed sweeping new manpower 
regulations by War Manpower Commis- 
sion, effective July 1, which may strike 
severe blow at distribution of petroleum 
products in labor shortage areas unless 
preferential status is produced. 

The PAW recommendation followed 
two days after local conferences among 
members of Distribution and Marketing 
Committee and zone representatives at 
which A. W. Roth, chief of the man- 
power section of PAW distributing and 
marketing division, outlined problems fac- 
ing the oil industry after July 1. 

The new WMC program contemplates 
a nationwide system of priority referrals 
requiring every male between 17 and 65 
be hired only through U. S. Employ- 
ment Service. Ceilings are fixed on the 
number of employees permitted individ- 
ual companies in all Group I and Group 
II labor shortage areas. 


Two Cities Have Rating 
Mr. Roth explained WMC has ruled 


refining operations and certain defined 
terminals are essential activities entitled 
to manpower priorities according to de- 
gree of their wartime urgency. Distribu- 
tion and marketing, however, are re- 
garded by WMC as non-essential and can 
expect no preferential treatment unless 
they are in “locally needed” areas. 
Hence it is possible manpower might 
be diverted from oil distribution and 
marketing to other activities deemed 
more essential. 

Only two Dist. 1 cities—Baltimore and 


New-Type L.P.G. Tank Trailer Eliminates More Than Ton 


Savannah—so far have received “local- 
ly needed” designations although similar 
classification is pending for five New 
England areas and Washington, D. C. 
“Locally needed” designation has been 
accorded New York City and portions of 
New Jersey, but only as regards fuel oil 
distribution. 

There are already more than 100 crit- 
ical areas in Dist. 1 which WMC listed 
as either Group I (where manpower 
shortage now exists) or Group Il ( where 
manpower shortage is expected within 
three months). 

Companies in these areas will have a 
ceiling placed on the number of their 
employes based on either the last pay- 
roll period in March or July 1 employ- 
ment level, according to the date chosen 
by the local WMC committee. Thus oil 
marketers and distributors face twofold 
problem: (1) to maintain present em- 
ployment ceilings and (2) to obtain 





priority ratings for referral of workers 
from USES when seasonal demands re- 
quire greater manpower. 

Hence PAW’s desire to induce com- 
panies to furnish information promptly 
on which surveys are designed to deter- 
mine on what “locally needed” areas will 
be based. 





One Vehicle for Each 7 Soldiers! 
NPN News Bureau 
NEW YORK — In statement which 
emphasized the tremendous importance 
of petroleum products to the war effort, 
Brig. Gen. W. R. McReynolds, of Quar- 
termaster General’s Office, said here that 
the U. S. Army now owns one motor 
vehicle for each seven soldiers. Speak- 
ing at the New York University Center 
for Safety Education, Gen. McReynolds 
declared the Army now has standing re- 
quirement for at least 2,000,000 trained 
drivers. 





East Coast Tank Car Hauls Increase 24,569 b/d 


NPN News Bureau 


WASHINGTON—Tank car hauls of crude and products to East Coast during 
week ended June 17 averaged 715,431 b/d, compared with 690,862 b/d the previous 


week, PAW reported this weck. 


Abercrombi 123 Globe 

Aetna 34 Gulf 

Allied 86 Hartol 
American Bitumuls 6 Hess, Inc. 
American Minerals 222 Home Oil 
Anchor 7 Hutex 
Arkansas Fuel 5 Jenny Mfg. Co. 
Ashland Oil & Refining 108 Johnson 

Asiatic Petroleum 30 Libby 

Atlantic Refining 1306 Mid Continent 
Cantelou 13 Ohio Oil 
Canton 10 Pacific 
Chalmette 18 Pan American 
Cities Service Oil 147 Petroleum Heat 
Cities Service Refining 14 Power 
Cooperative Refining 16 Phillips 
Daugherty 17 Primrose 

Deep Rock 34 Pure 

Derby Oil 22 Republic 
Drake 7 Richfield 

Elk Refining 30 Rock Island 
Freedom Oil 6 Roosevelt Oil 


HEI 


Oil companies loaded 23,227 tank cars as follows: 
209 Root 54 
2467 Royal 22 
54 Shell 560 
19 Sinclair 672 
8 Socony-Vacuum 3579 
9 Southland 15 
32 S. O. California 9 
20 S. O. Indiana 438 
1 S. O. Kentucky 83 
30 S. O. New Jersey 4488 
76 S. O. Ohio 305 
83 Sun 2308 
1332 Talco 36 
& Taylor Refining 40 
3 Texas 2056 
219 Tide Water 1044 
17 Tiona 1 
36 Triangle 10 
100 United 17 
147 White Fuel 10 
7 Worth 14 

1] 


of Dead Weight 















The modern trailerized L.P.G. transport tank shown here soon will be seen on the highways. Designed and developed by 
the Heil Co., of Milwaukee, it will carry a 4000 gal. load of liquid petroleum gases, chiefly butane and propane and 
other byproducts of oil wells. Similar to natural gas, but with a higher B.T.U. content. they are used extensively in the 
production of synthetic rubber, high octane gasoline, to fire annealing furnaces, as a refrigerant, and for domestic heating 
and cooking. Suspended between axles. the tank features a low center of gravity, while special manufacturing processes 
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eliminate over a ton of dead weight 
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. LA LL haan The Teack Fens 


He’s the man in the service shop. 

The man whose skill and training and 
equipment are keeping America’s trucks 
rolling with the stuff of Victory. 

He works miracles on old trucks long 
overdue at the scrap heap... adds thou- 
sands of miles to their long life, thousands 
upon thousands of ton-miles of essential 
war transportation. 

He’s the man behind the trucks—the man 
in the shop. He works long hours—over, 
under, inside, and outside the trucks he 
knows must be kept on the road. 

For since America entered the war there 
have been very few new trucks. It’s been 
up to the man in the shop to keep the avail- 
able supply of trucks on the job. Because 
of him, vital transportation schedules have 
been maintained. Food and fighting gear 
get there by truck, 07 time! A mighty impor- 
tant job. And he’s doing it! 

The men of International Truck Service 
—the nation’s largest company-owned truck 
service organization—are busier and more 
alert than ever, now that they’re in war- 
time service. No matter what your make or 
model of truck, let the truck-trained men of 
International Service add that vital extra 
mileage to your trucks and keep them roll- 
ing on the road to Victory! 


INTERNATIONAL HARVESTER COMPANY 
180 North Michigan Avenue Chicago 1, Illinois 





NEW TRUCKS=Limited! 


The government has authorized the manu- 
facture of a limited quantity of trucks for 
civilian hauling in essential occupations. 
But don’t count too much on getting these 
trucks. Meanwhile, make sure every ounce 
of maintenance protection is given the 
nation’s trucks. 
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PAW Orders 50% Cutback in Premium Yield; 


Williams Critical, Fears Serious Profit Loss 


NPN News Bureau 

WASHINGTON — PAW changed 
its mind this week, took some segments 
of the industry by surprise and approved 
a long-considered plan to reduce re- 
finery yields of premium gasoline. 

Early reaction showed the industry 
sharply divided, Midwest leaders fear- 
ing the order would work an economic 
hardship while Dist. 1 spokesmen gave 
the order qualified approval but agreed 
that profits would suffer. 

Action was taken in Petroleum Distri- 
bution Order No. 21, which limits the 
quantity of premium that can be manu- 
factured to one-half the percentage of 
premium gasoline in relation to total 
gasoline manufactured during the fol- 
lowing base periods: 

For Dists. 1, 2, 3 and 4: Six months 
period prior to April 1, 1944; for Dist. 5, 
five-month period prior to April 1. PAW 
said October 1943 was eliminated from 
the base period in Dist. 5 because 
premium manufacture in that district 
for that month had been restricted to 
10% of the civilian grade gasoline pro- 
duced. 


Bans Discrimination 


Issuance of the lengthy order, which 
contains provisions providing for equit- 
able distribution and bans certain dis- 
criminatory practices, came after weeks 
of pro and con argument both in and 
out of PAW. The original plan, rec- 
ommended by P. I. W. C., was that pre- 
mium production should be limited to 
the same percentage levels that prevailed 
in the six-months period ending Nov. 1, 
1943. At one time last month it was 
even decided that no order would be 
necessary, but PAW then obtained a 
new set of figures and this week’s or- 
der resulted. 

“This means a cutback in the amount 
of premium for civilian use,” PAW 
Ickes told a press conference, “but it’s 
one sign, at least, that we are giving 
them hell over in Normandy.” 

As result, he explained in a news re- 
lease, “the supply of premium gasoline 
during July, and for an unpredictable 
number of months to come, will be 
about 40 per cent of what it was in 
June. However, in effect the cutback 
merely erases the increased sales of 
premium gasoline that have occurred 
since the outbreak of war and returns 
production of premium gasoline to the 
same levels as prevailed in August, 


1942.” 
Output Nearly Tripled 


PAW estimated civilian consumption 
of premium grade during the current 
month at 22,800,000 gals. daily, com- 
pared to December 1941 consumption 
of 8,480,000 gals. daily. 

Discussing distribution features of the 
order, Deputy PAW Davies pointed to 
provisions “designed to assure an equi- 
table distribution of premium gasoline 
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among all those engaged in the market- 
ing and distribution branch of the petro- 
leum industry, so that all customers, 
in turn, will receive a fair portion of 
this product to meet their current ra- 
tioned requirements.” 

Discriminatory practices banned, he 
said, include imposition of special con- 
ditions not imposed on all other cus- 
tomers, or differentiation in deliveries be- 
tween customers because of trade classi- 
fication, affiliation, ownership, operation, 
control, or size, because of purchasing 
or selling methods, or because of acces- 
sibility of transportation facilities. 

“This means, for example,” he add- 
ed, “that a petroleum supplier who dis- 
tributes premium gasoline both to con- 
sumer and dealer by direct deliveries 
or indirectly through independent job- 
bers, must apportion deliveries so that 
the independent jobber is in a position 
to supply his own consumers and deal- 
ers in a manner comparable to that used 
by his supplier in the same trade area. 


REFINING 
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TECHNOLOGY 
* 


In other words, no advantages of addi- 
tional premium gasoline can accrue to 
any suppliers’ direct outlets because of 
the closer affiliation to or ownership 
by the supplier.” 

The order contains two important pro- 
visions incorporated for consumers’ pro- 
tection. One assures preference in deliv- 
eries to those consumers most essential 
to the war program or the public health 
and safety, operating equipment which 
requires premium gasoline. 

Second obligates a supplier to  sup- 
ply all of his regular customers and de- 
fines who those customers are. 

To provide a method whereby a sup- 
plier may determine which customer 
he is obligated to supply, and, con- 
versely, so that each customer may know 
which supplier is obligated to serve 
him, the order requires that each sup- 
plier furnish premium gasoline to those 
customers who regularly received from 
him, either directly or indirectly, their 
last three-months requirements (April, 








May, June 1944). 

While obligating the supplier to a 
customer, the order does not, in turn, 
bind customer to any supplier. 

Outspoken among Midwestern critics 
of the order was Phil Williams, N. C. 
I. P. A. chairman and P. I. W. C. mem- 
ber. He thought the order discriminat- 
ed against independent refiners who 
do not have government contracts and 
feared it would cut by one-third the 
extra margin marketers have been real- 
izing on Ethyl and which kept many 
of them in business in view of volume 
curtailment due to rationing. 

He expressed “amazement” at the 
suddenness of the order, said he was 
unable to understand why it should be 
issued in the face of assurances by Mar- 
keting Director Hochuli early this month 
at the P. I. W. C. meeting in Wash- 
ington thag the lead supply was ample. 
He said the question had been brought 
up for months at the council meetings 
and the committee had expressed wil- 
lingness to take a cuthack on a fair and 
equitable basis if necessary in the war 
effort. 

Other comment: 

R. V. May, manager of Tidewater’s 
Chicago office, gave Tidewater’s pre- 
mium sales during the base period as 
32.7% of total gasoline sales. Halfing 
this will put Tidewater at 16.2 to 
16.35%, he said. Premium gasoline 
yield, which, in light of gradual strength- 
ening of demand for premium brought 
on by. gasoline shortage, will look pretty 
small against heavy call for the prod- 
uct. 

H. I. Casteel, vice president Repub- 
lic Oil Co.—“Similar order should have 
been issued 18 months ago. But dis- 
tributors will probably lose 7/10 cent 
per gal. by cutback, totaling much rev- 
enue to some companies. But personal 
profits should be forgotten in light of 
military needs.” 

Spokesman for Crown Central Pe- 
troleum Corp.—‘Since there’s more rev- 
enue in premium gasoline, loss will re- 
sult. Nevertheless there has been pre- 
mium shortage for some time, and or- 
der was undoubtedly prompted by ne- 
cessity.” 

It was generally agreed profits will 
be cut throughout Dist. 1 especially 
outside New York state and New Eng- 
land. 

Authoritative sources revealed there is 
no shortage of components of Ethyl 
fluid but PAW order resulted from 
steadily increasing military needs for 
premium gasoline, sharp gains in civil- 
ian consumption and the fact that manu- 
facturing facilities are now fully en- 
gaged with no possibility of expanding 
capacity for a year at the earliest. 

Text of the order follows: 

Title 32—National Defense 
Chapter XIII—Petroleum Administration for 
War 
Part 1543—Petroleum Processing, Refining and 
Marketing Petroleum Distribution Order No. 21 


The fulfillment of requirements for the de- 
fense of the United States has created a short- 
age in the supply of gasoline components for 
defense, for private account, and for export; 
and the following order is deemed necessary 
in the public interest to promote the national 











NATIONAL PETROLEUM NEws 








10 


ng 


ne 
‘h- 
ht 
ty 
\d- 


nal 
of 


for 


and 
, 21 
de- 
ort- 
tor 
ort; 
sary 
onal 





Official U. S. Navy Photograph 


Hens the USS Philadelphia is shown weav- 
ing a veil of smoke to protect ships anchored 


in a beachhead bay. 


The USS Philadelphia and all Navy combat 
ships are adequately equipped to eliminate 
smoke by extinguishing fire should it start on 
shipboard. With the appearance of the first 
curl of smoke or tongue of flame, the fire fight- 
ing equipment is available for instant use. This 


efficient U. S. Navy fire protection is sav- 
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ing many lives and valuable ships in the daily 


naval encounters of this World War. 


The U.S. Navy has adopted National Foams and 
is using them extensively, especially to combat 
oil and other particularly hazardous fires on 
land and sea. National Foams are used by most 


oil refineries and by other important industries. 


Our engineers will gladly consult with you and 
advise regarding type of equipment which will 


most effectively meet your needs. 








BUY WAR BONDS 


NATIONAL FOAM SYSTEM. INE. 


Specializing in Foam Fire Protection 


— 
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— Paekard Building. Philadelphia 2. Pa. 
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BADGER HAS DESIGNED 
AND BUILT MORE CATA- 
LYTIC CRACKING UNITS 
THAN ANY OTHER OR- 
GANIZATION IN THE 
WORLD. 


Licensing Agents for the 
Houdry Catalytic Cracking 
Processes: All-Purpose Fixed 
Bed Units; Adiabatic Fixed 
Bed Units; Thermofor Units. 


GETS Res ULTs: 


Marrany campaign—economic program — industrial expan- 
sion ... wherever large-scale operation calls for diversified 
talents, materials and equipment. co-ordination under uni- 
fied control is absolutely essential to best results. Excessive 
waste, errors and costly delays are almost inevitable when 
responsibility is divided. 

Intricate construction projects in the petroleum refining. 
petro-chemical and chemical fields are particularly sus- 
ceptible to shortcomings of this sort. Process engineering, 
architectural designing, material procurement, erecting, 
equipment designing, equipment installing—no matter how 
ably these divisional functions can be performed, procedure 
is likely to be chaotic unless there is careful timing and 
co-ordination through a central organization which in itself 
is experienced in all the individual cman of the type of 
project involved. 


The Badger organization's ability to take charge of all 
or part of any plant construction is founded on a wealth of 
experience in both detail and supervisory capacities. 
There is no other organization quite like it. Highly 
rated specialists head each division—under a centralized 
technical and business management that has virtually “lived” 
with the petroleum, petro-chemical and chemical develop- 
ments of this amazing generation of progress. 

Whether on new construction, conversion or moderniza- 
tion, you can engage Badger services in co-operation with 
your own engineering department: or under arrangement 
placing entire responsibility on Badger for expediting the 
work and putting the plant into early operation. 


an OT tain deena 


BOSTON 14 « New York « Philadelphia « San Francisco « London 
Process Engineers and Constructors for the Petroleum, Petro-Chemical and Chemical Industries 
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defense and to conserve adequate supplies of 
gasoline for military and other essential uses. 

Section 1543.1 Petroleum Distribution Order 
No. 21. 


(A) Definitions. 


(1) “Person” means any individual, part- 
nership, association, business trust, corporation, 
governmental corporation or agency, or any 
organized group of persons whether incorpo- 
rated or not. 

(2) “Gasoline” means liquid fuel capable of 
being used in the operation of internal com- 
bustion engines, including aviation gasoline 
and military motor gasoline, but excluding 
naphtha specifically manufactured for use as 
a solvent, kerosine, tractor distillate, Diesel 
fuel, gas oil, or fuel oils. 

(3) “Premium motor fuel’” means gasoline 
generally known in the petroleum industry as 
“premium gasoline” or “premium motor fuel,” 
but does not mean 80 octane all purpose 
gasoline sold to the Army or Navy. 

(4) “Manufacture” includes not only re- 
finery operations but also tetraethy! lead blend- 
ing and other operations, wherever conducted, 
which are designed to change the characteristics 
of gasoline. 

(5) “Base period’’ means, in the states of 
Washington, Oregon, California, Nevada, and 
Arizona, and in the territories of Alaska and 
Hawaii, the five months period immediately 
preceding April 1, 1944, and in all other states 
of the United States, the six months period im- 
mediately preceding April 1, 1944. 


(6) “Supplier” means any person other than 
a service station or other fixed retail outlet 
who manufactures or receives delivery of pre- 
mium motor fuel for redelivery to others, and 
includes, but is not limited to, any secondary 
supplier. 

(7) “Customer” means any person other 
than a supplier who receives premium motor 
fuel from any supplier, and includes a service 
station or other fixed retail outlet. 


(B) Limitation on manufacture of premium 
motor fuel. 


After the effective date of this order, the 
percentage of premium motor fuel manufac- 
tured by any person, based upon his total 
manufacture of gasoline, shall not exceed one- 
half of the percentage of premium motor fuei, 
based upon total gasoline, which he manufac- 
tured during the base period. 

Computation to determine that the amount 
of premium motor fuel manufactured by any 
person is within this limitation shall be made 
on the basis of successive three months 
periods, the first of which shall commence on 
July 1, 1944. 

Nothing in this order shall be construed to 
limit in any way the volume of gasoline of 
any grade or type which any person may manu- 
facture or deliver to the Army or Navy. 


(C) Reports. 


Each person who manufactures premium 
motor fuel shall make the following reports to 
the Petroleum Administration for War: 


One of Five New Units at Republic Plant 





Fluid catalytic cracking unit of 12,000 
b/d charging capacity at the refinery of 
Republic Oil Refining Co. at Texas City, 
Texas, with fractionating towers in the 
foreground is shown above. The cracker 
is one of the five new refinery units built 
at this refinery at a total cost of more 
than $10,000,000. These with the former 
facilities will give the refinery a capacity 
to produce more than 4000 b/d of 100- 
octane aviation gasoline. 

The other new units include: gas oil 
flash unit, which prepares a gas oil for 
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charging stock for the cracker from re- 
duced crude; thermal reforming unit 
which produces a butane-butylene frac- 
tion as well as motor gasoline to meet 
Army specifications; gas concentration 
unit which segregates the butane-buty- 
lene fraction from other gases and a UOP 
hydrogen fluoride alkylation unit, which 
makes alkylate from the chemical reaction 
of isobutane and butylene. (Review of 
the technical features of the new plant 
will be reported in the July issue of 
NPN’s technical section. ) 


(1) Each person shall report once for the 
base period, not later than Aug. 1, 1944: 

(1) The total volume of gasoline manu- 
factured. 

(II) The total volume of premium motor 
fuel manufactured. 

(III) The percentage relationship of (I) and 
UID) above. 

(IV) One-half of the percentage calculated 
in (III) above. 

(2) Each person shall report for the month 
of July, 1944, and for each month thereafter, 
not later than the thirteenth day of the fol- 
lowing month 

(I) The total volume of gasoline manufactured. 

(II) The total volume of premium motor fuel 
manufactured. 

(Ili) The percentage relationship of (I) and 
(II) above. 

Such reports shall be made upon form PAW 
48 and shall be sent to the Director of Refin- 
ing, Petroleum Administration for War, In- 
terior Building, Washington 25, D. C. A per- 
son who manufactures premium motor fuel at 
more than one location shall report individual 
figures for each location and combined figures 
for all locations. 


(D) Distribution of premium motor fuel be- 
tween trade areas. 


As far as practicable, each supplier shall 
apportion his available supply of premium 
motor fuel between trade areas on the same 
relative basis as that which prevailed during 
the base period. 


(E) Distribution of premium motor fuel with- 
in the same trade area. 


If any supplier is unable to satisfy the cur- 
rent requirements for premium motor fuel of 
customers and other suppliers in the same trade 
area, who regularly received their last ninety 
(90) days’ requirements (during the preceding 
twelve (12) months period) directly or in- 
directly from such supplier, the supplier shall 
apportion all available supplies of premium 
motor fuel fairly and equitably in such manner 
as will satisfy as nearly as practicable the cur- 
rent requirements of such customers and other 
suppliers in the same trade area, in accord- 
ance with the following standards: 

(1) Except as provided in subparagraphs (2) 
and (3) hereof, no differentiation or discrimina- 
tion in deliveries shall be made in the same 
trade area because of trade classification, affili- 
ation, ownership, operation, control, size, pur- 
chasing or selling methods, location, accessibil- 
ity to transportation facilities, imposition of 
special conditions not imposed on all cus- 
tomers or other suppliers in the same trade 
erea, or for any other such reason. 

(2) After making provision for deliveries of 
premium motor fuel to other suppliers, differen- 
tiation: in deliveries to customers in the same 
trade area because of the engine requirements 
of customers engaged in activities which are 
essential to the conduct of the war or the public 
health or safety shall not be deemed to be 
discrimination within the meaning of _ this 
order: Provided that such supplier shall not 
differentiate or discriminate in deliveries to 
customers engaged in the same activities whose 
engines require premium motor fuel; and pro- 
vided, further, that such supplier shall con- 
sider all service stations and other fixed retail 
outlets supplied directly or indirectly by him as 
being engaged in the same activities; and pro- 
vided, further, that if the method of distribu- 
tion herein provided results in inequities 
among customers serviced directly by such 
supplier and customers engaged in the same 
activities serviced indirectly by him, such sup- 
plier shall make the adjustments necessary to 
eliminate as far as practicable any such in- 
equities. 

(3) Differentiation in deliveries to customers 
and other suppliers in the same trade area on 
the basis of relative inventories expressed in 
days’ supply on hand at such customers’ or 
other suppliers’ storage locations shall not be 
deemed to be discrimination within the mean- 
ing of this order. 

(4) If several suppliers are obligated to sup- 
ply any customer or other supplier with pre- 
mium motor fucl, each such supplier shall be 
obligated to satisfy only his proportion of the 
current requirements of such customer or other 
supplier on the same percentage basis as he 
satisfies the current requirements of his un- 
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divided accounts engaged in the same activities. 

(F) Applications for exceptions. 

Any person affected by this order who con- 
siders that compliance herewith would work 
an exceptional and unreasonable hardship upon 
him may file an application for an exception, 
setting forth the pertinent facts and reasons 
why he considers himself entitled to relief. 

All applications for exceptions to paragraphs 
(B) and (C) shall be addressed to the Director 
of Refining, Petroleum Administration for War, 
Washington 25, D.C. 


All applications for exceptions to paragraphs 
(D) and (E) shall be addressed to the District 
Director-in-Charge, Petroleum Administration 
for War, at: 

(1) 122 East 42nd street, New York, New 
York, if the premium motor fuel is to be de- 
livered or used in the states of Maine, New 
Hampshire, Vermont, Massachusetts, Rhode 
Island, Connecticut, New York, New Jersey, 
Delaware, Pennsylvania, Maryland, Virginia, 
West Virginia, North Carolina, South Carolina, 
Georgia, Florida, or the District of Columbia. 

(2) 1200 Blum Building, 624 South Michi- 
gan Avenue, Chicago, Illinois, if the premium 
motor fuel is to be delivered or used in the 
states of Ohio, Kentucky, Tennessee, Indiana, 
Michigan, Illinois, Wisconsin, Minnesota, Iowa, 
Missouri, Oklahoma, Kansas, Nebraska, South 
Dakota or North Dakota. 

(3) 245 Mellie Esperson Building, Houston, 
Texas, if the premium motor fuel is to be de- 
livered or used in states of Alabama, Mississippi, 
Louisiana, Arkansas, Texas, or New Mexico. 

(4) 320 First National Bank Building, 
Denver, Colorado, if the premium motor fuel 
is to be delivered or used in the states of Mon- 
tana, Wyoming, Colorado, Utah, or Idaho. 

(5) 855 Subway Terminal Building, Los An- 
geles, California, if the premium motor fuel is 
to be delivered or used in the states of Arizona, 
California, Nevada, Oregon, Washington, or 
the Territories of Alaska or Hawaii. 

If dissatisfied with the decision of the District 
Director-in-Charge any person who applies for 
an exception to paragraph (D) and (E) may 
appeal to the Deputy Petroleum Administrator 
for War, Interior Building, Washington 25, 
D.C., or to such representative as may be 
designated. 

(G) Violations. 

Any person who wilfully violates any pro- 
vision of this order, or who, by any act or 
omission, falsifies records kept or information 
furnished in connection with this order is guilty 
of a crime and upon conviction may be pun- 
ished by fine or imprisonment. 

Any person who wilfully violates any provi- 
sion of this order may be prohibited from de- 
livering or receiving any material under priority 
control, or such other action may be taken as is 
deemed appropriate. 

(H) Effective date. 

This order shall become effective on June 21. 





South Dakota's Motor Fuel 
Tax Take Decreasing 


Special to NPN 

PIERRE, S. D.—Motor fuel tax col- 
lections for South Dakota showed a $40,- 
054.86 decrease in May of 1944 from 
May of 1943. Taxes collected during 
May, 1944, totaled $370,863.22. Inspec- 
tion fees decreased $532.13 in May, 1944, 
with the total collected for the month 
amounting to $8,456.84 against $8,988.99 
for May, 1943. L. L. Steele, chief clerk 
£ the South Dakota Motor Fuel Tax 
Section, estimates probable collections 
for June of 1944 at $425,000. Collec- 
tions for June of 1943 totaled $503,716. 
Total collections for the calendar year 
to date amount to $1,741,244.43, a de- 
rease of $29,479.95 from that of the 
ame five months in 1943 while collec- 
ions for the fiscal year running from 
July 1, 1943 to June 1, 1944 total $4,- 


; 


pared with the previous fiscal year. 
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Senator Calls Canol 
‘Boondoggle’ and 
Cites Cost Figures 


NPN News Bureau 

WASHINGTON — With the declara- 
tion that cost and operation expense 
of the Canol project will be “four or 
five times the value of the products ob- 
tained,” Sen. Ferguson (Mich.) told the 
Senate this week that the Army’s project 
is “a fantastic and ridiculous boon- 
doggle”. 

Sen. Ferguson’s criticism of the project 
brought a sharp and bristling retort 
from Undersecretary of War Robert P. 
Patterson, who insisted that abandon- 
ment of the plan now “should be un- 
thinkable”. 

The senator, a member of the Tru- 
man Committee, spoke in connection 
with an item of $16,439,688 in the Army 
appropriation bill for the operation and 
maintenance of the project in fiscal year 
starting July 1. Sen. Ferguson did not 
oppose the retention of the item in the 
bill, “because I understand that the 
Joint Chiefs of Staff have assumed re- 
sponsibility for it,” but served notice that 
“when the veil of secrecy is lifted I 
am going to want to know in detail 
why they took the responsibility”. 

“Under this requested appropriation,” 
the Michigan senator said, “it would 
cost us more than four million dollars 
a year just to maintain that pipeline 
and its access roads, and it would take 
that pipeline at the limits of its capacity 
60 years to transport the sixty million 
barrels of oil (the U. S. is supposed to 
get under an agreement with Canada 
and Imperial Oil). If we got the oil 
for nothing and it cost nothing to pro- 
duce it and nothing to refine it and 
nothing to transport the finished prod- 
ucts to a market after they were refined, 
the oil would still cost us $240,000,000.” 

In replying to the criticism, Secre- 
tary Patterson said: 

“The Canol project will supply 100- 
octane gas and other petroleum products, 
where needed, along the Alaskan High- 
way and for airplanes being transport- 
ed to theaters of operation. The project 
has been completed in light of the con- 
siderations left to our determination by 
the report of the Truman committee. 
After we have completed Canol, in pur- 
suance of that report’s recommendation, 
it would be folly not to make use of 
these facilities in supporting our Army. 

“To abandon use of this means of ob- 
taining aviation and other fuels, where 
needed, after all that has been done to 
date to assure this necessary supply, 
should be unthinkable.” 

Sen. Ferguson gave following as the 
Army estimate of the yearly yield of 
products from the White Horse Refin- 
ery: 100-octane aviation gasoline, 112,- 
895 bbls.; 80-octane, 351,080 bbls.; die- 
sel oil, 134,000 bbls.; fuel oil, 93,800. 
Continuing, he said: 

“If you assume that every single barrel 
of oil they hope to obtain is obtained and 
assume, contrary to fact, that none of 
them are used in operation or mainte- 


nance of the Canol project, you. still 
find on the basis of the War Depart- 
ment’s own figures that you could buy 
an equivalent amount of products at 
Los Angeles and freight them to Skag- 
way for $2,568,997. Or if you wanted 
to buy them at Aruba, you could buy 
and freight them to Skagway for $3,267,- 
893. In other words, if you write off 
and throw away entirely the $130,000,- 
000 investment and don’t charge your- 
selves one cent of amortization or de- 
preciation, the mere cost of operating 
and maintaining this refinery would be 
four to five times the value of the prod- 
ucts obtained. This is the Canol project 
of which the War Department states it 
is ‘proud’.” 

Sen. Ferguson gave the following 
breakdown of the $16,439,688 appro- 
priation: For operation $8,373,530; for 
maintenance $8,066,158. The sum, he 
said, includes $2,694,010 for “repairs 
to a highway which is to be used only 
for the purpose of repairing the pipe- 
line” from Norman Wells, plus another 
$1,334,740 for repairs to the pipeline 
itself. 





Recent Patents 











Compiled by R. E. Burnham, patent and 
trade-mark attorney, 511 Ilth Street, NW, 
Washington 4, D. C., from whom copies may 
be obtained at rate of 25c each. State number 
of patent and name of inventor when ordering. 
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Process for preparing hydrocarbons for poly- 
merization. Harrison L. Hays, Phillips, and 
Joseph L. Maher, Odessa, Tex., assignors to 
Phillips Petroleum Co. Filed May 20, 1940. 
No. 2,351,123. 

Process for treating hydrocarbons. Walter 
A. Schultze, Bartlesville, Okla., assignor to 
Phillips Petroleum Co. Filed April 8, 1940. 
No. 2,351,154. 

Process for carrying out catalytic reactions 
(cracking hydrocarbon oil vapors). Hermann 
Jaufmann and Rudolf Keinke, Germany; vested 
in Alien Property Custodian. Filed Aug. 5, 
1939. No. 2,351,214. 

Production of hydrocarbons. Gustav Wirth, 
Franz Sabel, and Hans Laudenkios, Germany; 
vested in Alien Property Custodian. Filed 
April 20, 1940. No. 2,351,248. 

Separation of by-products from Isophorone. 
Sumner H. McAllister, Lafayette, and William 
A. Bailey, Jr., Oakland, Calif., assignors to 
Shell Development Co. Filed July 29, 1941. 
No. 2,351,352. 

Method for executing catalyzed vapor phase 
reactions. Frank M. McMillan, Berkeley, Calif., 
assignor to Shell Development Co. Filed Nov. 
27, 1939. No. 2,351,354. 

Cracking of hydrocarbon oil. Edwin J. Gohr, 
Summit, N. J., assignor to Standard Oil De- 
velopment Co. Filed April 9, 1940. No. 2,- 
851,422. 

Refining mineral oils with clay. Maurice Ww. 
Morgan, Goose Creek, Tex., assignor to Stand- 
ard Oil Development Co. Filed May 29, 1941. 
No. 2,351,445. 

Alkylation of isoparaffins. Alexis Voorhies, 
Jr., and Erwin M. Hattox, Baton Rouge, La., 
assignors to Standard Oil Development Co. 
Filed July 12, 1941. No. 2,351,464. 

Refining low-boiling alcohols. Richard E, 
Lembeke, Tallant, Okla., assignor to Cities 
Service Oil Co. Filed April 22, 1941. No. 
2,351,527. 

Catalysis. Preston L. Veltman, Fishkill, N. Y., 
assignor to The Texas Co. Filed May 2, 1941. 
No. 2,351,562. 

Isomerization of hydrocarbons. Samuel B. 
Thomas, Berkeley, Calif., assignor to Shell 
Development Co. Filed Dec. 8, 1941. No. 
2,351,577. 


35 








OPA Orders Los Angeles-Frisco Price Spell-Out 
On 72-Octane and Kerosine Sold U. S. Agencies 


NPN News Bureau 

WASHINGTON — Following a six- 
week study of the product price struc- 
ture on the West Coast, OPA last week- 
end established new prices on_ sales 
of 72-octane gasoline and kerosine to 
all federal governmental agencies. 

OPA’s action, which was taken in a 
letter to all affected refiners on the coast, 
will be followed up shortly by a formal 
amendment to the appropriate oil price 
order which will also spell out “dol- 
lars and cents” ceilings on various prod- 
ucts at important distribution Jevels, not 
only in the Los Angeles and San Fran- 
cisco areas but throughout the five states 
which comprise PAW District 5. 

The new prices on sales to federal 
governmental agencies, such as Army, 
Navy and Lend-Lease, which were con- 
tained in OPA’s letter to the industry, 
are as follows: 


FOB Refinery and/or Terminal 
(cents per gallon) 


Tank 
Car and/or 
Truck & 
Product Cargo Barge Trailer Drums 
72-Octane Gasoline 
Los Angeles . 5.625 5.75 5.875 6.625 
San Francisco. 5.75 5.875 6.00 6.75 
Kerosine (All Grades) 
Los Angeles 5.50 5.625 5.75 6.50 
San Francisco. 5.625 5.75 5.875 6.625 
In addition, OPA has established a 


differential of lc over the prices estab- 
lished in the above table for 80-82 
octane and Ethyl grade gasolines when 
sold to agencies of the federal govern- 
ment. 

In its upcoming amendment, and 
aside from the prices listed in the table 
above, OPA is expected to spell out the 
following prices for tank wagon deliv- 
eries to these government agencies: 72- 
octane—Los Angeles, 6.375c per gal., 
San Francisco, 6.50c per gal.; kerosine 
(all grades)\—Los Angeles, 6.25c per 
gal.; San Francisco, 6.375c per gal. 

At some later time, OPA also contem- 
plates establishing delivered tank wagon 
and possible truck and trailer prices for 
sales to federal governmental agencies 
at other points. An 1ll-man_ industry 
advisory committee which OPA set up 
in course of its study on the West 
Coast is reported in agreement with 
this proposed spellout, having  indi- 
cated that it also believes specific ceil- 
ings on such sales should be set up. 
However, neither the industry com- 
mittee nor OPA has assembled enougth 
data yet to go ahead with this part of 
West Coast price structure revision. 

OPA’s actions came as a result of an 
intensive study made by two of its oil 
price officialkh—Robert Eakens and 
R. Duffy—in a six-week period in March 
and April. They collected detailed in- 
formation from companies on the West 
Coast, all of whom, OPA told NPN, 
offered “excellent cooperation”. 

After collection of the necessary price 
data, OPA compiled a list of proposals 
and invited representatives of all of the 
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companies to participate in a meeting 
to discuss them. At this meeting on 
May 2, the OPA officials set up an in- 
dustry advisory committee, membership 
of which was approved by the company 
representatives present. 

Selected as chairman of the group 
was George B. Hargens (California 
Standard), San Francisco. The other 
members are: James P. Sidford, (Union 
Oil Co. of California), Los Angeles; 
Raynor Jonason, (Shell Oil Co.), San 
Francisco; W. A. Reanier (Tide Water 
Associated Oil Co.), San _ Francisco; 
William J. De Martini (Richfield Oil 
Corp.), Los Angeles; S. M. Vail (Gen- 
eral Petroleum Corp. of Calif.), Los 
Angeles; C. S. Wharton (The Texas Co.), 
Los Angeles; C. A. Johnson (Socal 
Oil & Refining Co.), Los Angeles; Clif- 
ford Hancock (Caminol Co.), Los An- 
geles; Ralph Forch (Wilshire Oil Co., 
Inc.), Los Angeles; C. S$. Cox (Century 
Oil Co.), Long Beach. 

Aside from a discussion of OPA’s pro- 
posal dealing with specific ceilings on 
72-octane and kerosine sales to federal 
governmental agencies, which, subse- 
quently, was agreed to by the industry 
committee and resulted in OPA’s letter 
of last week end, the following four 
proposals were taken up: 

1. To incorporate the reference sell- 
ers (California Standard) tank wagon 
prices on 73-octane aviation, first and 
second structure gasoline, regular grade 
kerosine, stove oil, automotive Diesel 
and Diesel furnace oil into MPR88 as 
specific “dollars and cents” ceiling prices. 

2. To spell out retail service station 
prices for first and second structure 
gasoline at a level 4c per gal. over 
the proposed tank wagon maximum 
price at any delivery point to non-com- 
mercial consumers. 

8. To spell out a price for stove 
and Diesel furnace oil when delivery 
to consumers is made by tank car Ic 
per gal. lower than the tank wagon 
ceiling price at the particular delivery 
point, and to price truck and _ trailer 
deliveries to the same class of pur- 
chasers at 0.75c per gal. below the 
tank wagon ceiling at the particular de- 
livery point. 

4. To spell out a domestic cargo 
price FOB refineries and terminals in 
the Los Angeles area of 6.25c per gal. 
for second structure gasoline. 

All of these OPA proposals, it is un- 
derstood here, were generally agreed to 
by the industry advisory committee, al- 
though they have recommended expan- 
sion of the proposals with greater detail. 
This will be done by OPA in promul- 
gating its forthcoming amendment deal- 
ing with the points listed above. 

At the May 2 meeting in Los Angeles, 
OPA did not propose specific maximum 
prices for commercial consumers who 
have consistently purchased at less than 
the posted tank wagon prices, pointing 
out that, while all companies accorded 





some commercial accounts a lower price, 
the information available to OPA offi- 
cials seemed to indicate no close cor- 
relation between the price paid and the 
quantity purchased. 

In addition, since the industry gen- 
erally had not increased its prices to 
these particular commercial consumers 
and had stated that it would continue 
to sell at these prices, OPA felt that 
the circumstances, at the moment, did 
not seem to indicate the need for a spell- 
out of maximum prices to commercial 
purchasers. 

Neither did OPA propose establish- 
ment of maximum prices for sales to 
state and municipal governments and 
their subdivisions at that time. But 
OPA officials pointed out that the in- 
formation it has assembled indicated 
that the industry normally made sales 
to such purchasers at prices substan- 
tially below the price posted for tank 
wagon buyers. Since these prices had 
increased during the past year or so, 
OPA officials said, to the posted tank 
wagon prices or to a figure closely ap- 
proximating them in the instances which 
had come to their attention, specific 
maximum prices to such purchasers will 
have to be established. However, quite 
an extensive study has been necessary 
on this point and such maximums may 
or may not be included in OPA’s forth- 
coming amendment. In any case, they 
will be set up sooner or later. 

OPA’s new prices on sales FOB re- 
finery and/or terminal contained in the 
table above apply at the moment 
only to refiners in the San _ Fran- 
cisco Bay area and the Los An- 
geles Basin area. OPA does not now 
contemplate making these new spelled- 
out prices, on an FOB refinery basis, 
applicable to inland refiners. However, 
in OPA’s expected amendment, the 
spelled-out prices dealing with tank- 
wagon deliveries, etc., will apply in all 
five western states of PAW Dist. 5. 





Preventing Hot Engine Sludge 
Topic Before S.A.E. Session 
Special to NPN 

PHILADELPHIA — Two authorities 
agreed this week on methods of prevent- 
ing hot engine sludge formations in en- 
gines of motor vehicles. Speaking be- 
fore the national transportation and 
maintenance meeting of the Society of 
Automotive Engineers here, B. E. Sibley 
of the Continental Oil Co. and H. C. 
Mougey, of the Research Laboratory 
Division of General Motors Corp. pre- 
sented coinciding views. 

Both emphasized the necessity of using 
a good grade of oil, together with the 
maintenance of normal engine tempera- 
tures, the application of effective oil fil- 
ters and air cleaners, and observance of 
sane crankcase drain periods. 

Speaking before the same meeting, 
Lieut. Col. C. W. Vogt, chief of the 
Technical Staff of Supply, Transporta- 
tion Corps, War Department, described 
a 500 pound mobile military unit de- 
signed to effect tire repairs in 10 min- 
utes in combat zones. He indicated that 
the device might extend the service life 
of postwar tires to 100,000 miles. 
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Northern Ordnance Stops Work 
In Pennsylvania “Oil Mine" 


NPN News Bureau 

TULSA—Work on the “experimental 
shaft” or oil “mine” being put down by 
Northern Ordnance, Inc., near Pleasant- 
ville, Pa., was discontinued indefinitely 
last week, according to H. L. Scott, head 
of the company’s office here. Total 
depth of shaft was 67 ft. (See NPN, 
June 14, 1944, p, 20). 

The shutdown was due to excessive 
cost, which has been about five times 
original estimate. A less expensive meth- 
od is being sought. Other shallow field 
development work on a total of approxi- 
mately 20,000 acres recently puichased 
is proceeding according to schedule, Mr. 
Scott said. 

A seven-well pattern is being used in 
drilling undeveloped portions—that is, 
one air-repressure well is being drilled in 
the center of a ring of six new wells 
being drilled for oil. A  repressuring 
plant on the Fagunda’s lease in Forest 
county is due for completion in 30 days, 
and another on the Hunter-Campbell 
property in Venango county, in 60 days. 
Total of 1500 air repressuring wells are 
being drilled. (Details NPN June 14, 
p. 20. ) 





Phillips Pushing New Wells 
in West Edmond Field 


Special to NPN 
BARTLESVILLE, Okla. — Phillips 
Petroleum Co. has extended the produc- 
ing area of West Edmond Field in Okla- 
homa and Canadian Counties (Okla- 
homa) one mile to the northeast by its 
No. 1 Gomer. This new Phillips well 
drilled 70 ft. of saturated Bois D’Are sec- 
tion of the Hunton Lime, which was 
topped at 6,600 ft., and preparations are 
now under way to make a_ production 
test. 


The saturated Bois D’Arc section en- 
countered in the Gomer well assures 
Phillips of 40 additional proven loca- 
tions in the north end of the West Ed- 
mond field. Operations have already 
been commenced by the company on the 
north offset and the southeast offset loca- 
tions to this new well, giving Phillips a 
total of 11 active operations in the north 
end of the field. 
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Sound World Oil Policy Can Help Keep Peace, 


Pogue Tells Inter-America Institute 


Special to NPN 

CHAPEL HILL, N. C.—The United 
Nations are “flying to victory on the 
wings of petroleum,” which “can be 
made equally potent in the peaceful so- 
lutions of the problems of the world to 
come,” Joseph E. Pogue, vice president 
of the Chase National Bank of New York 
City and assistant to the chairman of the 
Petroleum Industry War Council, said 
last week in an address before the Inter- 
American Institute of the University of 
North Carolina here. 

Mr. Pogue, who spoke on the topic 
“Oil and the Americas,” said that Latin 
America has vast oil-producing poten- 
tialities and a policy which would en- 
courage private capital to develop the 
continent’s petroleum resources would be 
an economic boon to the people of the 
various republics. He suggested that the 
Latin-American nations follow a_ policy 
of encouragement of private capital 
similar to that which built the petro- 





Shell's Famed No. 1 Williams 
Still Flowing After 22 Years 


Special to NPN 

JACKSBORO, Texas—The papa 
of over 1000 producing oil wells in 
Jack County is still going strong after 
22 years. 

The veteran well, Shell Oil Com- 
pany, Inc., (Roxana) No. 1 Williams, 
BS and F survey, was brought in at 
4 p.m. on June 8, 1922, only eight 
hours before the lease was due to 
expire. The dramatic timing of her 
blowing in is well remembered in oil 
circles. 

The well is still flowing 250 barrels 
monthly without pumps, compared to 
her initial production of 452 b/d. 

No. 1 Williams has been a comfort 
to her owners despite the bad Juck 
that plagued her drilling. Several 
strings of pipe and nearly 18 months 
were required to get the drill down 
to its final depth of 4614 feet. 











leum industry in the United States into 
the greatest in the world. 

Venezuela, Mr. Pogue said, provided 
an example of progress in petroleum in 
marked contrast to the “regression” of 
Mexico in oil exploration and production. 
He asserted that Mexico’s discourage- 
ment of venture capital by expropriation 
of the properties of American oil com- 
panies had resulted in Mexico’s decline 
from second to sixth place as an oil pro- 
ducer, while Venezuela, whose official 
policy encourages foreign capital invest- 
ment, has risen from thirteenth to third 
place in oil and now leads the world in 
exports. 


Future Prospects Good 


Private oil companies, Mr. Pogue 
pointed out, have invested about $400,- 


000,000 in the Venezuelan petroleum in- 
dustry, and the cumulative Venezuelan 
oil production is today 2,600,000,000 
barrels, its proven reserves are 6,000,000,- 
000 barrels, and prospects for future 
large discoveries are promising. He said 
that other Latin American countries that 
have benefited by foreign capital in- 
vestment in oil 
Colombia, Peru and Ecuador. He listed 
those with important oil potentials which 
are being retarded by policies of “eco- 
nomic nationalism” as Argentina, Bolivia 
and Brazil. 


exploration include 


Mr. Pogue said that economic national- 


ism can never successfully supplant free 
enterprise, and said that the record of 


the U. S. and its high degree of industrial 


development proved this point. 


Technology gives the greatest scientific 


assurance of a continuing oil supply, he 
said, as illustrated by our oil progress 
over that of every other nation. Mr. 


Pogue added that “the natural petro- 
ieum and other hydrocarbon resources 
of the U. S. are so vast, that this country 


could be kept self-contained in oil for 


an indefinite period,” should a_ policy 
of isolation ever be adopted. Neverthe- 
less he opposed an isolation policy, and 
instead urged “the principle of an in- 
ternational division of labor” to promote 
oil developments in neighboring countries 
“with resultant expansion in international 
trade.” 


Policy for the Future 


This, Mr. Pogue said, has long been 
the unplanned policy of American oil 
companies, “for the nationals of the 
United States have promoted oil develop- 
ment in all parts of the world where 
private enterprise is permitted to oper- 
ate, and, outside of the Soviet Union, 
have a participation in the foreign oil 
business ranging from 26 per cent to 44 
per cent.” 


Mr. Pogue declared that there is be- 
ing evolved in the United States an oil 
policy which should prove of incalculable 
benefit. He referred to the recent recom- 
mendations of the Foreign Operations 
Committee and P.I.W.C. which, he said, 
made a strong case for free enterprise, 
opposed the Government’s entry into 
the oil business, endorsed the conserva- 
tion system in use in this country, favored 
the open-door policy and equality of 
opportunity in foreign oil operations, 
and urged the diplomatic support of 
American nationals to these ends. 


In presenting a program for future 


oil progress, Mr. Pogue said: 


“Oil offers a contribution of growing 


importance to the Americas, granted a 


satisfactory working arrangement be- 
tween the countries with the resources 
and the markets, and the corporate units 
and individuals possessing the requisite 
capital, organization and _ technology. 
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TO HELP AMERICA’S CARS LAST-OUT THE DURATION 














ACTUAL ENGINE TEST REVEALS 500% 


LESS SLUDGE 


IN MOTORS USING CHAMPLIN HI-V-I 


You have had good reason to expect a super lubricant 
to sell in the future. But Champlin HI-V-I . . . the 
new aviation motor oil... brings post-war power to 
\merica’s cars, tractors, trucks and busses today. -" 





Refined by a special new solvent process . . . from 
premium grade Mid-Continent crude oil . . . the finest 


obtainable . . . Champlin HI-V-I meets all specifications WRITE OR WIRE FOR 


for Army and Navy aircraft. a Now! 
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with a highly refined conventional oil... by actual ae lubricant to help — song oo" 
measurement, Champlin HI-V-I reduced sludge 500%. oo the duration. 5So sem Champlin 

With less sludge, there’s better compression. Rings, \ i Flow Charts showing how t processs 
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There is a strategy of progress and this 
is the key. 

“The oil industry functions best if 
these characteristics are recognized: in- 
tegration makes it international; venture 
capital makes it private; technology 
makes it competitive, and search makes 
it individualistic. Governments function 
best in respect to oil if the following 
procedures are favored: to get oil discov- 
ered and developed, use private enter- 
prise; to make oil last, employ modern 
conservation measures; to diffuse the 
benefits of oil throughout the population, 
apply government revenues from oil to 
the construction of roads, hospitals and 
schools; to gain the maximum benefits 
from foreign trade in oil, engage in in- 
ternational collaboration.” 





Reports Domes in Montana 
May Hold Gas or Oil 


WASHINGTON—William E. Wrather, 
director of the Geologic Survey, U. S 
Department of the Interior, indicated this 
week that gas and possibly some petro- 
leum may occur in several domes that are 
present in the encircling belt of plains 
adjacent to the Little Kocky Mountains 
in Montana. 

Mr. Wrather said the geology of sedi- 
mentary bedrock formations exposed in 
the mountains and in the adjacent plains 
had been studied by geologists and a 
preliminary map showing location and 
structure of numerous domes had been 
issued. These domes range from one and 
one half miles to three and one half 
miles in diameter. Many of them in- 
clude a great hinged block in which the 
rock strata are tilted up like a trap door 
which has opened along a nearly vertical 
fault. 





Sights Increased Buying of 
Oil Producing Equipment 
BRADFORD, PA.—In development of 


manufacturing plans, the Dresser Manu 
facturing Co. and its subsidiaries are pay- 
ing particular attention to the market for 
equipment using in producing oil, H. N 
Mallon, company president, said in a let 
ter to shareholders this week. 

“During 1943,” Mr. Mallon said, “mor 
oil was taken out of the ground than was 
added to reserves by new discoveries, due 
to the subnormal number of wells drilled 
in the last two years. Drilling opera- 
tions are now being accelerated, and a 
sharp expansion in this activity is expect 
ed as a result of wartime restrictions and 
an even larger peacetime demand for oil.” 





Seek To Revise Spacing Rule 


ae as, -. Special to NPN 
r'YLER, Texas—Operators in the ac 


tive new Carthage field in East Texas 
will seek a revised spacing rule provid- 
ing for smaller units, according to Rogers 
Lacy of Longview and L. Kinsey of 
Shreveport. 

The operators were called to Shreve 
port for a meeting this week to discuss 
the proposed changes. The PAW rule 
now in effect is that wells shall be two 
miles apart, and the operators will seek 
a change to one well for 640 acres. 
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PAW July Crude Rate 
Is Highest Ever; 
Texas Figures Up 


NPN News Bureau 
WASHINGTON — PAW this week 
announced July crude certification rate 
of 4,907,000 b/d, the highest in history. 
This represents an increase of 20,600 
reported for 
June and is the fourth consecutive month 
in which certified figures have exceeded 
totals certified for previous month. 
Rates for Dists. 1, 2 and 4 were re- 


b/d over previous high 


duced “to conform with decreased pro- 
ductive capacities as indicated by actual 
production trends” while Dist. 3 rate 
was increased by 31,600 b/d. Texas 
received 33,000 b/d increase contrasted 
with minor decreases for Mississippi and 
Arkansas. 

In explanation of increased Texas rate, 
Deputy PAW Davies said that increased 
utilization of sour crude oil in refinery 
runs within Dist. 3, along with addi- 
tional transportation facilities for mov- 
ing sour crude to the Midwest “have 
made it necessary to increase withdraw- 
als from West Texas fields so that total 
requirements for this type of crude can 
be furnished from current production.” 

Dist. 5 rate was 6800 b/d more than 
certified for June with the major por- 
tion of the increase attributable to com- 
pletion of new wells, recompletions and 
reconditioning of old wells, PAW said. 

Figures are daily production rates cer- 
tified for each state during July com- 
pared with certified rates for June and 
actual production for July 1943: 

July 1944 June 1944 July 1943 


(Certified) (Certified) (Actual) 
District | 


New York 12,800 13,400 14,100 
Penna 41,800 43,300 44,500 
West Virginia 14,000 15,800 14,200 
Total 68,600 72,500 72,800 
District 2 

Iinois 226,500 233,500 229,200 
Indiana 14,600 14,000 14,800 
Kansas 279,000 279,800 294,600 
Kentucky 24,200 25,700 26,100 
Michigan 51,200 51,300 56.700 
Nebraska 1,000 1,000 1,700 
Ohio 8,800 9,700 9,500 
Oklahoma 359,000 360,000 360,300 
Potal 964,300 975,000 992,900 
District 3 

Arkansas 82.500 83,000 81.500 
Louisiana 295,000 295.000 356,700 
Mississippi 41,000 42.000 51,100 
New Mexico 118,000 117,900 114,700 
Texas 2,204,000 2,171,000 1,731,500 
rotal 2.840.500 2,808,900 2,335,500 
District 4 

Colorado 7,400 7,400 6.600 
Montana 24,700 24,700 22.200 
Wyoming 98.000 101,200 95,100 
Potal 130,100 133,300 123,900 
District 5 

California 904,200 897,400 822,400 
Others ‘ ; 200 
Fotal U. S 4,907,700 4,887,100 4,347,700 





Estimate 20 Million Barrels 
At Stake in Humble Suit 
Special to NPN 
AUSTIN — The amount of oil in- 
volved in the dispute over the Hawkins 
oil field in Woods County may be as 
much as 20,000,000 barrels, Judge J. 
Harris Hardner of the 98th _ District 





Court was told by attorneys for the 
Humble Oil & Refining Co. 

Humble’s suit against the Texas Rail- 
road Commission seeks to restrain the 
Commission from enforcing its “Rule 
15” proration rule for the field. 
Under this rule, production is  dis- 
tributed half for acreage and_half 
for ability of wells to produce. Humble 
charges that the advantage goes to pro- 
ducers with wells in the Hawkins town- 
site, and the present production order 
results in drainage loss of 4000 b/d. 
The attorneys estimated that this loss, 
based on estimated life of the well, 
will run between 10,000,000 and 20.- 
000,000 barrels. 

Appearing as 
royalty and 


interveners, numerous 
property argued 
that the Railroad Commission did not 
act unreasonably in postponing a hear- 
ing until Aug. 23 on proposed change 
of the allocation. They said that pre- 
vious allocation has been by agreement 


owners 


and that a long time is needed to get 
engineering data necessary for a final 
determination. They also stated that 
both sides were satisfied with the agreed 
orders that had been issued until a rule 
limited drilling of wells to one for 40 
acres, 

Attorneys for Humble estimated that 
the company owns 76 per cent of the 
field acreage and reserves. 





Penn Grade Crude Oil Assn. 
Keeps Andrus as President 


Special to NPN 
PITTSBURGH—D. T. Andrus, of 
Bradford, Pa., was re-elected president of 
the Penn Grade Crude Oil Assn. at a 
meeting of directors after the associa- 
tion’s annual session here. Other officers 
elected included A. C. Simmons, Brad- 
ford, vice-president; D. T. Ring, Colum- 
bus, Ohio, second vice-president; Fayette 
B. Dow, Washington, vice-president and 
general counsel; Sam Messer, Oil City, 
treasurer, and W. R. Roitz, Oil City, 
assistant treasurer. 


W. C. Wenzel of Oil City, who recently 
joined the association as general secretary, was 
elected executive manager of the organization. 

Directors elected at the annual meeting are 

Producers—D. T. Andrus, Bradford; A. E 
Booth, Bradford; A. C. Simmons, Bradford; 
C. E. Streeter, Bradford; P. L. Melvin, Brad- 
ford: R. T. Zook, Bradford; E. C. Breene, Oil 
City; W. J. Brundred, Oil City; W. F. Clinger, 
Warren: D. B. McCalmont, Franklin; C. C. 
Hogg, Pleasantville; Noel Robinson, Pittsburgh; 
Phillip N. Faine, New Straitsville, O.; D. T 
Ring, Columbus, O.: George Holbrook, Wells- 
ville, N. Y.; Otto Walchli, Wellsville, N. Y.; 
Bayard Haskins, Wellsville, N. Y.; Fred Ban 
nerot, Jr., Charleston, W. Va.; Wilson Page, 
Olean, N. Y 

Refiners I. B Fisher, Kendall Rfg. Co., 
Bradford; Paul Beck, Pennsylvania Rfg. Co., 
Butler; E. M. Craig, Freedom Oil Works, 
Freedom; A. D. David, Clarendon; Harry Logan, 
United Rfg. Co., Warren; Samuel Messer, 
Quaker State Oil Rfg. Corp., Oil City; C. L. 
sur, Ol City; S. M. Vockel, Waverly Oil 
Works Co., Pittsburgh; G. P. Dell, Valvoline 
Oil Works, Cincinnati; R. G. Sonneborn, L. 
Sonneborn & Sons, New York, N. Y.; D. E. 
Hoffman, Tide Water Associated Oil Co.; 
H. M. Carruth, Canfield Oil Co., Cleveland. 

Marketers—A. J. Hedlund, W. H. Barber 
Co., Chicago; R. J. Purkins, William C. Robin- 
son & Sons Co., Baltimore; P. T. Williams, 
Gaseteria, Inc., Indianapolis, Ind. 
General Counsel—Fayette B. Dow, Munsey 
Bldg., Washington. 
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A great American, Mr. Justice 
Holmes, once said to America’s com- 
mander-in-chief : ““There’s only one 
thing to do in a war. Form your 
battalions and carry the fight to the 
enemy!” 

Our battalions have carried the 
fight to the enemy—before he could 
carry it bere! Hence no headlines: 
“Spokane Bombed!”. . . “San Fran- 
cisco Doomed!” .. . “Los Angeles 
Falls!” For that, alone, we home- 
folks owe a debt beyond all paying. 
Ask any Russian woman! Ask any 
English mother! 


Soon, however, we can make a 
token payment. But money’s no 
good. We must pay in work. Hard 
work! Extra work! Vacation work! 
Sure, we’re already neck-deep in 
war-effort. But with eleven million 
men gone to war, we’re elected. 

Here’s how it is. Where our bat- 
talions have carried the fight they 
can’t live off the country. Not in 


There’s only one thing to do 


New Guinea. Not in Italy! Not, cer- 
tainly, in mid-Pacific. From the 
valleys of California, the fields of 
Oregon and Washington, the range 
of the entire West, we must pass 
the ammunition — food. 


Food battalions are now forming. 
If you’re able-bodied, you’re asked 
to join. In field, orchard and can- 
nery, a crisis will come—with har- 
vest. Yet the attack must start now. 
Everything depends on people plan- 
ning their vacations so they can 
work in the crops; this major cam- 
paign is too complicated to handle 
on the spur of the moment. Hence 
your community Wartime Harvest 
Council already is on the job. See 
it now. 


Our battalions—and they include 
our allies—have carried the fight to 
the enemy. They’ve kept the home- 
land safe. But they can’t fight if 
they don’t eat. The food will be 
here. We must get it there! There's 
only one thing to do! 
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Tax Exemption Spurs Vast Expansion of Oil Co-ops, Survey Finds 


National Tax Equality Assn. Report Points Up Unfair Competition 
With Private Companies Heavily Taxed to Support War 


A preliminary report on the expan- 
sion of the co-operatives in the petro- 
leum industry has been issued by the 
Research Department of the National 
Tax Equality Assn. 


Telling of the creation and operation 
of super-co-operatives in this industry. 
their financing, their purchases of re- 
fineries, pipelines, and producing fields, 
and the growing volume of their busi- 
ness, the report concludes that the great 
expansion of these businesses has re- 
sulted from their exemption from federal 
income and excess profits taxation and 
other privileges granted by govern- 
ment. 


“With some semblance of competitive 


equality.” says the report, “the petro- 
leum industry could offer little objection 
to the competition of co-operatives and 
should be able to compete successfully. 
It cannot, however, pay its share of the 
high cost of war and at the same time, 
through taxation and many other com- 
petitive disadvantages, support its op- 
position.” 

The following condensation of the pre- 
liminary report has been released by 
the National Tax Equality Assn. with 
the request to the oil industry that the 
facts and figures be examined closely, 
and that any comments, criticisms and 
additions to the factual data be sup- 
plied by all branches of the industry 
before the final report goes to press. 


movement ... . regional co-oper- 
ative wholesales have joined hands 
on a national basis in petroleum 

. there will be examples of 
such teamwork in other fields.... 
then to unite with co-operatives 
internationally in production and dis- 
tribution will be a next and rela- 
tively easy step... . it is a step 
that must be taken if the common 
people we represent are to provide 
checks and balances against the 
grand-scale monopolies at home and 
the super cartels abroad.” 


Co-operative Activities Numerous 

There can be no doubt that grea 
progress has been made in bringing th 
plan to actual accomplishment. The 
framework has been completed. Ex 
pansion of present co-operative activities 





Co-operative Expansion in 
The Petroleum Industry 
the many special 

Summary of report by the National 
Tax Equality Assn., Chicago, Ill. 

With the formation of the National 
Co-operative Refinery Assn. in July of — tem. 
1943 by five large regional co-operative 
associations for the purpose of purchas- 
ing the Globe Oil Refinery, located at 
McPherson, Kans., and the announce- 
ment of the proposed organization of an 


Manufacturing Assn. to engage in all 
phases of petroleum, co-operators served 





notice on the petroleum industry that by 
utilizing war-swollen, tax-free profits and 
privileges accorded 
them by government, they seek to mon- 
opolize international business and _ulti- 
mately to replace the present profit sys- 


The plan for world co-operative dom- 
inance has been well described in the chase of additional refining facilities 
Fifteenth Annual Report of Consumers They are also conducting exploratory 
Co-operative Assn., 
City, Mo., which reads as follows: 
International Co-operative Trading and “The consumer co-operative 
movement in the 
beginning to emerge as a national 


United States is 


will bring it to a conclusion. 

Today 2327 local co-operative associ 
ations supply more than 20 per cent 
of petroleum fuels used on American 
farms and are making substantial in 
roads on the urban market. They serve 
more than 600,000 members and do ai 
annual business in excess of $197,000, 
000. Regional co-ops own and operate 
11 refineries, and are planning the pur- 


of North Kansas operations and are engaged in crud 
production. One regional co-operative 
wholesale alone owns 289 oil wells and 
867 miles of pipeline. Their facilities 
are further implemented by the owner- 
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Editorial 


Independents Won Fight That Permits Free Competition ....... 


HE GREAT GROWTH of co-operative oil companies, 

especially since present high income war taxes block pri- 
vately owned companies in increasing their capital, naturally 
raises in the minds of all Independent oil men tlic following 
serious questions: 


“Has our government decided to support—with the tax- 
payers’ money—our money—only one kind of competi- 
tion to the major oil companies and that favored compe- 
tition the co-op oil companies? 

“Does our government intend to take any further 
action against us, the thousands of Independent oil men 
who have fought the competitive battle these last 30 
years and have thereby reduced the major oil company 
distribution business from 85% of the whole to about 
half? 

“By any chance have the refusals of OPA—backed up 
by the White House—to grant Independent distributors 
higher prices and wider margins, any relationship to the 
government’s avowed preference, seemingly, for co-op 
oil companies?” 


These are natural questions in every Independent’s mind 
because the co-ops have even most recently at their inter- 
national session at Washington, based their claims for gov- 
ernment financial preference against all other competitors on 
the ground that they “provide checks and balances against 
the grand scale monopolies at home and the super cartels 
abroad,” to quote from the summary on oil co-ops just issued 
by the National Tax Equality Assn. and printed on this page. 

Independent oil men with their own money in their own 
businesses, can point to the oil industry’s history of the last 
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30 years, since the dissolution of the old Standard Oil trust 
for evidence that the fighting for more competition, befor 
Congress, federal commissions, in the courts, state legislatures 
and everywhere else all these years, has been done by th« 
Independent oil man. NPN has been in the closest touch with 
these battles for 35 years and does not recall ever hearing 
the name of a single co-operative being importantly associated 
with any of these many fights. -Nor did they belong to any of 
the Independents’ fighting associations except in recent years 
and then only in the minority. 

A fair survey of the oil industry’s history would seem t 
indicate that on the contrary, the co-op oil companies did not 
come until livable competitive conditions had been created 
for them by those Independents who risked their own money 
without help or guarantee from the government. 

History clearly shows that it was the Independent oil dis 
tributor, refiner and producer who brought thousands of cases 
before the Interstate Commerce Commission and the state 
railroad commissions that reduced rail rates on oil from centers 
of new oil production so that Independent refiners could buy 
Independent crude and sell the products to Independent 
marketers at a price all could live on. 

History shows it was the Independents who put up thei: 
own money, who asked legislatures for laws, and courts an 
commissions for rulings that would insure protection to com 
petition against the larger oil companies. 

The government never gave any financial support or prefer 
ential tax treatment to the Independent oil man, nor did thé 
Independent ask for any. But the previous administrations t 
this one, generally gave an attentive ear and helped in the 
bringing of suits and the drafting of legislation that made 
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ship and operation of river terminals, 
barge lines, and oil compounding and 
blending plants. 


Reasons for Success 


Petroleum and_ other co-operatives 
have prospered as a result of the many 
special privileges and favors granted by 
government. These have given them 
many unfair competitive advantages 
over private business. They enjoy cheap 
and favorable government credit. Their 
growth has been promoted by govern- 
ment. They have been exempt from 
business regulatory laws. They pay very 
little or no federal income and excess 
profit taxes. 


In order to maintain their freedom 
from federal income and excess profits 
taxes, co-operatives must distribute their 
profits to the patrons on a basis of their 
purchases, and are not allowed to ac- 
cumulate unreasonable reserves. They 
have, however, devised many means for 
circumventing the law in this respect, 
and have been able to retain their profits, 
in many instances, for the use of the 
association. 


Because dollars saved through tax ex- 
emption represent much of the invest- 
ment in new facilities of co-operative 
enterprise, it is reasonable to conclude 
that co-operative ownership is indirectly 





combined earnings of $10,383,177 dur- 
ing their fiscal years ending in 1942. 
They would have paid approximately 
$6,582,943 in federal income and excess 
profits taxes if they had been taxed at 
the average rate paid by private indus- 
try (63.4 per cent.) Instead this and 
additional funds, amounting to $7,285,- 
073, were retained in the capital struc- 
ture and, therefore, were available for 
expansion. The rest of the non-taxed 
net earnings, $3,098,104, were returned 
to the patrons in the form of cash divi- 
dends and _ stock. 


Future Objectives 


As previously pointed out, the leaders 
of the co-operative movement have in- 
dicated that their consumer market will 
ultimately embrace the entire world in 
the field of petroleum distribution. At 
the present time they are actively en- 
gaged in extending their distribution 
into urban areas. To supply this ever 
increasing market of petroleum products 
will require additional production and 
refining facilities. There can be little 
hope that the petroleum co-operatives 
will discontinue their absorption of oil 
fields, refineries and pipelines until they 
have sufficient capacity to service the 
entire demands of their consumer market. 
This fact was well established when the 
five major petroleum wholesalers pooled 


refined fuel needs of their members 


100%.” 


Formation of World Oil Cartel 


On Jan. 17, 1944, the directors of the 
Co-operative League meeting in Wash- 
ington, D. C., voted unanimously to or- 
ganize the International Co-operative 
Trading and Manufacturing Assn.—“to 
engage in all phases of the petroleum 
industry and in food distribution.” The 
plan was presented by Howard A. 
Cowden, vice president of the League 
and chairman of its committee on inter- 
national co-operative reconstruction. 

The plan was later presented to rep- 
resentatives from 22 countries, attending 
a conference on. co-operative rehabilita- 
tion. It was approved by this group in 
principle and later will be presented to 
co-operative organizations all over the 
world for ratification. 

This would not be an entirely new 
undertaking, since the Consumers Co- 
operative Assn., headed by Mr. Cowden, 
shipped significant quantities of grease 
and oil to co-operatives in Canada, Scot- 
land, Sweden, Holland, France, Es- 
thonia, Finland and Bulgaria prior to 
the war. In exchange, they received 
large shipments of tea. 

Capital requirements of this huge 
undertaking were estimated at $12,160,- 
000 as a maximum figure to begin petro- 





paid for by all taxpayers, and that the 
individual co-operative members who 
profit thereby are being unduly enriched 
at the public expense. An_ illustration 
of this effect is provided by the record 
of 14 major co-operatives, which had 


their interests to purchase the Globe re- eum distribution on an_ international 
finery. At that time the leaders of the 
movement declared, “Co-operative 
wholesales, being service organizations, 
are seeking, through the purchase of 
additional refining facilities, to meet the been indicated that a portion of the 


scale. It was suggested that 80 per cent 
of the cost be borne by overseas co- 
operatives and 20 per cent by co- 
operatives in the United States. It has 
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.... . They Are Entitled to Same Tax Status Enjoyed by Co-ops 


the great growth of competition with the large companies 
possible. 


The present Administration at Washington has continued 
the preferential tax treatment for co-ops that previous Ad- 
ministrations began years ago when income taxes were small. 
rhe present Administration has also turned a deaf ear to 
requests to reduce those taxes to the small businessman even 
though the present high war taxes threaten his life. Its ear 
also has been deaf to protests against unreasonably low 
prices and small margins, while some of its high placed repre- 
sentatives have frankly talked about the “inefficient” and the 
“small and unwanted” oil man having to go out of the picture 
for “the good of all.” 


The present Administration also has refused to make it 
possible for the small oil man to get some of the vast govern- 
ment oil business that he might be able to handle locally. 
That has all gone to the majors so that their gallonage has 
treatly increased, while the Indpendents’ has largely decreased. 

NPN has recommended recently that the Independent oil 
men demand equality of tax treatment with the co-ops—that 
he Independents demand that they be given exactly the 
ime preferences, the same exemptions from federal taxes 
Ss are given any of the co-ops and that the Independents NOT 
e required to sell out, or change their ownership to get these 
enefits. 

NPN recommends that the Independents point to their long 
nd hard-fought battle to establish the present great measure 
f competition in the oil business, a battle in which the 
~ops had no part until the Independents had the battle won, 
nd after so pointing to this glorious Independent record, 
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the Independents should demand of this Administration all 
the benefits it gives all other competitors. 

The Independent oil men need not bother fighting the 
co-ops, and arguing whether the co-op tax preferential princi- 
ple is just or not. They need not urge that all American com- 
panies should be required patriotically to give equal support 
to the war effort. The Independents can let that pass because 
the independents’ situation is too precarious. If the co-ops 
are hurting the major oil companies, as they undoubtedly are, 
the Independents can waive that aside also on the ground 
that the majors are well able to take care of themselves. 

What the Independents must do, as they face the narrowing 
margins of keener postwar competition, as they face the need 
for great capital expenditures to replace worn out and obsolete 
equipment, is to look out for themselves first. 


And this they can justly, fairly and honorably do by 
DEMANDING of this government that if anyone is to get 
preferential financial treatment for furnishing competition to 
the great oil companies, it is the Independent who has strug- 
gled and bled and many of whom died, all these years and 
who has actually succeeded in furnishing this real and vital 
and aggressive competition. 


This demand should be made to Congress and to the 
Treasury Department, if it has any power in the matter, or 
even taken into the courts, if such a suit can there be main- 
tained; demanding not a reward for his competition, but 
demanding that at least his money that he pays in for taxes, 
not be used to aid competitors against him. In short, demand- 
ing what the constitution is supposed to give all—equal rights. 

W.C.P.—Ep. 
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money might be obtained from the 


Petroleum Reserve Corp. 


Super Petroleum Co-operatives in Operaticn 

The large regional wholesale petro- 
leum co-operatives pooled their interests 
to form a “super petroleum co-operative” 
to purchase the Globe refinery, located 
at McPherson, Kans. The purchase of 
this refinery was of particular significance 
to the petroleum industry, since it repre- 
sented the first national federation of 
co-operatives to enter the fields of petro- 
leum production and refinery operation. 
The National Co-operative Refinery 
Assn. was created by Central Co-opera- 


tive Wholesale, Superior, Wisc.; Mid- 
land Co-operative Wholesale, Minne- 
apolis, Minn.; Farmers Union Central 
Exchange, St. Paul, Minn.; Farmers 


Union State Exchange, Omaha, Neb.; 
and Consumers Co-operative 
North Kansas City, Mo. 

The Globe refinery was built in 1932 
as a 7500-barrel plant. It had been en- 
larged from time to time and, when 
purchased by the regional co-operatives, 
had an extreme capacity of 17,500 bar- 
rels of crude per day. The purchase in- 
cluded a 6-in. 229-mile pipeline from 
McPherson to Council Bluffs, Ia., to- 
gether with land, buildings, storage 
tanks, and equipment. 

The association was incorporated with 
an authorized capital of $2,010,000, or 
approximately 40 per cent of the cost 
of $5,000,000. The five wholesale as- 
sociations participating in the purchase 
subscribed to stock of N.C.R.A. in the 
amount of $1,550,000. It is probable 
that the remainder of funds for the 
refinery purchase was financed by a loan 
granted by the Wichita Bank for the 
Co-operatives. ‘hese loans bear interest 
at the rate of 3% per cent, are secured 
by first mortgage on the property, and 
may be made in an amount up to 60 
per cent of the appraised value of the 
facilities acquired. 


Assn., 


Regional Petroleum Associations Engaged in 
Refining: 


The super petroleum co-operative, of 


course, was preceded by many large 
regional co-operative wholesales. These 
wholesale associations were originally 


organized by the local co-operative as- 
sociations to capture the economies re- 
sulting from large-scale purchases. At 
first they were little more than broker- 
age agencies, but they were so success- 
ful that they soon extended their oper- 
ations back to the sources of supply, 
namely, crude production and refinery 
operations. 

The first association was incorporated 
in Minnesota in 1926 as the Minnesota 
Co-operative Oil Co. Later changed to 
the Midland Co-operative Wholesale. It 
was the first co-operative wholesale as- 
sociation in the United States organized 
primarily to engage in the distribution 
of petroleum products. Its organization 
was followed by similar organizations 
throughout the country. In addition, 
many existing co-operative wholesale 
associations began to distribute petroleum 
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products and soon thereafter these prod- 
ucts represented a major line. 


The importance of such wholesale 
associations is reflected in the dollar 
volume of sales figures compiled by the 
Farm Credit Administration for 17 major 
wholesale co-operatives. The combined 
value of supplies sold at wholesale 
amounted to $220,360,873 for the year 
ending in 1942. Petroleum products 
represented $47,966,314 of this volume. 
It is further estimated that all co- 
operative wholesales handled petroleum 
products in 1942 amounting to 655,- 
000,000 gals., of refined petroleum fuels, 
10,792,000 of lubricating oil, and 12,- 
929,000 pounds of grease. 

Although regular wholesale distribu- 
tive services had been profitable for the 
large regional co-operative associations, 
it was soon found that additional profits 
could be made in the fields of petroleum 
production and petroleum refining. As 
early as 1934, three wholesale associ- 
ations operated their own oil compound- 
ing plants and laboratories. At the close 
of 1943, nine co-operative wholesales 
owned 10 refineries with an estimated 
daily capacity of more than 46,000 bar- 
rels, hundreds of miles of pipeline, seven 
oil compounding plants, grease plants, 
oil fields and oil wells. 

The real pioneer in co-operative petro- 
leum production and refining was the 
Consumers Co-operative Assn., of North 
Kansas City, Mo. It organized a sub- 
sidiary, the Co-operative Refinery Assn. 
to construct the first co-operatively 
owned refinery in the United States at 
Phillipsburg, Kans. in 1939. Operation 
of the 3000-barrel refinery began in 
1940. The refinery paid for itself in 
two years. 

Two additional subsidiaries, the Co- 
operative Oil Producing Assn. and the 
Co-operative Pipe Line Assn., were or- 
ganized to engage in oil exploration and 
production and to transport the oil to 
the refinery. At the present time these 
subsidiaries own three refineries, 867 
miles of pipeline and 289 oil wells. 

C.C.A. purchased the Terry Carpenter 
1500-barrel refinery at Scottsbluff, Neb., 
in 1942, at a cost of $750,000 and the 
National Refining Co.’s 13,500-barrel 
plant at Coffeyville, Kans. in 1943, at 
a cost of $4,000,000. It also sponsored 
the formation of the National Co-opera- 
tive Refinery Assn. and, through it, 
owns a part interest in the former Globe 
refinery. 

The association began operations in 
1929 with seven members and $3000 
capital. At the end of 1943, its member- 
ship had increased to 749 and its nei 
worth to more than $2,800,000. Tota! 
sales amounted to $309,000 in 1929 and 
more than $15,000,000 in 1943. 

The majority of its present net worth 
represents profits retained in the capi- 
tal structure. 


At the end of 1942, co-operatives 
owned four refineries. In addition to 
the two refineries owned by Consumers 
Co-operative Assn., the Indiana Farm 





Bureau Co-operative Assn. and the 
Farmers Union Central Exchange of St. 
Paul had purchased a 3000-barrel plant 
and a 500-barrel plant respectively. The 
former located at Mount Vernon, Indi- 
ana, and the latter at Laurel, Montana. 


In addition to the purchase of the 
Globe refinery by the National Co- 
operative Refinery Assn. (previously dis- 
cussed) about the middle of 1943, the 
following refinery purchases were made 
during 1943: a refinery with a 4500- 
barrel capacity was purchased by the 
Midland Co-operative Wholesale. The 
Farmers Union Central Exchange also 
entered the field of refining by the pur- 
chase of a million dollar plant. This 
plant had a productive capacity of 96,600 
gallons of gasoline per day. In addition, 
it produced codimer, a component used 
in aviation gasoline and synthetic rubber. 
The Missouri Farmers Union bought a 
petroleum refinery, 115 miles of pipeline, 
iand and storage facilities at a cost of 
about $321,000. Consumers Refinery 
Assn. purchased a 10 million gal. oil 
refinery and an 81 million gal. petroleum 
refinery, 270 oil wells, 768 miles of pipe- 
line, and leases on 104,408 acres of oil 
bearing land. These additions to its 
petroleum facilities placed it close to the 
top as an independent refinery. 


Co-operators, beyond question, be- 
lieved that production offers the most 
profitable field of operations, and they 
fully intend to capitalize on the com- 
petitive advantage that they have over 
their tax burdened opposition. Their 
spectacular entry into production and 
refinery operations in 1943 far over- 
shadowed other co-operative develop- 
ments of the year. 


Furthermore, co-operators contend 
that they have merely scratched the sur- 
face and have not yet begun to secure 
the maximum economies resulting from 
these operations because their acquisition 
of refineries, pipelines, and oil fields have 
been too recent a development. They 
contend and confidently expect “that in 
a matter of maybe 15 or 20 years they 
will become the biggest single factor in 
the oil business ....they point to savings 
of le a gallon in gasoline retailing, an- 
other %c in wholesaling, and 2%c a 
gallon in producing and refining oper- 
ations.” 


Local Petroleum Associations 


The first petroleum purchasing co- 
operative association made its appear- 
ance in Cottonwood, Minn. in July of 
1921. Since that date, the gas and oil 
co-operatives have expanded until — 
“Approximately 20 per cent of all petro- 
leum fuels used on American farms dur- 
ing 1942 were purchased through 
farmers’ co-operative associations.” 


Total retail distribution of gasoline 
and other petroleum fuels by co-opera- 
tive associations for the year 1942 has 
estimated at about 728 million 
gals., of which approximately 655 mil- 
lion gallons represent consumption by 

(Continued on p. 56) 
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THREDKOTE 708 
seals 
connections 


Thredkote 708 makes a perfect leak- 


proof seal on well-casings, gasoline lines, 





pump gaskets, tool joints or between 
bolted tank plates. It forms a seal that is 
impervious to gasoline, water, or ex- 
tremely high pressures, yet a seal that 
may be easily broken for dismantling. 
MELE SoS Een: Order Thredkote from your local Humble 
8 H.0. & R. CO, Bulk Agent or ask for Thredkote at your 


favorite supply house. 


HUMBLE OIL & REFINING COMPANY 





E. D. Seymour, 
Socony-Vacuum Oil Co. 


W. B. Engelbrecht. 
Phillips Petroleum Co. 


‘The Saga of the Seven Engineers’ 


Oil Experts Risked Lives Preparing Storage 


Facilities for Allies All Over the World 


NPN News Bureau 

CLEVELAND—Oil men, generally, 
are familiar with the immeasurable con- 
tribution of petroleum products to the 
United Nations war effort. But many 
of them are not aware—nor is the gen- 
eral public—of the story of seven oil 
men whose highly specialized knowledge, 
ability and diligent, patriotic effort made 
such a great contribution to the success 
of the armed forces of America and her 
Allies. 

The story of the seven men, who 
braved jungle heat, fever, and war itself 
in order to prepare abundant storage 
space for vital petroleum products on 
the far flung battle fronts of the world, 
was told fully for the first time by W. J. 
Heggen in an article appearing in 
“Ethyl News” entitled “The Saga of the 
Seven Engineers.” 

The seven men, whose efforts helped 
turn the tide of battle, are Scott Drum- 
mond, of the Standard Oil Co. of New 
Jersey; W. B. Engelbrecht, Phillips Pe- 
troleum Co.; Sidney P. Johnson, Stand- 
ard Oil Co. of California; O. B. Lewis, 
Ethyl Corp.; Clifton D. Norris, the 
Texas Co.; Walter Samans, the Sun Oil 
Co., and E. D. Seymour, Socony-Vac- 
uum Oil Co. All are experts in their par- 
ticular field. 


Start of the Story 


Their little known story is this: 

On the morning of Aug. 20, 1940, 
they were assembled in a conference 
room in a government building in Wash- 
ington. They had been asked to attend 
this meeting by Dr. Robert E. Wilson 
who, at the time, headed the Petroleum 
Section of the Advisory Commission to 
the Council on National Defense. Dr. 
Wilson had acted on requests of the War 
and Navy Departments, and the men 
had been nominated by the presidents 
of their companies as the men best quali- 
fied to deal with the construction and 
operation of oil terminals, Ethyl! blend- 
ing facilities, pipe lines and docks, fire 
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protection and other associated oil prob- 
lems. 

Later events proved the selective judg- 
ment of the oil executives had been ex- 
cellent. For the seven men, mature in 
both judgment and experience, repre- 
sented, collectively, 157 years of engi- 
neering experience in the oil industry. 

Mr. Drummond was a practical engi- 
neer whose record proved that he knew 
how to get things done. He had built 
much of the oil storage for the New Jer- 


O. B. Lewis 
Ethyl Corporation 


sey company and had pioneered in the 
adoption of new tank designs and con- 
struction methods. He had wide knowl- 
edge of pipelines and terminals. 


Mr. Engelbrecht was an 
aviation 


expert on 
understood _ its 
chemical and physical characteristics and 
was able to contribute many suggestions 
on the storage of 100 octane fuel. Mr. 
Johnson had extensive experience in the 
oil business and wide knowledge of elec- 
trical and chemical engineering. Linked 
with these qualities was a deep and 
penetrating knowledge of mathematics. 
He could be depended upon to bring in 


gasoline. He 


Sidney P. Johnson, 
Standard Oil Co. of California 
Photos courtesy of Ethyl News 


the correct answer to knotty mathemat- 
ical problems. 

Mr. Lewis was, among other things, 
an expert on safety practices in the oil 
industry. He had special knowledge of 
the operation of Ethyl blending facili- 
ties, and he could spot potential hazards 
quickly. Mr. Norris, in addition to his 
special knowledge of storage and _ter- 
minals and docks, had a faculty for pre- 
cision. At his insistance, everything 
written by his colleagues was fully docu- 
mented. He checked and_ rechecked 
much of the material himself. 

Mr. Samans had been engaged in en- 
gineering and construction work for 35 
years. He had wide knowledge of ap- 
plied mathematics, and knew specifica- 
tions from end to end. Mr. Seymour 
had spent 31 years with Socony-Vacuum, 
most of it designing and constructing 
plants, terminals and refineries in for- 
eign fields. He was an expert on pipe 
lines, both land and underwater installa- 
tions. 

So much for the personal history of 
the seven men. On that morning of 
Aug. 20, 1940, they became the Engi- 
neers Advisory Committee on Oil Stor- 
age. Mr. Samans was made chairman; 
Mr. Norris secretary. 

After this committee was formed there 
followed a long series of conferences 
with Army and Navy officers, as well as 
other experts. The subjects under dis- 
cussion dealt with the storage of petro- 
leum products. And the first job of the 
committee was to expand thinking in 
Washington on this important and vital 
subject. The committee proposed that 
Washington begin to think in terms of 
millions of barrels instead of thousands 
The question of security also was dis- 
cussed. 


Issued Famed “Blue Book” 


Because they had not yet been con- 
fronted with specific problems, the com- 
mitteemen assumed a set of conditions, 
and the result was the now famous 
“Blue Book”, which was officially titled 
“Report on Underground Tankage for 
Aviation Gasoline”. While it was chiefly 
a study of underground tank design, it 
also covered other problems connected 
with gasoline storage, construction, tank- 
NEW 
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Even though America’s oil industry is producing more 
gasoline than all other countries put together—a critical 
situation now faces every American who drives a car... 


There is a very real gas shortage that had 
to come when the mighty machine of war 
you have built went on the attack. 


scale never before known. For example... 








JUST TO GIVE YOU AN IDEA!... 


‘ - It takes 3 tons of gas to “‘de- 
i » liver’ a 1-ton bomb! 

Over half the total of all 
supplies shipped to the front 
is petroleum in one form or 


another! 


~f/-> Oil for one fueling of a bat- 


— tleship would heat an aver- 


age house 350 years! 











The oil industry has expanded swiftly and 
well. But—oil has many jobs to do. Oil 
makes synthetic rubber. From oil comes a 
basic ingredient for 4/5ths of all the TNT 
for bombs and shells. Oil makes a thou- 
sand things—including 100-octane avia- 
tion super-fuel... 

And airpower eats up petroleum on a 


+ 
“ 


mS AVIATION GAS FACTS... 


CL ee y a 
It takes about twice as much petroleum 
to make a gallon of 100-octane as to 
make automobile gas. 

From 1942 to 1944, output of 100- 
octane aviation gas stepped up 8 times! 





Training one pilot uses more gas than 
the average car uses in 18 years. 











What it all adds up to is this... because 
military need for gas has stepped UP 
almost 4 times since 1942 ... less than 3/4 
as much gas can be spared for the home 
front as in 1942! 


This ration must cover essential needs 
first... farms, trucks, buses, industry, your 
doctor’s car...and these are up 20% over 
what they were in 1942! 


The shortage is real. Your help is vital. 


THERES A 


NEW 


KINDOF = 
GAS SHORTAGE 


















YOUR PART IS THIS... 









. Don’t apply for more gas than you 


soaBy _neod. 
2. Get into a ride-sharing club and 


3. Endorse all your gas coupons now. 


4. Don’t take extra gas or coupons 
from anvone. 











Bip. You CAN HELP KILL 
THE BLACK MARKET! 
The black market does not MAKE 
gasoline. It STEALS gas — currently 
some 2,500,000 gallons a day — from 
the essential home front supply left af- 
ter military needs. It works chiefly with 
counterfeit coupons, peddled by the 
same gangs who deal in prostitution, 
bootleg liquor, dope, and other rack- 
ets. Many have been caught. More will 
be. But without customers, the black 
gas racket would die overnight, making 
more gas available for regular ration- 
ing. Don’t take extra gas or coupons 
from anyone! 


GASOLINE POWERS THE ATTACK—DON’T WASTE A DROP! 


NOTE: This is the third in a series of advertisements sponsored by the petroleum industry in District No. 1 
(Atlantic Coast), appearing in Sunday newspapers and signed by oil companies which subply virtually all of 


the gasoline sold in District No. 1. 


Oil companies in the other districts are planning to run similar advertising. 
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Scott Drummond, 
Standard Oil Co. of N. J. 


age, layout, pipe lines, valves, pumps 
and tank appurtenances, Ethyl blending 
facilities, auxiliary power plants and fire 
protection. 


The report was shown to President 
Roosevelt. The President turned it over 
to Edward R. Stettinius, Jr., asking him 
to accept it and express his thanks to 
the committee. The members then as- 
sumed their job was completed and re- 
turned to their jobs. 


But their job was by no means ended, 
for early in 1941, historic changes were 
taking place. Various committee mem- 
bers were called to Pittsburgh and Wash- 
ington for consultation with the U. § 
Engineer Corps, whose responsibility it 
was to design Army fuel storage. Dur- 
ing succeeding months members of the 
committee traveled thousands of miles to 
all parts of the U. S. on field inspection 
trips. 


They assisted in the selection of stor- 
age sites. They prepared reports and 
assisted in the preparation of specifica- 
tions. During this period two members 
were busy on defense jobs. Mr. Samans 
worked part of the time for the Navy 
on petroleum problems. In August of 
1941 he was appointed a petroleum con- 
sultant by the then Rear Admiral Ben 
Moreell, Bureau of Yards and Docks, in 
connection with the contracts for fuel 
oil, Diesel oil, and gasoline storage re- 
quired in Iceland and other North At- 
lantic bases. 


Fly To Honolulu 


Mr. Drummond, meantime, was at 
work on the Plantation Pipe Line, which 
was a highly important job closely asso- 
ciated with the petroleum supply situa- 
tion. 


In August of 1941, Mr. Norris, Mr. 
Johnson and Mr. Samans, at the request 
of the Army Engineer Corps, flew by 
clipper plane to Honolulu for special 
conferences. The problem, discussed— 
the Pacific war reserve aviation gasoline 
supply for the Army and Navy—turned 
out to be a highly important one, in 
view of subsequent events. After a 
thorough checkup, they made a series 
of recommendations which were accept- 
ed. Work was launched before they 
left for the mainland. 
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On Oct. 16, 1941, sponsorship of the 
committee was taken over by the War 
and Navy Departments jointly, and 
members were requested to prepare a 
new report on underground storage for 
aviation gasoline. By the end of No- 
vember the report, commonly known as 
the “Red Book”, was completed. 


While the “Blue Book” had dealt pri- 
marily with the design of underground 
and otherwise protected or concealed 
tankage, the “Red Book” concerned it- 
self chiefly with the layout of gasoline 
storage, piping, accessories and opera- 
tions. Recommendations were based on 
specific situations which had been 
studied. 


Mr. Johnson and Mr. Norris were 
ordered to take another Pacific trip early 
in December, this time, to Manila. But 
when the motors developed trouble three 
hours out of San Francisco, they turned 
back and did not get under way again 
until the night of Dec. 6, which pre- 
ceded the fateful early morning attack 
by the Japanese on Pearl Harbor. Passen- 





Clifton D. Norris 
The Texas Company 


gers did not learn of the attack until late 
the following morning; they had landed 
behind the breakwater in Hilo Bay. They 
learned then that the Japs had been 
bombing Pearl Harbor since 8 a.m. 


During ensuing weeks’ Mr. Norris and 
Mr. Johnson inspected damage at Hick- 
ham Field, Wheeler Field and Pearl 
Harbor Naval Base. After study of vari- 
ous reports and publications they sub- 
mitted designs for bomb-proof gasoline 
storage in steel tanks which later re- 
ceived commendation from the fortifica- 
tions section of the Office of Chief Engi- 


neers, 
Report to Washington 


They assisted the Navy in removing 
waste oils from the harbor, examined 
plans for gasoline storage at air fields in 
the Hawaiian Islands and other Pacific 
Islands and made a number of recom- 
mendations in two reports éntitled “Bomb 
Proofing War Reserve Aviation Gasoline” 
and “Airfield Aviation Gasoline.” 

Returning to Washington, Mr. Norris 


submitted his reports to the then Acting 
Chief of Engineers. During a conference 





that lasted several hours, he told hig 
ranking Army officers and a White Hous 
representative what he had seen at Pea: 
Harbor. The reports were labelled “secret 
and locked in the files. Mr. Johnson x 
mained in San Francisco and aided 
procuring materials. 


At about this time, three other men 
bers of the committee were preparing fi 
trips in other directions. Mr. Samar 
went to the Panama Canal Zone to he! 
plan for fuel oil and Diesel oil storag 
on both the Atlantic and Pacific § sid 
of the canal. Mr. Seymour and Mz: 
Drummond headed for Africa, India, an 
points east. 


The African trip was a joint unde: 
taking of the Ferrying Command (nov 
the ATC), the Army Engineers Corp: 
and Pan American Airways. The prol 
lem concerned the greatly increasing aii 
traffic across Africa. While  tentativ: 
plans to relieve the situation had bee: 
drawn, a complete survey had not bee: 
made. 


Also, the air route to India was to b 
surveyed, and a check was to be mad 
of the possibility of establishing an ai: 
route to the Dutch East Indies. This lat- 
ter project, of course, had. to be aban- 
doned when the Japanese took Singapor 
and the Indies. 


Troublous Time in Egypt 


Mr. Seymour made the trip in a B-24 
Liberator bomber, while Mr. Drummond 
followed a week later on a commercial 
plane. The big bomber traveled from 
Accra to Khartoum to Cairo; down the 
Red Sea to Port Sudan and Aden and 
then back to Lagos. It was at the time 
when Rommel had pushed the British 
back on Alexandria, and Nazi planes had 
been bombing the airfield at Cairo and 
dodging in and out of air lanes. Mr. Sey- 
mour, as a result, had the experienc: 
of standing behind a machinegun part 
of the way, but no hostile planes wer: 
sighted. 


The problem in Africa concerned the 
expansion of terminals on the West Coast 
and the installation of new facilities as 
one means of shortening the jump across 
Central Africa. Solution of the terminal 
problem concerned the laying of under 





Walter Samans, 
Sun Oil Co. 
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sea pipelines to suitable mooring-buoy 
locations. Such a problem required skill 
and experience such as that of the two 
committeemen making the survey. 


Within a month after leaving the U. S. 
the survey was completed and the work 
was well under way. Mr. Seymour flew 
back to the United States and Mr. Drum- 
mond went on to the Middle East and to 
India. Many contend that the African 
work had a large share in bringing about 
the turning point in the European War. 
Mr. Seymour had contracted malaria on 
the African trip, however, and later de- 
veloped pneumonia. He was ill for sev- 
eral months, and upon recovery, made 
another trip to the Caribbean area to 
supervise installation of petroleum equip- 
ment 


Mr. Seymour, on the other hand, con- 
tracted dengue fever in Baghdad and 
while he recovered from this malady 
within a relatively short time, he_ be- 
came ill as a result of reaction to yellow 
fever inoculation which had been given 
in Washington before the start of his 
journey. While he remained on the job 
until it was finished he had to spend 60 
days in the Johns. Hopkins Hospital upon 
his return to the United States. 


But in late September Mr. Seymour 
was off again—this time to Greenland. 
He again traveled by plane. In Decem- 
ber he made a second trip to Africa, 
where he spent nearly three months. Mr. 
Norris flew to Nome, Alaska during the 
summer of 1942 to make arrangements 


ror pe troleum storage there. 
Alaska on Itinerary 


Mr. Samans was sent to a number of 
Navy installations, both on the East and 
West Coasts to review estimates, plans 
and construction for fuel Diesel and 
gasoline storage. He also flew to Alaska 
to check the design and operating features 
of three large oil storage centers. There 
were numerous other trips made by 
committee members. 


With committee meetings a matter 
of hasty scheduled assemblies at times 
when this was possible, the members, 
in addition to the tremendous amount of 
travel required of them, found time to 
compile seven thick manuals and hand- 
books for the guidance of Army and 
Navy personnel. These have become 
guide posts for petroleum installations 
all over the world. 


During three, active years, no mem- 
ber of this committee ever turned down 
in assignment, regardless of the hardship 
or privation it involved. And once a job 
was launched by them they stuck by it 
until it was finished. Their prestige in 
Army and Navy circles rose steadily and 
their findings and recommendations were 
iccepted without question. Their com- 
panies and the oil industry generally are 
proud of their work, which has had a 
large share in bringing efticiency to pe- 
troleum products military distribution and 
to general military and naval supremacy 
of the United Nations. 


JUNE 28, 1944 








OIL ON THE 


MARCH? 


Thundering planes, throbbing ships, rolling 
tanks—and behind them all OIL ON THE 
MARCH for Victory. 





Our country depends on oil for the mighty 
task of mechanized warfare. Every hour of 
every day with grim determination we work 
with minds and hearts to keep the flow of oil 


coming by sea and land for ultimate victory. 


Southeastern Oil heartily echoes the energy 
and skill of our fighting men with ingenuity 
and “tbrawn”’ in keeping the supply of oil 


coming—and going to our Armed Forces. 


When V-Day comes we of Southeastern Oil 
will earnestly apply these qualities to the 
building of lasting peace with oil for all the 
pleasures which we know will come when 
Oil On The March for victory becomes Oil On 


The March for happier, peaceful living. 





&> SOUTHEASTERN OIL 


and affiliates 
Southeastern Oil Co., Southeastern Petroleum Corp. 
* Southeastern de Mexico * 


General Office 
Graham Building — Jacksonville, Florida 


OFFICES 


JACKSONVILLE—WILMINGTON—WASHINGTON 
NEW YORK—MEXICO CITY 





49 











National Petroleum News and Oil-Law-Gram 


COMPLIANCE SERVICE ON WAR Ol 





Outlining Methods of Determining the Ceiling 


Prices on Used Oil Marketing Equipment 


By Elwin E. Hadlick 


The proper pricing of used oil mar- 
keting equipment has caused confusion 
in the oil industry. Most companies who 
have equipment to sell have wendered 
what to charge, and have wondered also 
how much they 
would be required to 
pay if compelled to 
go into the market 
The fear of being 
overcharged when 
buying used equip- 
ment has kept most 
concerns from over- 
charging when sell- 
ing. The existence of 
OPA ceiling prices 
on used oil market- 
ing equipment has 
not suggested itself 
to many oil men, 
even though industry is quite in the 
habit of checking for ceiling prices on 
anything which it buys or sells. 











Mr. Hadlick 


There are ceiling prices applicable to 
certain types of used oil marketing equip- 
ment. It is the purpose of this article to 
outline the types of used equipment 
which are under price control; and, more 
important, to set forth the manner in 
which anyone can determine the price 
ceiling. 


Keep in mind that we are here discuss- 
ing only used items; also that when we 
use the word equipment we mean what 
OPA terms machinery and equipment, 
and when we use the word machinery, 
we mean the same thing. Most of such 
used petroleum marketing equipment is 
covered by Maximum Price Regulation 
136. As a matter of fact, all of the used 
items which are subject to price control 
come under MPR 136 except two, the 
prices for which will be found in MPR 
465. To dispose of those two items, it 
can be said that they are (1) used black 
steel pressure vessels, and (2) used at- 
mospheric pressure vessels. No formula 
need be learned to find prices on those 
two items. You do need a copy of the 
regulation, because it lists something like 
2600 dollars and cents ceiling prices, 
covering every conceivable type, size and 
condition. 

Getting down to MPR 136, the usual 
place to look for ceiling prices it is 
found that there are two approved meth- 
ods of determining ceiling prices; the 
first is known as the “percentage of list 
price” method, the form by which price 
is determined by a percentage of the 
manufacturers’ list price; the second is 
known as the “depreciation” method. 
Either method may be used; for reasons 





which will be pointed out later, the “per- 
centage of list price” method is the most 
popular. Consequently, we will first 
cover the method of determining ceiling 
prices on used oil marketing equipment 
by that method. 


Applying the Formula 


MPR 136 covers two extensive groups 
of used equipment on one of which the 
all important base date for determining 
ceilings is Oct. 1, 1941; on the other 
group the base date is March 31, 1942. 
To list the types of equipment which go 
into each group would take considerable 
space; if the price is to be determined 
on a particular piece of equipment, a 
quick reference to the order itself will in- 
dicate the proper base date. 

Having determined that a piece of used 
oil marketing equipment is subject to 
price control, that it is covered by MPR 
136, and the base date applicable to such 
equipment, an oil man is ready to take 
the first step in applying the formula. 

First step is to determine the highest 





Elwin E, Hadlick, author of the NPN 
and Oil-Law-Gram compliance service 
articles, in his contribution this week 
helps oil industry men over some of the 
hurdles confronting them if they are in 
the market or are about to sell used oil 
equipment. This is the 15th article in 
the series written by the executive head 
of the Northwest Petroleum Assn. and 
prominent member of the Minnesota Bar. 
Oil men with similar problems are 
urged to communicate with Mr. Hadlick. 
Builders Exchange, Minneapolis 2, or 
with the editor, National Petroleum 
News, 1213 W. Third St., Cleveland 13, 
Ohio. 





price which the manufacturer had _ in 
effect for the piece of equipment which 
you want to sell as used equipment, when 
it was new; that for convenience is called 
finding the “new base price”. That new 
base price might be any one of three 
things, depending upon the conditions 
under which the manufacturer quoted his 
price for the item when it was new. The 
new base price might be (1) the price 
of the item when new to a consumer 
f.o.b. the manufacturers plant, if the 
manufacturer sold the machinery or 
equipment when new on an f.o.b. factory 
basis. It might be (2) the price of the 
new equipment to a consumer f.o.b. the 
location of the used machinery or equip- 
ment, if the manufacturer sold the ma- 
chine when new on a delivered price 
basis only; notice the presence of that 
word “only” in this requirement. Or it 
might be (3) the price of the machin- 
ery or equipment to a consumer delivered 


and installed, if the machinery when ne\ 
was sold only for a lump sum which in 
cluded delivery and installation; agai 
notice that word “only”. In other word 
a seller does not have a choice of his pret 
erence of those three styles of sale; he i 
stuck with the first one unless the orig 
inal sale by the manufacturer was “only 
on one of the other two bases. 

That’s not the end of the formula. Th 
seller (or the buyer if he wants to figur 
it out) is now ready for step numbc 
two. It is now necessary to determin 
whether the used equipment is to be sold 
“as is” or “rebuilt and guaranteed’ 
There are some exceptions, but the gen 
eral rule is that the sale “as is”, without 
repairs or reconditioning, must be on thx 
basis of a price which will not exceed 
55% of the “new base price”. 


Sales on Rebuilt Basis 


If the sale is to be made “as is” step 
two has now been completed. However, 
to sell on a “rebuilt and guaranteed’ 
basis the seller must (1) replace or re- 
pair all worn or missing parts so that the 
equipment will operate satisfactorily; (2 ) 
he must give the purchaser a_ binding 
written guarantee of satisfactory operation 
for a period of 60 days; (3) he must ex- 
pressly invoice the equipment to the 
buyer as rebuilt and guaranteed; and (4) 
he must prove that the equipment has 
substantially the equivalent performance 
to a new machine, such proof to be by 
testing under power or pressure if the 
machine is of the kind that operates un- 
der power or pressure. Having com- 
plied with those four requirements, the 
seller may sell the equipment as “rebuilt 
and guaranteed” at 85% of the “new 
base price”. 


The Depreciation Method 


If for any reason a seller wants to sell 
on the “depreciation” method, it is neces- 
sary to determine the “new base price” 
in order to determine the depreciated 
price, just as it is in the case of a sale 
which is to be on the “percentage of list 
price” method just above described. It 
is impossible here to set forth the 
amounts of depreciation which apply: 
they are set up in the regulation and they 
vary according to the type of equipment 
and its age. We said above that usualls 
the “percentage of list price” method 
will give the seller a higher price on used 
equipment than the “depreciation” meth- 
od; that is usually true whenever the 
equipment is two or three or more years 
old. A few simple calculations from the 
rules will demonstrate that to be a cor 
rect statement. 

Unusual as it may seem, there is on 
condition under which certain types ot 
used oil marketing equipment may 
be sold without the impediment of 
OPA ceiling prices. The condition is 
simple but all important; the sale must 
be to a buyer who is going to use the 


If that 


equipment in his own business. 
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IFREGULATIONS 


Digests of Regulations Issued Weekly Regarding Oil and 


Oil Equipment . . Reports of Prospective Regulations 
and Amendments . . Actions of Industry Committees 
and Meetings . . Editorial Comment, Interpretation. 











mdition is met, buyer and seller are free 
arrive at any price they choose in con- 
ection with 11 items of used oil mar- 
eting equipment. Those 11 items are: 
|) underground storage tanks already 
istalled and to be used by the buyer in 
ie present location; (2) visible pumps 
juipped with hand operated pumps; (3) 
lind gasoline pumps; (4) gasoline bug- 
ies or wheel tanks; (5) lubricating oil 
juipment, such as lubsters, highboys, 
tc., with or without hand pumps; (6) 
kid tanks with hand operated pumps; 
7) combination gasoline or kerosine 
inderground tanks equipped with hand 
yuumps; (8) kerosine equipment, includ- 
ng tanks equipped with hand pumps; 
9) portable or stationary automobile 
racks, ramps and pits, not power oper- 
ited; (10) air and water standards; and 
Ll) signs and sign posts. 


In this matter of prices on used oil 
marketing equipment and machinery, as 
in all other matters coming under regula- 


tion, it is only safe to proceed after 
equipping yourself with a copy of the 
regulations. It’s a good rule not to guess 
and not to proceed on the guess of the 
other fellow; and it’s usually helpful to 
get some experienced advice. 





OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested in war-oil orders can be had 
from Platt’s Oil-LAW-Gram, 1213 West 3rd 
street, Cleveland 13, Ohio. Minimum charge 
single copies $1. Copies of these texts are 
always in stock but large orders can be 
promptly filled by reprinting as plates and 
stencils are also kept. 

Complete daily Oil-LAW-Gram service, 
with necessary binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study of complete 
texts. 














Index of Week's War-Oil Orders 


(Issued June 17-24, 1944) 

PAW—Petroleum Administration for War 

PDO 21—Cutback of premium grade civil- 
ian gasoline production 

Recomm. 47, Revocation—Abandonment of 
oil and gas wells 
OPA—Office of Price Administration 

MPR 136, Am. 119—Rebuilt motor prices 

MPR 165, Rev. SR 19, Maryland Order 
G-1—Oil burner service flat rate extended to 
Baltimore Metropolitan Area 

SSR 22, Am. 2—lItems excluded from SSR 22 

RO 5C, Am. 131—Special rations; non- 
highway coupons 

RO 9A, Am. 9—Upstream stove transfers; 
cancellation of orders 

Rev. RO 11, Am. 13—Late applications for 
summer hot water rations for private dwellings 
WPB—War Production Board 


L-30-a, Directions 1 and 2, Revocation— 
Manufacture of petroleum products storage cans 

L-41 as am. 6-20-44—Construction restric- 
tions 

L-197, Interp. 1 
5-27-44 not cancelled 

L-199, as am. 6-20-44—Tank quota for 
June 2 through December, 1944 is 7/12 
ear’s quota 

CMP 1, Direction 26 as am. 6-21-44—Re- 
turn of allotments by secondary consumer 

Pri. Reg. 3, as am. 6-23-44—Application 
nd extension of preference ratings 


Appeals granted before 


ODT—Office of Defense Transportation 
Rev. GO ODT 3, Am. 9—TInterchange of 





CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—Interpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
| orities Regulation; Proc. Reg.—Procedural 

Regulation; PS—Price Schedule; KO—Ra- 
| tion Order; RPS—Revised Price Schedule; 
| SO—Supplementary Order; SR—Supple- 
} mentary Regulation. 
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traffic by common carriers 
NWLB—National War Labor Board 
Rules of Procedure, Am.—Constitution of 
Regional War Labor Boards 
—Functions of Joint Committee 
Rules of Organization, Am.—Appointment 
of members of Tripartite Committee 
WSA—War Shipping Administration 
Rate Order 267—Tanker rates and surcharges 


Digest of Week's 
War-Oil Orders 


Petroleum Administration for War 


CUTBACK OF PREMIUM GRADE CIVIL- 
IAN GASOLINE PRODUCTION—PDO 21— 
Quota is one-half that manufactured during 
base period (Nov. 1, 1943-April 1, 1944 
Wash., Ore., Calif., Nev., Ariz., Alaska, Ha- 
waii), (October 1, 1943-April 1, 1944 else- 
where). (See full text beginning p. 30 this 
issue NPN.) Issued and effective 6-21. 


ABANDONMENT OF OIL OR GAS WELLS 
—Revoc. PAW Recomm. 47—Recommenda- 
tion 47, with its prohibition against abandon- 
ment of any well until its production failed 
to compensate for labor, maintenance, and 
taxes, and requirement of notice of intention 
to abandon, revoked. Issued and effective 6-23. 


Office of Price Administration 


REBUILT MOTOR PRICES—MPR_ 136, 
Am. 119—Sale or delivery but not the rental, 
of rebuilt fractional horse power motor of % 
h.p. or less excluded from 136’s jurisdiction. 
Rental of motors takes 10-1-41 as base date. 
Issued 6-20, effective 6-26. 

OIL BURNER SERVICE FLAT RATE EX- 
TENDED TO BALTIMORE METROPOLITAN 
AREA—MPR 165, Rev. SSR 19, Maryland 
Order G-1—Flat annual overhaul service 
charge of $4, reviewed in 6-14 NPN, page 51, 
extended to Baltimore Metropolitan Area. Is- 
sued 6-8, effective 6-9. 


ITEMS EXCLUDED FROM SERVICE 


PRICE REGULATION—MPR 165, SSR 22, 


Am. 2—Boilers, stokers and all furnaces added 






to list of items to which SSR 22 is not appli- 
cable. Issued 6-17, effective 6-22 

SPECIAL GASOLINE RATIONS; NON- 
HIGHWAY COUPONS—RO 5C, Am. 131— 
Preferred mileage not permitted for land- 
scaping business nor for repair, maintenance, 
installation of radio receiving sets, except for 
government agency. Class B, C, D, and T 
coupons issued for use with several vehicles 
interchangeably (except fleet or official ve- 
hicles) must bear name and address of ra- 
tion holder. Non-highway coupons may not 
be honored for transfer of gasoline for pro- 
pulsion of a registered motor vehicle. Special 
rations not permitted for change of residence 
from one place in Canada to another in Can- 
ada. Issued 6-19, effective 6-23. 

UPSTREAM STOVE TRANSFERS; CAN- 
CELLATION OF ORDERS—RO 9A, Am. 9 
Upstream transfers from consumer to dealer 
require dealer's surrender to consumer of 
consumer’s original certificate, or, lacking that, 
a written receipt, and dealer must surrender 
to Board a suitable certificate before acquir- 
ing any more stoves of that type for inven- 
tory. Consumer's cancellation of order re- 
quires deaier’s return of consumer's certifi- 
cate, or a receipt, in same manner as for up- 
stream transfers. Issued 6-22, effective 6-26. 

LATE APPLICATIONS FOR SUMMER 
HOT WATER RATIONS FOR PRIVATE 
DWELLINGS—Rev. RO 11, Am. 13—Late 
applicants will be given ration for necessary 
period, but not beyond 8-31-44, when new 
heating year begins, conforming treatment of 
late applicants to that given applicants for 
hardship rations. Maximum allowance is 20 
gal. monthly for first person, plus 5 gallons 
for each additional person regularly occupying 
the dwelling. Issued 6-27, effective 7-1. 


War Production Board 


MANUFACTURE OF PETROLEUM PROD- 
UCTS STORAGE CANS—L-30-a, as am. 
6-21-44—Directions 1 and 2, concerning the 
permitted manufacturing quota of galvanized 
storage cans for petroleum products, super- 
seded by 6-21 version of L-30-a, which in- 
corporates in the order the quota formerly 
established by Direction 2, namely a quarterly 
quota of 100% of 4 of the 7-1-40 to 6-30-41 
manufacture, in the 1-5 gallon sizes, 22-31 
gauge range. Issued 6-21. 

CONSTRUCTION RESTRICTIONS—L-41, 
as am. 6-20-44——WPB permission not required 
for insulating existing buildings with storm 
windows and doors, pipe covering, weather 
stripping, blanket insulation, etec., if function 
of building remains unchanged. Insulation of 
new or converted buildings not included, Per- 
mission not required for installing heating 
and combustion equipment designed for ef- 
fecting fuel conservation, where total cost, 
including cost of equipment, does not exceed 
$25,000, and where installation cost alone 
does not exceed $5000. Issued 6-20. 

APPEALS GRANTED BEFORE 5-27-44 
NOT CANCELED—L-]97, Interp. 1—Appeals 
(requests for WPB permission to pack certain 
products in new or used drums) granted before 
5-27-44 for packing in steel shipping drums 
not invalidated by L-197 as amended 5-27-44, 
though authorizations granted under L-197 
before that date are invalidated by the terms 
of the 5-27 amendment, since WPB author- 
ization for delivery and acceptance of delivery 
of new drums is no longer required. Issued 6-19. 

PLUMBING AND HEATING TANK QUO- 
TA—L-199, as am, 6-20-44——Regardless of 
number of tanks which manufacturer has pro- 
duced before 6-2-44, his quota for remainder 
of year after 6-2 is 7/12 the quota for each 
calendar year, which quota remains at 70% 
of base period production of range boilers and 
expansion tanks, and 75% of such period’s 
storage tank production. Issued 6-20. 

RETURN OF ALLOTMENTS BY SEC- 
ONDARY CONSUMER—CMP 1, Direction 26 
as am. 6-21-44—Separate returns must be 














GREASE 


Builds the Highways 











Without lubrication the finest 
machines in the world would 
never operate. Without a life- 
stream of grease they would 
lie idle. Our vast network of 
highways would not exist were 
it not for the well-oiled, smooth 
functioning of construction 
equipment. In fact, it is grease 
that builds the highways. 


Graco Convoy Lubers 


Of no less importance than 
the lube itself is the method of 
application—for you've got to 
get the right grease, in the 
right place, in the right way. 
And to do this calls for the 
correct pressure, for it is just 


as vital that old dirt and grit 
laden grease be driven out as 


to put new grease in. 


Graco Convoy Lubers are 
the answer to on-the-job need 
for high pressure lubrication. 
They are complete, self-con- 
tained units. Readily portable, 
they bring highly efficient 
service facilities to your 
equipment in the field. 

The speed-up made possible 
by these Graco Convoy field 
servicing units results in sub- 
stantial savings in manpower 
and time—and the lube job 
you ve given your equipment 
is sure insurance that it will 
give a longer life of efficient 
performance. Write for your 
copy of Catalog 144. 


GRAY COMPANY, INC. 


Minneapolis, Minnesota 





ShAT jom 





CONVOY LUBERS 
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made for each different abbreviated allotment 
number under which a return is made. Differ- 
ent allotment symbols, or different programs 
within the same symbol, may not be grouped 
on one return, whether made on Form CMP 
32 or by letter. Issued 6-21. 


APPLICATION AND EXTENSION OF 
PREFERENCE RATINGS—Pri. Reg. 3 as am. 
6-23-44—Added to List A (items which may 
be delivered without WPB preference ratings) 
is low and high temperature fractional dis- 
tillation equipment for gas and gasoline analy- 
sis. Light power-driven tools, of types speci- 
fied in L-237 only, deleted from List B, which 
prohibits use of blanket MRO rating. Inter- 
pretation 13 states that more than 3 months’ 
lapse of time in applying preference rating for 
purpose other than inventory replacement will 
be deemed to be unreasonable delay, except 
for certain construction projects, export licenses, 
long term contracts, or delayed delivery date 
on customer’s order. But inability to get rated 
order accepted by a supplier does not lengthen 
time within which rating. 
Issued 6-23. 





person may use 


Office of Defense Transportation 


INTERCHANGE OF TRAFFIC BY COM- 
MON CARRIERS—Rev. GO ODT 3, Am. 9-— 


Every motor common carrier must accept and 
receive from any other motor carrier and 
must transport all shipments of every kind 


in over-the-road service as ‘expeditiously as 


though received from any other source. Motor 


carriers unable to transport freight offered 
to them by another carrier at an interchang: 
point must register it with ODT district of- 


fice nearest point at which freight is avail- 
able. Freight ofiered by a shipper which can- 
not be 
be registered. Over-the-road freight movement 
for which a within 
36 hours must be registered. Rail service may 


be substituted for motor 


picked up within 24 hours must also 


Carrier cannot arrange 


carrier service only 


when certified by ODT Director, and only 
between points between which the substitut- 
ing motor carriers are authorized to trans- 
port and between which they provide over- 
the-road motor vehicle service. Such  substi- 
tution does not change rates to shippers or 


relieve motor carriers from their responsibility 


to owners of property. Two or more motor 
carriers may aggregate 
carload lots. Kail 
mace if 


bill of lading. Issued 6-16. 


shipments, to provide 
substitution may not be 
otherwise on the 


shipper specifies 


National War Labor Board 


CONSTITUTION OF REGIONAL 
LABOR BOARDS—NWLB Rules of 


addition to regular public, 


WAR 
Proced- 
ure—In industry, 
and labor members, each Regional Board may 
have: four alternate labor representatives and 
four alternate industry 
may serve only in absence of 
sentatives of their 
eight substitute representatives of each group, 


representatives, who 
regular repre- 
respective groups, and 
who may serve only ian absence of regular or 
alternate office for 
all per diem public, industry, and labor rep- 
resentatives set at one year. Term of all pres- 
ent per diem members expires 8-31-44. Is- 
sued 5-31, filed 6-20. 


FUNCTIONS OF JOINT COMMITTEE— 
NWLB Rules of Procedure—Joint Committee 
will review and make recommendations to 
Board, prior to decision, on all 
and dispute cases arising out of 
salary adjustments to 
for loss of earnings caused by operation of 
Executive Order 9240. Board will decide all 
such Committee shall also 
sistance and advice to Board in determination 
of questions involving Executive Order 9240 
require Board agent to sub 
such case to it for review, and, in 


representatives. Term of 


applications 
requests for 


wage or compensate 


cases, render as- 


Committee may 
mit any 
its discretion, should the case raise an _ issue 
of national 
the Board for disposition. 
6-20. 


APPOINTMENT OF MEMBERS OF TRI- 
PARTITE COMMITTEES—NWLB Rules of 
Organization 


transfer the case to 
Adopted 6-7, filed 


importance, 


Term of office of all per diem 


public, industry, and labor representatives 
Board agents and of the various tripart 
committees (Appeals, Review, etc.) shall 
one year. Term of all present per diem m: 
bers expires 8-31-44. Adopted 5-31, filed 6 


War Shipping Adcninistration 


TANKER RATES AND SURCHARGES 
WSA Rate Order 267—Packed petrok 
products or empty drums on loaded leg 
voyage take same rate per barrel as gasol 
in bulk, plus surcharge specified in rate ord 
effective on date of shipment, irrespective 
type or A.P.I. gravity of bulk cargo actu 
carried. If rates and surcharges are specif 
on per ton basis, these apply. Ballast voya 
take rate applicable in reverse direction, if 
effective rate basis is lacking, and frei 
shall be calculated on gross weight basis. 
propriate surcharges must be added to equi 
lent bulk gasoline rates for shipment of pack 
petroleum products, or dry cargo. Minim 
charge $10. Approved 6-17, effective 7-15 





Indiana Committee On 
Conservation Pushes 
Black Market Crusade 


Special to NPN 
INDIANAPOLIS — Gasoline is not 
running out of rivers, and there can 
be a black market without customers 
Chairman Phil Williams told the men 
bers of the Indiana Petroleum Consen 
tion Committee here when the commit 
tee held its first meeting on June 23. 


But the oil industry still has a treme: 
dous job ahead in educating the publi: 
in these facts, as well as the over-all fact 
that gasoline rationing is necessary. In- 
diana led the industry by working out 
a program that is being followed nation- 
ally, he said, and is doing a better job 
of living within its allocation than any 
state in the Union, he asserted. He als 
pointed out that Dist. 2, of which In- 
diana is a part, has also lived within its 
allocation, lacking 30,000 barrels of using 
allocated supplies during May. He als 
pointed to the splendid co-operation be- 
tween the industry and OPA in Indiana 
and said that one of the purposes of thx 
meeting was to do a still better job. This 
can be accomplished with a three point 
program, he asserted, as follows: 

1. Familiarizing every man in the in- 
dustry as to the necessity for rationing 

2. Tell the public the facts, and no 
thing else, about rationing. 

3. Stamp out black markets. 

Co-chairman, J. G. Sinclair, discussed 
the half-million dollar newspaper cam- 
paign in Dists. 1, 2, and 3, and told how 
the industry planned to put in its timé 
in educating the public as to the neces- 
sity for gasoline rationing. 

Mr. Sinclair said that Dist. 1 instead of 
holding meetings as planned issued a 
pamphlet with which they hoped to reach 
the public. A survey, he asserted, i 
dicated that that method was not sat 
factory. 


Definite plans were worked cut f 
state-wide county meetings with the pul 
lic, and Secretary George W. Hofmay 
is to tabulate reports of attendance. 
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Kentucky Marketers Line Up 
To Battle ‘Blacketeers' 


Special to NPN 

OUISVILLE—The Kentucky Petro- 

Marketers Assn. has announced 

for eight public mass meetings to 

be held in a number of Kentucky cities 

the next two months to enlist public 

peration in stamping out gasoline 

blacketeers,” Herb Clay, the associa- 
tion’s secretary has announced. 

he 18-man Kentucky Petroleum In- 


lustry Conservation Committee, under 
the co-chairmanship of K.P.M.A. Presi- 
dent Dan Raibourn and. John Downing, 


has arranged for meetings in Louisville, 


Paducah, Owensboro, Bowling Green, 
Lexington, Middlesboro, Ashland, and 
( ngton 

Announcement was also made of the 
formation of an industry advisory com- 


to work with the Office of Price 
Administration in its efforts to stamp out 
irregular practices in gasoline rationing. 
included in the functions of this commit- 
tee is the education of oil company and 


} 


dealer personnel in the proper identifica- 


ti handling, and accounting of ration 
evidences. Committee members include 
C. E. Bauer, Continental Oil Co.; P. E. 
Cochran, The Texas Co.; John Downing, 


Standard Oil Co. (Kentucky); C. W. 
Healy, Gulf Refining Co.; John Newbolt, 
Louisville Refining Co.; C. B. Sights, 
Spur Distributing Co. At its first meeting 
last week the committee selected Mr. 
Downing as chairman and Mr. Clay as 


secre tary. 


Cleveland Region WLB Affirms 
Equal Wage for Women 





NPN News Bureau 
CLEVELAND—tThe Fifth Regional 
War Labor Board here, by upholding the 
principle of equal pay for women when 
their work is found equal to that of men, 
this week wiped out wage differentials 
tween men and women at the United 
w and Bolt Co. here, 
O. W. L. Coffin, vice chairman of the 
rd and chief of the Enforcement 


no 


Division, said that a rising tide of “sub- 

fuge and evasion” of the war-time 

code had brought a sharp tighten- 

f the enforcement powers of the 
Fitth Regional Board. 

His declaration was reflected in a 

month report of the Enforcement 


Division which revealed total findings 
$155,045 against 63 companies in the 
O Kentucky and West Virginia area. 
Mr. Coftin said: 
The rapid increase in the number of 


rfuge and evasion cases in which 
employer deliberately attempts to 
hidden wage increases to his em- 
Mr. Coffin said, “is as great a 
it to the nation’s war effort as viola- 
f the no-strike pledge.” 
e board, by a majority decision, re- 
1 the company’s contention that 
should be a 10-cent differential in 


wage rates between “women’s jobs 








men’s jobs” 


NE 28, 1944 


BIRTANKS 





Birtanks do not need replacing, because they are built to 
give almost interminable service. The fact that Birtanks are 
used exclusively by most oil companies in the south, includ- 
ing all of the major oil companies, is the best indication that 
they will be entirely satisfactory. Birtanks are correctly 
designed, expertly welded throughout, and subject to rigid 
tests. All bear the label of the Underwriters Laboratories. 
Ample stocks of standardized underground and bulk storage 
tanks are available for shipment to you on short notice from 


five warehouses, (in normal times) conveniently located. 


BIRMINGHAM TANK COMPANY 


Division of , 


THE INGALLS IRON WORKS COMPANY 
BIRMINGHAM, ALABAMA 


PITTSBURGH . NEW YORK oo WASHINGTON . NEW ORLEANS 
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Keep Him Out of Jail! 


{+++ Or from going nuts} 
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Do YOU know which of the above is not entitled to extra gas? vet 
vot 
: . ° ° ° . e ” | 
He’s in a tough spot—this service station man of yours Tell -him to read this booklet so he will be able to “ ( 
—he NEEDS your help. explain to customers who are entitled to extra gas how f 
Not a day goes by that he isn’t asked to do “a favor” t® g0 about getting it. If your men have a copy of the win 
for some of his customers—many times it’s an old, regular booklet handy, they can also tactfully turn down custom- to | 
customer, too. He’d like to give them a break, but he’s €¢FS not entitled to extra gas, by pointing out to them in at | 
afraid he might be violating the law. the a that no service station operator can legally a 
Frankly, in many cases, his customers are entitled to do _ at they are asking. P . 3 Thi 
the favors they ask... but the customers don’t know that Friendly and authoritative explanations of the gasoline con 
... Neither does the operator. regulations to customers who seek “favors” will create out 
Here’s how to help him know what to do to keep his good will and at the same time build bigger post-war | 
customer’s good will... and to keep you out of trouble... business. : : : we 
Give him a copy of Ration Order 5C—the Gasoline Count the number of service station operators in your 
Rationing Regulation. (Note: This is R. O. 5C, as employ and jot that number down on the coupon below. — 
; , ote: ; ; ; lh 
described below.) It contains the complete text of the en ee tenes mgt 5: least one copy of the 
Gasoline Rationing law, including the latest amendments. —— < ie F ; : 
There are handy marginal notes on each page for quick Clip the coupon and mail today for immediate delivery. 
and easy reference. *Note the low prices quoted below on quantity lots. 
PICK OUT THE BOOKLETS THAT COVER YOUR BUSINESS—USE THIS BOTTOM SECTION AS AN ORDER BLANK 
dace R.O. 5C —REVISED RATION ORDER 5C—Gasoline Ration- Greases, Kerosene, Prime White Distillate, Nos. 1 and 2 I 
ing. Fuel Oil, Range O'l and Naphthas. : 
Tere R.O. 11 —REVISED RATION ORDER 11 — Fuel Oil Ration- , MPR 436—MAXIMUM PRICE REGULATION 436—Crudée Dis 
ing. Petroleum and Natural Gas Prices. pro 
hw ates MPR 88 —MAXIMUM PRICE REGULATION 88—Bulk Prices ‘ MPR 510—MAXIMUM PRICE REGULATION 510—Bulk Ceil 
on Fuel Oil, Gasoline, Liquefied Petroleum Gas and ing Prices on Motor O'ls, including Aviation Oils, con 
Solvents. Stock Oils (neutrals, bright stocks, steam refined and inc 
......MPR 137—REVISED MAXIMUM PRICE REGULATION 137 other stock oils). Greases, Industrial Oils, Petroleum 
—Retail Prices on Motor Fuel, Motor Lubricating Oil, Sulphonates and Mineral Polymers. P 
seas gi ci ec cel ih a gs Si i hi i ss sn i ei i i ih i sia tab atc eit I 
| 
PLATT'S WAR-OIL COMMUNICATION SERVICES, 62844 NEW PRICES Dis 
| 
1213 West Third St., Cleveland 13, Ohio. ES - j 1 1944 Los 
tive Jun 
| . + = the number of copies of each booklet that I have jotted down in the _ - 5, A 
above list. understand you will make immediate shipment of them and bill me later. - ex 
| (Ohio purchasers, please add 3‘; sales tax.) R. O. MPR MPR 137 Kes 
| 5C & 11 88 436 & 510 : 
ere a : 
| Single Copy...$ 100 $ .75 $ .50 le 
| EA ea rer ; _ renee _ : eR et See 18.75 14.00 9.50 | 
ENG a ee re p: or ecerre 35.00 27.00 18.00 n ; 
‘ ‘ . eee a’ 
| 100 & Over 
Cc I 
| A ee ' ‘ ee ee Tee OTE EE Le TE OT eee Ee (per 100 )... 65.00 50.00 33.00 K 
el 
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Mr. Bowles and Editor Platt Exchange 





Letters on OPA Reform 











(Continued from p. 15) 


tarted out to give OPA co-operation but the shyster tactics 
{ Henderson and his crowd made that impossible, so we 
ined with thousands of his victims to help drive him out. 
Ve backed Prentiss Brown and Clyde Herringan—old oil 
1en—when they tried some house-cleaning. We gave you 

good hand when you came and when you picked Bryan 
Houston we pitched in to sell both you and Houston all the 
der to the industry. In a dozen speeches this winter | 
poke for you and named you. Even now we are working 

p a big feature story to sell the job that your Mr. Whitman 
s trying to do on fuel oil rationing. 

But, Mr. Bowles, we cannot and will not sell a rottep 
pple to this or any other industry. We will not support any 
ranch or any individuals of yours or any other war agency 
hat do not tell the truth, that are not fair, law-abiding and 
re not working wholeheartedly and UNSELFISHLY for 


he best interests of this country. 


You should get out and listen to the country more and _ to 
the White House and some of your New Deal associates less. 

You should get hoid of some oil men, not just major oil 
ompany men, but representatives of that much larger group, 
the Independents, and hear what they have to say. Do not 
et your present non-oil associates weed out the oil men you 
hould talk to because I am afraid they will stack the cards 
n you as I know they must have in the past. One reason 
why Bryan Houston espoused the policies in OPA that he 
did, so far as oil is concerned, was because he quietly and 
personally visited with independent oil men, and major men 
down in the ranks, unbeknownst to some of your associates 
ind he got the FACTS. Col. Houston talked to men that your 
issociates barred from meetings because they thought they 
ire relatively smali men. They may be, in dollars, but they 
ire not small in standing in their communities and in the 
ountry. I know of no group in Washington that has so 
steadfastly and bull-headedly ignored the groups that though 
not representing the majority of the dollars in the oil business 
vet they certainly represent the vast majority of the industry’s 
voting power, as has the Henderson legal and_ professorial 
contingent of OPA. 

Oil men and business men everywhere are just as patriotic, 
f not more so, than those in Washington. We all want to 
win the war and it makes every one madder than the devil 
to have to stop to fight for our American freedom right here 
at home; that we have to keep a bunch of communistic, college- 
bred hoodlums from pushing us around to fit their ideas. 
Thank God, Americans are rebelling against these usurpers of 
constitutional powers and they are fighting. You can find that 
out if you get out of the influence of that inner circle. 

Don't wait for me to get to Washington next as it may be 
weeks or more. You need the FACTS and you need them 


RIGHT NOW. And it is high time that you got them 
YOURSELF. Read the enclosed editorials from NPN yourself 
—don’t pass on that information-getting job to an understudy. 

FROM: OPA Bowles TO: Editor Platt 

I was very disturbed by your letter of June 13th and the 
enclosed editorials from NATIONAL PETROLEUM News. 

As I am sure you must know, we have made a conscientious 
effort to enlist a number of industry people to work on our 
gasoline rationing program. At the present time for instance, 
Q. R. Regestein is Chief of our Gasoline Rationing Branch 
and is a former industry man. 

We are also keeping closely in touch with industry problems 
through both our National and District Industry Advisory 
Committees. 

I do hope that the next time you are in Washington you 
will let me know so that we can arrange to sit down and 
talk over this whole gasoline rationing program. 


FROM: Editor Platt TO: OPA Bowles 

Yours of June 22nd — 

I am glad if my letter and editorials have aroused your 
direct and first-hand interest in your OPA petroleum problems. 
I am enclosing more editorials printed since that letter. They 
all suggest the urgency of your getting rid of some people in 
OPA at once. 

Yes, a couple of good oil men have been put in the OPA 
organization but some have left and, I might say, in disgust. 
But no matter who you put in there they cannot do anything 
unless they, or some equally competent, fair and understanding 
people, actuaily have the authority. So long as they have to 
wait on the decisions and instructions of those who have 
brought OPA to its present low state, there is nothing good 
men can do. 

One of the most pitiable spectacles in the annals of gov- 
ernment is the admitted and utter helplessness or refusal of 
your so-called enforcement section to dig in and get the facts 
of the present Cleveland gasoline rationing scandals. That 
a government agency can keep some 2000 or 3000 attorneys 
on its payroll and cannot find in that large number, a single 
competent attorney who can police OPA’s own organization, 
is certainly a saddening and disgraceful comment in_ this 
administration. 

Yet this is the same enforcement section that just loves to 
ride over the rights of the small business man, many of whom 
have not yet been able to understand the wordy regulations 
that this same enforcement section persists in writing for your 
rationing section. 

I will be glad to let you know the next time I am in 
Washington and will be glad to. talk to you, but again let 
me say that it may be some time before I get there and this 
OPA situation should not be allowed to wait a minute longer 
than necessary. 





Where to Go and Whom To See on Dist. 5 Industry Problems 
Key Officials of PAW, OPA and ODT and Their Addresses Listed 








NPN News Bureau 
LOS ANGELES—Oil men in PAW 
Dist. No. 5 who are confronted with 


Director of Transportation and Sup- 
ply, L. E. Fleming, Room 426 Marshall 
Square Bldg. 1182 


Seattle, Washington. Phone MA 8650 
OFFICE OF DEFENSE TRANSPOR- 


Market St., San TATION 





problems growing out of the war can 
ontact the following persons for assist- 
ince. 

PETROLEUM ADMINISTRATION 

FOR WAR 

H. R. Gallagher, director in charge, 
Dist. 5, 855 Subway Terminal Building, 
Los Angeles, Calif. Phone Mutual 5331 

All sub-directors or department heads 
xcept those specifically mentioned) 
iaintain offices in the same building 
nd can be reached through the same 
lephone exchange. 

The list of division heads follows: 

Acting Director of Production, E. L. 
Davis. 

Director Natural Gas & Gasoline, 
Kenyon L. Reynolds. 


NE 28, 1944 


Francisco (2) Calif. Phone Underhill 
8922. 

Assistant Director Natural Gas & Gas- 
oline (located in Los Angeles) S. Dale 
Gibson. 

Director of Refining, Malcolm P. 
Youker. 

Director of Materials, Charles T. 
Reichert. 

Acting Director of Marketing and 
Distribution, Charles E. Heyns. 

Director of Construction, George F. 
Prussing. 

Director of Facilities Security, A. Roy 
Heise. 

District counsel, Clyde Thomas. 

In Seattle, Washington, PAW repre- 
sentative is Roy Jones, 1338 4th Ave., 





Acting Director, L. R. McNamara, 
Highway Transport Dept., Western Pa- 
cific Building, 1031 So. Broadway, Los 
Angeles. Phone PR 4971 
OFFICE OF PRICE ADMINISTRA- 

TION 

Western Pacific Building, 1031 So. 
Broadway, Los Angeles. Phone PR 4711 

Rationing executive, Paul Barksdale 
d’Orr. 

Mileage rationing officer, Charles C. 
Scott. 

Attorney, Neil G. McCarroll. 

OPA was unable to supply further 
breakdown of personnel except to add 
that on matters of oil prices Jack West- 
smith is the man to see in the Los An- 
geles office. 





















We also ship PAPER 
to the battle fronts 


UR boys need every bit of paper and paper board the 
Army can get to ship their precious invasion supplies in. 


Every time a convoy sets sail—that’s so much more 
paper and paper board in action. And the supply is diminish- 
ing. 

Our job is to figure every known way and a few un- 


known ways, to USE LESS PAPER AND PAPER BOARD. 


A big all-out national drive right now is selling the 
public on the necessity for paper conservation. They are 
with you. 


If your company and your community have 

not already started Paper Conservation 

Committees, why not get them started now 
yourself? 


USE LESS PAPER BECAUSE 


Paper vests have proved excellent for aviators and ground crews as cold 
protection. 


Paper is used for disposable gun covers and ordnance wraps to protect 
such equipment while making invasion landings. 


The Army supplies helmets of laminated fiber for non-combat duty in 
the tropics. 


Many essential airplane parts are fabricated of plastic with a paper base. 
Army trucks require 20 pounds of paper for safe delivery. 


It takes 25 tons of blueprint paper to make a battleship. 


USE LESS PAPER THESE WAYS 


Review all printed forms periodically for essentiality; consolidation; 
elimination of waste space; standardization of sizes, weights, color, grade; 
elimination of color where possible. 


Eliminate carton insert and/or directions when possible and substitute 
information on label. 


Overhanging, extended or padded carton tops should be eliminated unless 
they can be justified in a critical paper shortage. 


Use and re-use carbon paper consistently. 


Consider the possibility of reducing the length and increasing the diameter 
of tubular products as a means of conserving folding and set-up boxes. 


Use Less Paper 


This advertisement prepared under the auspices of the War Advertising Council in co-operation 
with the Office of War Informaticn and the War Production Board and space contributed 
by National Petroleum News. 
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REPORT ON CO-OPS 





(Continued from p. 44) 
farmers. Lubricating oil distributi: 
was estimated at 12,191,000 gallons an 
grease at 14,365,000 pounds for tl 
same period. Only about 10 per cent « 
petroleum products distributed at reta 
by co-operatives is obtained through pri 
vate channels. The remainder is pu 
chased from the regional wholesales. 

The Bureau of Labor Statistics 
the United States Department of Lab: 
estimates that there were 1150 associ: 
tions primarily engaged in the distri 
bution of petroleum products in 193¢ 
with 325,000 members and a_ busines 
of $69,985,000, and in 1942 an esti 
mated 1400 comparable petroleum as 
sociations, with 650,000 members an 
an annual business of $197,000,000. 


Economic Implications: 

Experience has shown that the c 
operatives are influenced by the sam 
economic factors as private enterpris 
but that they have prospered dispro 
portionately as a result of the artificial 
stimulants applied by a benevolent gov 
ernment. Exemption from income and 
excess profits taxes and business regu 
latory laws, together with governmental 
credit and special privileges, have en 
abled the petroleum co-operatives — to 
absorb many independent distributors 
ind. refiners. 

With some semblance of competitive 
equality, the petroleum industry could 
offer little objection to the competition 
of co-operatives and should be able to 
compete sucessfully. It cannot, however, 
pay its share of the high cost of war and 
it the same time, through taxation and 
many other competitive disadvantages, 
support its opposition. 








Coming Meetings 





JUNE 

American Society of Testing Materials, annual 
meeting, Waldorf-Astoria Hotel, New York 
June 26-30. 

The National Council of Independent Petro- 
leum Associations, monthly meeting, Nether- 
land Plaza Hotel, Cincinnati, June 27-28 

Interstate Oil Compact Commission, quarterly 
meeting, Shirley-Savoy Hotel, Denver, June 
30 - July 1. 

SEPTEMBER 
American Chemical Society, Sept. 11-15. 
OCTOBER 

American Assn. of Oil Well Drilling Contrac- 
tors, annual meeting, Ft. Worth, Oct. 3-4 

Indiana Independent Petroleum Assn., fall 
meeting, Indianapolis, Oct. 11-12. 

L.P.A.A., annual meeting, Dallas, Oct. 23-25. 





Takes New Post at Sausalito 

SAN FRANCISCO — William E. 
Waste, who directed the construction of 
a $17,000,000 plant and then n.anaged 
construction of 15 Liberty ships and the 
construction and delivery of twenty-eight 
10,000 horse power tankers—all in less 
than 27 months, has been named vice 
president of the Marinship Corp., it was 
announced this week by K. K. Bechtel, 
president. 


NATIONAL PETROLEUM NEWS 
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rted totals 


\rkansas districts. 


Refinery Operations 


imerican Petroleum Institute figures in thousands of barrels of 42 gal. each 


Figures include re- 
plus estimate of unreported amounts and are therefore on a Bureau of Mines basis.) 





Daily Per Cent of Per Cent of 
Potential Refining Daily Reporting 
Refining Capacity Average Crude Capacity 
Capacity Reporting Runs to Stills Operated 
Week Ended Week Ended Week Ended Week Ended 
districts June 17 June 10 June !7 June 10 June 17 June 10 June 17 June 10 
mbined** 2.518 9.518 90.3 90.8 2.510 2,466 99.7 97.9 
palachian (Dist. No. 1) 130 130 83.9 83.9 98 94 75.4 72.3 
palachian (Dist. No. 2) 47 47 87.2 87.2 53 50 112.8 106.4 
Ill., Ky 824 824 85.2 85.2 779 780 94.5 94.7 
la., Kans Mo 418 418 80.2 80.2 372 356 89.0 85.2 
ky Mt. (Dist. No. 3) 13 13 17.0 17.0 13 12 100.0 92.3 
ky Mt. (Dist. No. 4) 14] 141 58.3 58.3 106 106 75.3 75.2 
lifornia 817 817 89.9 89.9 821 806 100.5 98.7 
tal U. S B. of M. Basis 4.908 4,908 87.2 87.2 4,752 4.670 96.8 95.2 
S B. of M. Basis 
June 19, 1943 3,899 
Gasoline Production Stocks of Fin- Total Stocks 
E at Refineries inc. ished and Un- Gas Oi & Total Stocks 
Natural Blended finished Gasoline Distillates Residual Fuel Oil 
Week Ended Week Ended Week Ended Week Ended 
Districts June 17 June 10 June 17 June 10 June 17 June 10 June 17 June 10 
ymbined * ® 7,255 7,239 37,556 38,228 18,015 18,105 15,840 15,879 
\ppalachian (Dist. No. 1) 301 311 2,057 1,879 749 910 265 248 
\ppalachian (Dist. No. 2) 162 141 1,046 1,207 406 400 209 182 
d., Ill., Ky 2,686 2,741 18,604 19,742 5,431 4,902 3,201 3,130 
Okla., Kans., Mo. 1,291 1,209 7,782 7,817 1,344 1,452 1,367 1,371 
wcky Mt. (Dist. No. 3) 386 35 65 67 4 5 29 $1 
tocky Mt. (Dist. No. 4) 405 395 2,469 2,424 339 333 610 589 
ilifornia 2,262 2,149 15,686 15,547 7,849 7,652 30,496 30,291 
otal U. S B. of M. Basis 14,938 14,220 °85,268 86,911 34,137 33,669 52.017 51.221 
S B. of M. Basis 
June 19, 1943 11,410 79,591 31,751 66,931 
*Finished 72,944,000 bbls.; Unfinished 12,324,000 bbls. 
**°Includes East Coast, Inland Texas, Texas Gulf, Louisiana Gulf and North Louisiana- 
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Ind. 


: U. S. Crude Oil Production 


American Petroleum Institute figures) 


& 


WEEK ENDED 


Crude Production & Runs to 
(Millions of Barrels) 





June 17 June 10 

Barrels Barrels Grade or Origin June 10 
(Daily Average) Penna. Grade 2,582 
Pe - - Other Appalachian 1,515 
$31,950 presse Lima-Michigan 983 
284,200 258,750 Illinois-Indiana 15,087 
1,000 900 Arkansas 2,790 
2,036,400 2,036,400 Kansas ye 
362,800 362,300 gon le ; “ee 
80,300 80,650 Gulf Coast 10,226 
42,950 43,300 Mississippi 976 
100 100 New Mexico 6,557 
Oklahoma 32,478 
50 50 Texas: 111,703 
205,650 201,750 East Texas 21,387 
12,400 12,250 West Texas 29,952 
Gulf Texas 32,307 
0 9 ro 8 Other Texas 28,057 
— one Panhandle 6,020 
19 250 20,100 North 6,275 
50,200 50,200 South 5,765 
84,200 81.250 Other 9,997 
on2 ‘ Rocky Mountain 9,234 
21,300 21,300 California 22.956 
8,150 8,750 Foreign 2,449 
107,950 108,200 —— 

850,200 837,600 Total gasoline-bear- 
- —<—<$<$—$—$ ing in U. S. 231,290 
4,568,250 4,522,500 Heavy in California 6,035 


Stills 


Crude Oil Stocks 


(Bureau of Mines Figures in thousands of bbls.) 


Change 
from 
June 17 June 10 





2,690 +108 
1,566 51 
925 58 
14,972 115 
2,830 40 
8,250 —110 
13,638 + 18 
3,497 +103 
10,141 85 
1,109 +133 
6,499 58 
32,128 — 350 
112,009 +306 
21,103 284 
30,127 +175 
32,351 44 
28,428 +371 
6,271 251 
6,376 +101 
5,896 +131 
9,885 112 
8,993 —241 
22,585 371 
2,371 78 
230,565 725 
5,897 —138 


N.P.N. Gasoline Index 


Dealer Tank 
TW. Car 

Cents Per Gal. 
Tune 26 10.51 6.17 
Month ago 10.51 6.17 
Year ago 10.37 6.75 
Dealer index is an average of “undivided” 


dealer prices, ex-tax, in 50 cities. 

Tank car index is weighted average of fol- 
lowing wholesale markets for regular-grade 
gasoline, FOB refineries or terminals: Okla., 
Mid-Western, W. Penna., Calif., N. Y. Harbor, 
Philadelphia, Jacksonville, Boston and Gulf 
Coast. 





Pennsylvania Crude Runs 


(Compiled by National Petroleum Assn. from 
reports of all companies refining Pennsylvania 
crude. Figures in bbls.) 

DAILY AVERAGE 
Week Ended Week Ended 
June 17, 1944 June 10, 1944 


65,748 63,226 


Week Ended 
June 19, 1943 
68,115 





Gasoline Stocks 
(Millions of Barrels) 





Gas Oil & Distillate Stocks 
(Millions of Barrels) 








Residual Fuel Oil Stocks 
(Millions of Barrels) 





Crude Oil Stocks 
(Millions of Barrels) 











Oil Markets 





Market Reports 


MIDWEST—Midwestern agricultural 
demand has reached record heights an- 
ticipated for season of increased planting 
and refiners are slowly dropping behind 
in filling orders. Report trying to swell 
their own storages with 
purchases but very little available be- 
cause of widespread shortage. Bulk of 
iarm gasoline demand being filled with 
housebrand because of extreme shortage 
of third grade gasoline. One 
reported being two weeks behind on 
third grade orders, another 12 orders 
behind. Several declared customers too 
glad to get the product to complain of 
jate delivery. Tractor fueis, too, are 
short but situation easing as farmers be- 
come reconciled to shortage 
other products. 


Difficulty in obtaining replacement 
products under Navy Diesel program in 
areas where they’re needed is disturbing 
heating oil markets. Kerosine and range 
oil reported exceptionally short. No. 1 
and No. 2 heating oils somewhat easier. 
Quotation on all light heating oils sub- 
ject to confirmation and refiners declare 
prospects of storing any appreciable 
amount for coming heating season are 
dubious. Residual oil markets again 
tightening up. No price changes _re- 
ported for week. 


inter-refinery 


refiner 


and turn to 


MIDCONTINENT — Terrific gasoline 
demand throughout Midcontinent area; 
Kansas refiners report storages moving 
out steadily with harvest now on and 
expect to be “swamped” with calls “from 
now on.” Call for No. 6 continues con- 
stant from railroads, but No. 1 p.w. de- 
mand has decreased. Several refiners 
said asphalt moving out in tank cars and 
transport trucks in shipments. 
Call for Diesel fuel and aviation gasoline 
continues heavy. No open spot. sales 
were reported. Five cars Grade 26-70 


heavy 





natural gasoline were reported sold f.o.b. 
Group 3 at 4.75c; 
also. No open spot sales f.o.b. 
enridge, but 


sellers quoted 4.75c 
Breck- 
sellers continued quoting 
4.375c. 

™ Z > 

ATLANTIC COAST — Kerosine _ re- 
ported in good demand at New York 
although supplies are 
limited. Residual fuel oil 
main unchanged with prevailing price 
$1.77 at New York. High of $2.07 on 
high gravity still being posted by several 
suppliers. Question of what action OPA 
will take in establishing a flat price on 
residual is one of concern among dis- 
tributors. 
ceilings will be unaltered. 

Suppliers at seaboard points generally 
agreed refinery cut in premium gasoline 
made necessary by PAW in order to 
meet increasing demands of armed 
torces. Heavy demands for regular gaso- 
now anticipated, and distribu- 
tors have over filling 
orders. Although many companies have 
not yet quoted specific figures it is re- 
ported smaller profit margins will result. 

Several distributors declared OPA 
should now increase tank wagon and 
tank car prices (one quoting a .25 ct. 
gal. increase) to compensate for such 


harbor, reported 


prices re- 


Many now deem it probable 


line are 
expressed anxiety 


' 
10SS. 
° ° ° 


GULF COAST—Continued demands 
for regular gasoline reported by refiners, 
still heavier calls anticipated pursuant to 
new PAW order cutting refinery yields 
of premium. Tank car availability still 
of major concern, refiner, 
who said lack of transportation caused 
“tie-up” in orders. Contract 
tinue to be only type reported by refin- 
ers. Occasionally a spot sale is made, 
said refiner, but even those are under 
government direction, 
to specified customers. 


reported one 


sales con- 


and sales are made 


a ° ° 


PENNSYLVANIA—Call for all refined 


products continued heavy in Western 


Refiners say gasoline 
moving as fast as it is made and nap 
hard to find as governm« 
continued to take most 
Lower field refiner withdrew |} 
for untreated napht! 
Another 
quotation | 
neutral since he d 


Pennsylvania. 


thas were 
demands 
supply. 

quotation of 8c 
leaving a Hat price of 7c. 
finer withdrew his 3144c 

oo pt. 
continued making the grade in favor 
200 vis. Existing range of 26-3lc | 
150 vis 25 p. t. is unaftected. 


150 vis. 


2 Oo + 


CALIFORNIA — Slight weakness 
developed in the gasoline market. Reas 
is hard to explain but several indepen 
ent service stations have found it dif 
cult to sell their quotas. OPA acti 
against bogus coupons may have bearii 
on situation. Prices remain at ceiling 
but there are some indications that gas 
line may sag if present “under supply 
coupons” continues. Tightest spot 
supply picture now is stove distillat 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the two pages of crude oil 
price tables hereatter will be printed 
only when there are sufficient changes 
in prices to warrant. 

In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. 

Recent price changes announced 
by companies include following by 
Gulf Refining Co.: Initial posting 
Pittsburgh field, Camp County, Texas, 
from 25-25.9 at $0.95, 2c differential, 
to 40 & Above at $1.25, effective 
June 15. For latest table of crud: 
prices published, see NPN, June 14, 
pages 61, 62 and 56. 

















U. 8. Motor (ASTM octane) 

76 octane Ethyl: 
ees oc so kan bn ceen be 
Mid-Western (Group 3 banis) 
N. Tex. (For shpt. to Tex. & N. M ' 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 

72 1 sal 


Mid- ae (Group 3 9 ie atehas castes 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
63-66 octane: 
Ee acne § aie. dasi Sen wees wee 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 


60 octane & below: 
RS a 
Tr Western (Group 3 basis)............. 


> (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
Motor Gasoline, 72 octane (ASTM) 
NS aa aT 
New York harbor, barges................. 
SS ET Pere 
ee ertn eealare 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“Q” Gasoline, Min. 70 Oct. (ASTM)...... 
Western Penna. Other Districts: 
“Q” Gasoline, Min. 70 Oct. (ASTM)...... 
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Summary of Daily Gasoline Prices (June 19 to June 






Monday Friday Thursday Wednesday Tuerdar 
June 26 June 23 June 22 June 21 June 20 
6.75 6.75 6.75 6.75 6. 
6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 
7 7 7 7 7 
7 (2) 7 (2) 7 (2) 7 (2) 7 (2) 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 i) 
5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2 
5.625 5.625 5.625 5.625 5.625 
5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 
§.25 5.25 5.25 5.25 5.25 
$.2 -§.23 §.2 - 5.25 $.2 - §.235 §.2 - 5.25 §.2 - 5.25 
§.2 -5.3 §.2 - 5.25 $.2 - §.256 §.2 - 5.25 §.2 - §.25 
5.25 5.25 5.25 5.25 §.28 
92-94 9.2 -9.4 92 -9.4 9.2 -9.4 9.2 -9.4 
9.1 -9.3 9.1 -9.3 9.1 -9.3 9.1 - 9.3 9.1 - 9.3 
9.2 2:2 2 9.2 9.2 
8.95 8.95 .95 8.95 8.95 
7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 
7.75 - 8.45 7.75 - 8.45 7.75 - 8.45 7.75 - 8.45 7.75 - 8.4 
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“PRICE SECTION 
* 

‘At Refineries and 
Terminals and by 


Tank Wagon 








Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil indus- 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
or terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 
taxes; for crude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
bot not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 

For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1213 W. 8rd St., Cleveland (18), 
Ohio. Annual! subscription rate payable in ad- 
vance $100 a year via train mail and $125 
per year via air mail. 


° ° —U. S. Motor 
Refinery Gasoline (ASTM) ex- 
cept where otherwise 


specified 





Prices in Effect 


UKLAHOMA June 26 June 19 
76 oct. Ethyl... 6.75 6.75 
LS sik «wigs 6 
63-66 oct....... 5 .625(1) 5.625 (1) 
60 oct. & below... 5.25 5.25 
60-62, 400 e.p... 5.25 (1) 5.25 (1) 


MID-WESTERN (Group 3 basis) 
76 oct. poms « 6.75 - 7.25 6.75 - 7.25 


72 oct. ued 6 6 

63-66 oct ror 5.625 5 625 

60 oct. & below.. 5.2 - 5.25 5.2 - 5.25 
N. TEX. (For shpt. to Tex. & N. M. —— 

76 oct. ive es 7 

72 oct. F 6 

63-66 oct. 5.625 (1) $. 625 (1) 

69 oct. & below.. §.2 - 5.25 §.2 - 5.25 

60-62, 400 e.p.. 5.375 (1) 5.375 (1) 
W.TEX. (For chp. to = & N. M. ~~ ns.) 

76 oct. Ethyl. . 7 ( 7 (2) 

J) ee 6 6 

63-66 oct....... s. 75) 5.75 (1) 

60 oct. & below... 5.25 5.25 
CENT. W. TEX. (Prices to truck transports) 

. eee 7 (2) 7 (2) 

_ Se 6 (2) 6 (2) 

67-69 oct....... eens obese 

62 oct & below .. 5.25 (2) 5.25 (2) 


AMARILLO, TEX. (For shpt. to W. Okla. & 
Tex. differential territory.) 


69% oct & below.. No Price No Price 
60-62, 400 e.p.. No Price No 7 
KANSAS (For oun destinations only 
76 oct. Ethyl. . 7.25-7.5(2) 7.25- 75/2) 
i 6.25 - 6.3 6.25 - 6.3 
63-66 oct....... 5.9 (2) s. : (2) 
60 oct. & below. 5.5 5.5 
ARK. (For - ome to Ark. & La.) 
76 oct. Ethyl. Hf 1) 7 (1) 
72 oct., leaded. . 6 (1) 6 ° 
70-72 oct. ” 5.875 (1) 5.875 (1) 
62 oct. a sae 
60 oct. & below, 
leaded. 5 25 (1) 5.25 (1) 


WESTERN PENNA. (Motor gasoline) 
Bradford. Warren: 
“O" Gasoline. Min. 
70 Oct. (ASTM) 7.75 - 8.95 7.75 - 8.95 
Other districts: 
“O” Gasoline. Min. 


70 Oct. (ASTM) 7.75 - 8.45 7.75 - 8.45 








Prices in Effect June 26 


June 19 


CENTRAL MICHIGAN (FOB Central Mich. 


refinery group basis for shpt. within Mich.; 


shpts. | 


oy of originate at plants outside Central group.) 


Motor: (Oct. ASTM): 
Pies here ® ; 8 
Str. run gasoline, a 


excluding De- 
troit shpt...... 6 6 


OHIO (S. O. Ohio quotations for statewide de- 
livery and subject to exceptions for local price 











disturbances). 
Cf 8.375 8.375 
CALIFORNIA U.S. Motor: 
76 oct. (Ethyl).... 7.5 - 8.75 7.5 - 8.75 
70-72 oct. (regular) 6.5 - 7.75 6.5 - 7.75 
65 oct. & below 
(3rd grade)..... 6.5 -6.75 6.5 - 6.75 
Kerosine, & Gas Fuel Oils 
OKLAHOMA 
41-43 grav. w.w. 4.375 4.375 
42-44 grav. w.w. 4.5 4.5 
Range Oil........ 4 ah, 
1) as 3.875 3.875 
No. | straw ee an 
No. 2 straw 3.625 3.625 
No. 3 fuel 3.5 (2) 3.5 (2) 
U. G.I. ee —_ 
No. 6 fuel ccm ane 
14-16 fuel $0.97 (2) $0 .97 (2) 
MID-WESTERN (Group 3 basis) 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w 4.5 4.5 
Range Oil........ 4 -4.1(2) 4 - 4.1(2) 
AP ae 3.875 3.875 
No. 2 straw...... 3.625 3.625 
7 2a ee ee none 
| eee ee ae 
ean $0 .80 (1) $0.80 (1) 
N. TEX. (For man. to A & N. M. ~~ 
41-43 grav. w.w.. 4.375 
gt 34 w.w.... $571) 4.5 (1) 
No. 1 P.W.. 3.875 (1) 3 875 (1) 
AMARILLO, “TEX. (For shpt. to W. Okla. & 
Tex. differential territory.) 
42-44 grav. w.w... 4.5 (1) 4.5 (1) 
No. I straw..... No Price o Price 
KANSAS (For Kansas destinations onl x 
41-43 grav. w.w. No Price rice 
42-44 grav. w.w... aan -4.75 4. 7 - 4.75 
SE ae ; oi 
No. 6 fuel........ $0.85 
ARK. (For shipment to Ark. and La.) 
41-43 grav. w.w... wee 
42-44 w.w. kero... 4. 5 ‘() 4.5 (1) 
DU Eitbeseecncen 4 (1) 4 (1) 
_) Sear 3.625 (1) 3.625 (1) 
Se eee 3.5 (1) 3.5 (1) 
Traetor fuel, for 
shpt. to Ark. 
points only 5.125 (1) 5.125 (1) 
Diesel Sane So & 
a 4 (1) 4 (1) 
Diesel “fuel 58 & 
isc. 50-6: 4.25 (1) 4.25 (1) 
WESTERN PENNA. 
Bradford-Warren: 
45 grav. w.w...... 6.55 - 8.05 6.55 - 8.95 
46 grav. w.w...... 6.675 (1) 6.675 (1) 
| Serre 6.55-8.05 (b) 6.55-8.05(b) 
aa .125-7.625‘b) 6.125-7 .625(b) 
No.3 " .. 6. 25-7 Kb 6.25-7.75(1&b) 
36-40 gravity i —_ — 75 (2) 6.625-6 75/2) 
(b) Lows of price ra for Dist. 1 and highs for 
other districts. 
Other districts: 
45 grav. w.w...... 7.25 - 7.925 7.25 - 7.925 
46 grav. w.w...... 7.25 - 7.625 7.25 - 7.625 
47 grav. w.w...... 7.375- 7.875 7.375- 7.875 
il eae 6.875- 7.375 6 875- 7.375 
Me.8  occcese 6.9756 — 7.308 6.95 < F.905 
No.3 ” 6.75 - 7.375 6.75 - 7.375 
36-40 grav. Pitts- 
burgh dist. prices 
excluded....... 6.625- 7.375 6.625- 7.375 


CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 
may originate at plants outside Central group. ) 





47-49 gravity w.w. 5.8 - 6 5.8 -6 
P W. Distillate... 5.5 5.5 
No. 3 gas oil. Straw 5 5 
U.G.I. gas oil..... 4.5 (2) 4.5 (2) 
Fuel Oils (Vis. af 100). 
oe peas ae 
100-300 Vis. 4.5 4.5 
OHIO (<S. O. ‘quetations for statewide Sans 
Kerosine....... 7 
CALIFORNIA 
40-43 grav. w.w... 5 -7 5 -7 
San Joaquin Valley: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 (2) 
Diesel fuel 4 (2) 4 (2) 
Stove dist...... 5 (2) 5 (2) 







Los Angeles: 


Heavy fuel 
Light fuel 


Diesel fuel... .. 


Stove dist. 


Heavy fuel 
light fuel. 
Diesel fuel 
Stove dist. 


fication 400; 
spec. 200; an 


ted, to jo 


and 0.5c to 
10 car lots, 


discounts. 





Prices in Effect 





NOTE: All above heavy fuels meet Pacific 


Lubricating Oils 
Prices in Effect June 26 June 19 
WESTERN PENNA. 

Prices are for sales made, or offers reliably re- 


iscous Neutrals—WNo. 3 col. Vis. ai 70°F. 
206 Vis. (180 at 100°) 420-425 fl. 


O Ptr cccccece 36 (1) 36 (1) 
RO P.B.. vcccccce 35 (1) 35 (1) 
Bis coceseve 34 (1) 34 (1) 
BD P.E.. covcccce 26-31 26-31 


Cylinder Stocks 


re 9 stk., 145-155 vis. af 210°, 540-550 4., No. 8 
BP MMiseecsocke 30.5 (1) 30.5 (1) 
OS eee 29.5 (1) 29.5 (1) 
DM ks wansie 25 25 

600 S.R. filterable. 15 15 

Rs 5 eee 15.5 15.5 

, == sean 16 16 

EER a 17 17 


MID-CONTINENT (fF. o. b. Tulsa) 


Neutral Oila (Vis. af 100° F. 0 to 10 P.P.) 

Pale Oils: 
yess Color 

-85—No. 2 7.5 (a) 7.5 (a) 
$6-110—-No- 2.. 7.5 - 8.5 7.5-8.5 
150—No. 3....... L1-11.5 (a) 11-11.5 (a) 
180—No. 3....... ll ~ 11.5-15 
200—No. 3....... 12 -15 12 <-15 
250—No. 3....... 14 ~16.5 14 -16.5 
280—No. 3....... 15 -17 15 -17 
300—No. 3....... 16 -18 16 -18 
(a) Retroactive to May 8. 

Red Oils: 

180—No. S....... 11.5 (1) 11.5 (1) 
200—No. 5....... 12 12 
280—No. 5....... No Price No Price 
300—No. 5....... 16-17 .5 (2) 16-17. 3 (2) 


NOTE: Discounts of 0.5c to le on bright stock 
offering at greater discounts 


Bright Stock—Vis. af 210° 


BOO Vis BD. osc 27 (1) 27 (1) 
150-160 Vis. D: 
0 to 10 p.p..... 23 
10 to 25 p.p..... 22.5-23 22.5- 23 
to 40 p.p..... 23 (1) 23 (1) 
150-160 Vis. E 22 (1) 22 (1) 
120 Vis. D: 
0 to 10 p.p..... 22 (2) 22 (2) 
600 S.R. Dark 
Se ale aie haw 8.5 (1) 8.5 (1) 
600 S.R Olive 
| ere 10-11 (2) 10-11 (2) 
sini ae 
BE ss cc nces 5.5 (1) §.5 (1) 


NOTE—Discounts of 0.5c to 2c off for contracts 
to “‘meet competition”. Brokers offerings at greater 


SOUTH TEXAS Neutral Oils 


Pale Oile (Vis. af 100°F.) 
Vis. Color 
100 No. 14-2% 6.5 6.5 
200 No. 2-3..... 8.75 8.75 
300 No. 2-3..... 9.25 9.25 
500 No. 24-3 10 10 
751 No, 3-4..... 10.25 10.25 
1200 No. 3-4..... 10.375 10.375 
2000 No. 4....... 5 10.5 





June 26 June 19 


acces $1.10 (2) $1.10 (2) 
eevee $1. 29(2) $1.20 (2) 

4 (2) 4 (2) 
scece 5 5 








ceeee $1.15 (1) $1.15 (1) 
coves $1.25 (1) $1.25 (1) 
acece 4.5 (1) 4.5(1) 
eecee 5.5 (1) 5.51) 



































































8 
light fuel, spec. 300, Diesel pie 
id stove distillate, spec. 100. 





bbers & compounders only. 


cece 38 (1) 38 (1) 
eevee 37 (1) 37 (1) 
occee 36 (1) 36 (1) 
eevee 28-33 28-33 


2c allowed for neutrals on contracts, 
and to “‘meet competition.’’ Brokers 


(Continued on next page) 





NOTE—Parenthetical figures after prices indicate number of com- 
penies quoting when less than three companies are quoting. 


JUNE 28, 1944 


NOTICE—Owing to great demand, refiners generally limit quote- 
tions to regular customers and refuse bids, though higher, from others. 
Retiners’ prices and sales shown: bids reported in market leads. 
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Refinery Prices (Continued) 


Prices in Effect June 26 June 19 
Red Oils: 
100 No. 5-6..... 6.5 (2) 6.5 (2) 
200 No. 5-6..... 8.75 8.75 
800 No. 5-6..... 9.25 9.25 
500 No. 5-6..... 10 10 
750 No. 5-6..... 10.25 10.25 
1200 No. 5-6..... 10.375 10.375 
2000 No. 5-6..... 10.5 10.5 


CHICAGO (From Mid-Continent p.l. crude.) 
Neutral oils vis. ai 100° F. 0 to 10 p. p. 

Pale Oils 

Vis. Color 


1 
ae 1 
200—No. 3....... I: 
250—No. 3....... 1 


Red Oils: 


et pet pet 


.5 (1) 15.5 (1) 

Note? Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25¢ lower. 





Unfiltered Steam Refined: (Viscosity at 210°) 


NS Sarid 1d orm, aad 11.5 (1) 11.5 (1) 
Ghee dbicaes 12.5 (1) 12.5 (1) 
NE pert 13.5 (1) 13.5 (1) 
Bright stocks, 160 vis. ai 210 No. 8 color: 
0to 10 p.p...... 24 (1) 24 (1) 
15 to 25 p.p...... 23.3 (1) 23.5 (1) 

to a en o's -5 (1) 21.5 (1) 
E filtered Cyl. 

rn 15.5 (1) 15.5 (1) 


Note: To obtain prices delivered in Chicago, 
add 0.25c per gal. 


Natural Gasoline 


reight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district.) 


FOB GROUP 3 


be g 3 & Breckenridge prices are to blenders on 


Grade 26-70...... 4.75 (Quote) 4.75 (Quote) 
FOB BRECKENRIDGE 
Grade 26-70...... 4.375 (Quote) 4.375 (Quote) 


CALIFORNIA (FOB plants in Los Angeles 
basin) - 


21 pound vapor pressure 
for blending.... 4.75 - 5.375 4.75 - 5.375 


Naphtha and Solvent 


(FOB Group 3) 
Stoddard solvent. . 6.625 6.625 

* naphtha. 7.125 7.125 
V.M.&P. naphtha. 7.3 - 2.12368 7.1 = 7.198 
Mineral spirits.... 6.1 - 6.125 6.1 —- 6.125 
Rubber solvent... 7.1 - 7.125 7.1 - 7.125 
Lacquer diluent... 7.375- 8.125 7.375- 8.125 
Benzol Diluent... 7.875- 8.625 7.875- 8.625 
WESTERN PENNA. 
Bradford-Warren District: 
Stoddard Solvent. 7.5 (1) 7.5 (1) 
Other Districts: 
Untreated naphtha 7 (2) 7 -f 
Stoddard solvent... 7.25 -— 7.5(2) 7.25 - 7.5(2 


OHIO (S. O. quotations for statewide delivery): 
V.M.&P. naphtha. D.C. naphtha, Varnolene & 


Bohio solvent... .. 10 10 

Rubber solvent... 7 “ 
Wax 

WESTERN PENNA. (Bbls. C.L.) 

White Crude Scale: 

122-124 A.m.p.... 4.25 (2) 4.25 (2) 

124-126 A.m.p.... 4.25 4.25 


OKLAHOMA (C.L. FOB Refinery) 
Semi-refined: 
128 AMP min., white, 
50 kilo bags. ... No Price 
132-134 AMP, 
bbls 5.25 (1) 


CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose 
0.4c less. Melting points are EMP (ASTM) 
methods; add 3° to convert into AMP ) 


Fully refined: 


No Price 


5.25 (1) 


122-124 (bags only) 5.6 5.6 
on ae 6 6 
PP retcceves 6.25 6.25 
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Petrolatums 


WESTERN PENNA. (Bbis., carloads; tank cars 
0.5c per lb. less.) 


Snow White...... 6.125- 7.25 6.125- 7.25 
Lily White....... 5.375- 6.25 5.375- 6.25 
Cream White..... 4.375- 5.5 4.375- 5.5 
Light Amber..... 3.375- 4 3.375- 4 
IS Ore wt0 56.0 3.125- 3.75 3.125- 3.75 
Desa CROC HORS 3 - 3.5 3 - 3.5 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do, however, in- 


W clude inspection fees as 
agon shown in general footnole. 
Prices 


Tank 


Gasoline tazes, shown in 
separate column, include 
1.5¢ federal, and state tazes; 
also city and county tazes as 
indicated in footnotes. Kerosine tank on prices 
also do not include tazes; kerosine taxes where levied 
cre indicated in footnot Dealer discounts are 
sown in footnotes. These prices in effect June 26, 
1944 as posted by principal marketing companies at 
their headquarters offices, but subject to later cor- 
rection. 








Esso (Regular Grade) 








Ss. O. 
N, J. Consumer Gaso- Kero- 
Tank Dealer line sine 
Wagon T.W. Taxes T.W. 
*Atlantic City, N.J. 10.2 10.7 4.5 10 
*Newark, 10.2 10.7 4.5 10 
Annapolis, Md 55 Fk st ar 
Baltimore, M .95 10.45 5.5 10.8 
Cumberland, Md.... 11.35 11,88 5.5 12.3 
Washington, D.C... 10.2 10.7 4.5 11.3 
Danville, Va....... 11.65 12.18 6.5 12.55 
Norfolk, Va........ 10.45 10.95 6.5 12.3 
Petersburg, Va..... 10.75 11.25 6.5 13.8 
Richmond, Va...... 10.75 11.25 6.5 13.3 
Roanoke, Va....... 11.95 12.45 6.5 12.8 
Charleston, W. Va.. 12.25 12.75 6.5 13.6 
Parkersburg, W. Va.. 11.55 12.05 6.5 13.3 
Wheeling, W. Va..:. 11.55 12.05 6.5 13.9 
Charlotte, N. C..... 12.1 12.6 7.5 11.6 
Shere, Te. C. . 200% 12.65 18.158 7.5 12.6 
A A ae 12.5 13.0 7.5 11.8 
Raleigh, N. C. 11.85 12.35 7.5 12.6 
Salisbury, N.C..... 2.15 12.65 7.5 13.0 
Charleston, 8. C.... 10.95 = Se? mere 
Columbia, 8.C..... 11.8 i Be 2 eee 
Spartanburg, S.C... 12.5 13.0 7.5 
Mineral Spirits V.M.&P. 
T.W. T.W. 
|” eee 13 14.5 
Baltimore, Md........ 15.5 ies 
Washington, D. C..... 15.5 kaen 
Fuel Oile—T.W. No. 1 No.2 No.3 
10 ao 9 
10 9 9 
9.8 9 9 
10.3 9.4 9.4 
10 8.8 8.8 
10.3 9 sae 
10.3 9 9 
10.6 10.4 a 
a 
11.6 = 
Is 6.00 46:5.60 40:5:006000 — 
PANE cc ccscteceecses ‘ 10.8 


*Effective Aug. 5, '42 minimum retail resale 
price of 14.2c posted thru New Jersey. 
Discounts: 

Esso gasoline—to undivided dealers, 0.5c off 
dealer t.w. 

Kerosine—lc off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jeraev. 

Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. 0.5c higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 

(N.B. Prices are Continental's “structural” 
prices. Prices do not reflect temporary reductions 
made to meet local competition.) 


Notice 


These prices include inspection fees on both 
gasoline and kerosine unless otherwise specified 
per gallon as follows: 

Ala. 1/40c on gasoline, 1/2c on kerosine; Ark. 
1/20c; Fl. 1/8c; Ill. 3/100c; Ind. 1/5c in lots of 
25 bbls. or less, 2 /25c in lots of more than 25 bbls.; 
Kans. 1 /50c; La. 1 /32c; Minn. 7 /200c; Mis. 1 /50c; 
Neb. 3/100c; Nev. gasoline 1/20c; N. C. 1/4c; 
N. Da. 1/20c; Okla. 2/25c; S. Car. 1/8c; S. Da. 
1/20c; Tenn. 2/Sc: and Wisc. 3/100c. 

Kerosine inspection fees only: Iowa 3/50c; 
Mich. 1 /5c per gal. 









Conoco 


LO a ws & 


Bronz-z-z mand Gaso- Ke: 


Om (Reg) (3rd Grade) line 
+tTank Wagon Taxes 
Denver, Col...... 11 5.5 
Grand Junc., Col.. 12.5 5 5.5 
Pueblo, Col. ..... 10.5 9.5 5.5 
Casper, Wyo..... 11.5 5 5.5 
Cheyenne, Wyo... 11 5.5 
Billings, Mont.... 12.5 5 6.5 
Butte, Mont..... 13.5 5 6.5 
Great Falls, Mont. 12.5 5 6.5 
Helena, Mont.... 13 6.5 
Salt Lake City, 

a 13.5 5 5.5 
Boise, Ida........ 14.1 J 6.5 
be Falls, Ida... 15.6 .6 6.5 
A uquerque, 

alate 9 7 
Roswell, N. M.... 9.5 8.5 87 
Santa Fe, N. M... 10.5 9.5 *7. 
Ft. Smith, Ark... 9.5 9.26 %7 
Texarkana, Ark... 9 8 85. 
Muskogee, Okla... 9.5 8.5 7 
Oklahoma City, 

___ eS 8.5 7 
Tulsa, Okla...... 9.5 7 


ov we 


“ww 






« 


“ 


*Taxes: In gasoline tax column are included 
these city taxes—Albuquerque, & Roswell, (50, 
Santa Fe, lc. Texas 4c state tax applies withis 
city limita of Texarkana, Ark.; Okla. 5.5c state ap- 


plies within city limits of Ft. Smith, Ark. 
+To consumers & Dealers. 


8. 0. 
(Regular Grade) [oe Kero- 


T.W. Dealer 


ore 11.4 
McCook......... 12.0 
Ps 66:6. 00:0400 11.9 
North Platte. .... 12.2 
Scottsbluff. ...... 12.9 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 


Taxes 


ine sine 
.W. 

6.5 16.1 

6.5 16.5 

6.5 16.6 

6.5 

6.5 1e6 


ali _ Standard 
Pos- 
ted Pos- Pos- 
Net ted ted Gaso- 
Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 
San Francisco, Cal. 10 4.5 
Los Angeles, Cal.. 9.5 4.5 
Fresno, Cal...... 11 4.5 
Phoenix, Ariz... .. 12 6.5 
Reno, Nev Orr 2 5.5 
Portland, Ore 10.5 6.5 
Seattle, Wash.... 10.5 6.5 
Spokane, Wash... 12.5 6.5 
acoma, Wash.... 10.5 6.5 
Std. Aviation 73 
Posted Net Kerosine 
Tank Gasoline 
Track Truck 


San Francisco,Cal. 12.5 
Los Angeles, Cal.. 12 


Fresno, Cal...... 13.5 
Phoenix, Ariz..... 14.5 
Reno, Nev....... 14.5 
P nd, Ore. 13 
Seattle, Wash.. 13 
Spokane, Wash 16 
acoma, Wash 13 


ARANAAS SS 
aunanaqawnia 


a 
wo 


Resale & Commercial: T.C. deliveries 0.25c per 


gal. off posted net tank truck. 
Commercial: Retail deliveries, 


and/or tank 


truck deliveries of less than 40 gals., 4c per gal. 


above posted net tank truck price 
Aviation and Standard Gasoline, and 3c 


or Standard 
r gal. 


above posted net tank truck for Flight Gasoline, 
except single deliveries of less than 40 gals. to 
Marine trade only, which are billed at posted net 


tank truck price. 


TEXAS 

co. Gasoline—Dealer T.W. Gase 
Fire-Chief Indian line 

(Regular) (3rd Grade) Taxes 
Dallas, Tex....... 7.3 6.5 5.5 
Ft. Worth, Tex.... 7.5 6.5 5.5 
Wichita Falls, Tex 8.5 7.5 5.5 
Amarillo, Tex..... 8.5 7.5 5.5 
o> a re 8.5 7.5 5.5 
El] Paso, Tex...... 11 10.5 5.5 
San Angelo, Tex... 8.5 7.5 5.5 
| 8.5° 7° 5.3 
Austin, Tex....... 8.5 7.5 5.5 
Houston, Tex...... 8.5 7.5 5.5 
San Antonio, Tex.. 8.5 7.8 5.5 
Port Arthur, Tex... 8.5 7.5 5.5 


*Leas lc temporary allowance to all dealers 
(Continued on next page) 
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Tank Wagon Prices—Continued 


ular Grade) 
hird Grade) 


aso- Kero- 


sine 


.W. Crown Crown Taxes T.W. 
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Chicago, Ill...... 11.6 9.6 9.1 4.5 10.6 
Decatur, I].....11.6 9.6 8.7 4.5 10.3 
See 11.9 10.3 9.2 4.5 10.6 
Peoria, Ill....... 11.7 9.9 9.7 4.5 10.4 
Indianapolis, Ind.11.6 10.1 9.6 §.5 10.1 
Evansville, Ind..11.4 9.9 8.6 5.5 9.9 
South Bend, Ind. = 10.5 10 §.5 10.5 
Detroit, Mich. 1.4 9.9 9.4 4.5 10 
Grand Rapids, 

Pere 4 9.9 9.4 45 9.9 
Saginaw, Mich...11.4 9.9 94 45 99 
Green Bay, Wis..12.2 10.7 10.2 5.5 10.9 
Milwaukee, Wis..12.1, 10.6 1@.1 5.5 10.8 
La Crosse, Wis..11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

A 11.9 10.4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 5.5 10.9 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia. .11.4 9.9 9.4 4.5 *10.1 
Mason City, Ia..11.7 10.2 9.7 4.5 *10.4 
St. Louis, Mo... 11.0 9.5 9.3 *%4.5 10.1 
Kansas City, Mo. 11.0 9.5 8.6 %4.5 9.7 
St. Joseph, 2s 9.2 9.2 %.5 9.9 
Fargo, N. D sete 12.9 11.4 10.9 5.5 11.6 
Huron, 8. D..... 12.38 10.8 10.8 5§.& il 
Wichita, Kans. ..10.3 8.8 7.2 4.5 9.0 

Stanavo Aviation 73 Octane 
Withdrawn Jan. 1, 1944. 
Oleum V.M.&P. Stani- 
Spirits Naphtha sol ‘*Taxes 


(Prices are base prices before discounts) 


Chicago...... 
Detroit...... 
St. Louis, Mo. 
Milwaukee... 
Minnep'ls. ... 


1-99 gals....... 


100-149 gals. ... 


150 gals. & over 


1-99 gals 
160-149 gals 
150-399 gals... 
400 gals. & over 


1-749 gals. . 


750 gals. & over 


1-749 gals...... 
750 gals. & over 


Other Points 
Indianapolis 
1-99 gals....... 
Detroit 
1-99 gals....... 
100 gals. & over 
Milwaukee 
1-99 gals....... 
100 gals. & over 
Minneapolis 
1-99 gals....... 
100 gals & over 
St. Louis 

99 gals....... 
00 gals. & over 
Kansas City 
1-99 gals....... 
100 gals. & over 

*Taxes: 


Louis, Ic. 


13.5 13.8 12.8 
15.8 15 16.3 
13.3 14.3 13.8 
13.7 *14.7 13.2 
14.4 15.4 14.9 
14.2 15.2 13.5 


Fuel Oils T.W. 
thicago 


~ 


Standard Heater Oil 


Stanolex 
Furnace Oil 


Stanolex 
Fuel A 


6. 
3.75 


2 


5 


Stanolex Fuel C 


Stanolex 
Furnace Oil 
9.0 


8. 


oe 


8 
7 


8. 
 - 
In gasoline tax column are included 
hese city taxes—Kansas City, 


8. 
7 


oo 


0 


a8 


oo 


1 
1 


St. Joseph and 
lowa kerosine prices are ex 3c state 


ax. In naphtha tax column are included 1.5c 


federal tax and 


state taxes. 


State sales, occupation, consumer and use taxes 
© be added when applicable. 





NE 


28.,, 


1944 





Humble Motor Fuel 
(Regular Grade) 





HUMBLE Thriftane (Third Grade) 
OIL Humble Thriftane Gaso- 
= *Tank Re- *Tank Re- line 
Wagon tail Wagon tail Taxes 
Dallas, Tex.... 7.5 10.5 6.6 10.5 5.5 
Ft. Worth, Tex 6.5 9.5 6 7.8 5.5 
Houston, Tex.. 8.5 12.5 7.8 10.8 §&.5 
San Ant., Tex. 8.5 12.5 7.5 10.5 5.5 
Kerosine 
*Tank Wagon Retail 
OS 7 10 
Ft. Worth, Tex....... 7 ll 
Houston, Tex........ 8 ll 
San Antonio, Tes..... 7 10 
73 Oct. Aviation Gasoline Tank Car 
FOB Baytown, Tex............... 8.5 


*To all classes of dealers & consumers. 


Fuel oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland 
Division assumed the state-wide fuel oil tank 
wagon prices on Nos. 1, 2 and 3 fuel oil, effective 
May 10. However the price of 7.55c¢ per gallon 
and No. 4 fuel oil (full compartment hose pm 
only) will remain as heretofore, in Cleveland 
Division. 


Naphthas—to contract consumers off t.w. 
prices—Statewide: 300 to 999 gals... 0.5c; 1000 to 
2499 gals., 0.75c; 2500 to 4999 le; 5000 or 
more gals., 1.5c. "Lucas County: ts than 50 gals., 
tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 
gals., lc; 500 gals. or over, 1.5c. 


*Sohio X-70 Gasoline 


s. O. (Regular Grade) 
OHIO - Con- **Re- Gaso- tKero- 
sumer ssel- line sine 
T.W. lers {S.S. Taxes T.W. 
Ohio, Statewide... 12 10 13.58 6.5 9.3 
ia a kre o 12 9.56 12.8 8.5 9.3 
Cincinnati... ... 12 9.5 123.58 §.5 9.3 
Cleveland....... 12 9.56 12.58 §.5 9.3 
Columbus....... 12 9.5. 9.5 83.5 9.3 
Dg 4:0.0:00:6-0 12 9.5 12.58 5.5 9.3 
Marietta........ 12 9.5 123.5 &.8 9.3 
Portsmouth. .... 12 9.5 12.8 5.5 9.3 
Ns wks 6-0:0's:0:0 12 9.5 12.5 $5.5 9.3 
Youngstown..... 12 9.5 12.6 &§.8 9.3 


Aviation Gasoline—Statewide 
Consumer Gasoline 


Sohio Aviation Gasolineclear T.W. Taxes 
Spec. AN-F-22.......... 14.5 §.5 
Esso Ethyl Aviation 73 Oct. 15.5 5.5 
Esso Ethy! Aviation 80 Oct. 16.5 §.5 
Esso Ethyl Aviation 87 Oct. 17.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 5.5 
Esso Ethyl! Aviation 100 Oct, 24.5 5.5 


tNaphthaT.W. 


State- Lucas 
wide County 
S. R. Solvent......... 13.5 13.5 

D. C. Naphtha....... 14.5 14.25 

V.M.&P. Naphtha.... 14.5 14.25 

J Se 14.5 14.25 

Sohio Solvent. ........ 14.5 14.25 
Fuel Oile—T.W. No. 1 No. 2 No.3 No. 4 
Ohio, Statewide....... 8.3 8.3 7.8 *7.55 


*Renown (third-grade) prices are same as X-70 
unless otherwise noted 


**Except euthorized agents. 


tKerosine prices are ex lc state taa Naphtha 
prices are ex 1.5c federal & 4c state tax. 


{Prices at company-operated stations. 


ttStatewide prices are subject to exceptions 
other than those shown. 


Discounts: 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 


*For Cleveland area only. 


Canada 
PRICES OF IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline 
IMPERIAL (Regular Grade) 
tKero- 
OIL tGasoline *Casoline sine 
T.W. Taxes ToWe 
Hamilton, Ont.. 17.5 Ll 18 
Toronto, Ont... 7.8 ll 18 
Brandon, Man.. 21 10 23 
Winni »Men. 20.5 10 22.5 
Regina, Sask... 18 10 20 
Saskatoon, Sask. 20.8 10 22.8 
Edmonton, Alta. 18.9 10 20.9 
Calgary, Alta... 16 10 18 
Vancouver, B.C. 15 10 24 
Montreal, Que.. 17 ll 17.5 
St. John, N. B.. 16.5 13 19 
Halifax, N.S. 16.5 13 19 


*Includes 3c wreney and Provincial taxes. 
To divided & undivided dealers 
Absorption Gasoline—No. 26 R.V.P.—$2.28. 









Atlantic White Flash 


ATLANTIC (Regular Grade) 
REFINING Commer- Gaso- Kero- 
cial Dealer line sime 
.W. T.W. Taxee T.W. 
Philadelphia, Pa.. 10.2 10.7 5.5 12.25 
Pittaburgh....... 10.7 11.2 §.5 12.6 
Allentown........ 10.7 11.2 5.5 12.6 
__ era 10.7 11.2 5.5 12.6 
Scranton......... 10.7 11.2 5.5 i2.6 
BR ss 20ss00 10.7 eT 5.5 12.6 
Emporium. ...... 10.7 11.2 §.5 12.6 
=e 10.7 11.2 5.5 12.6 
Uniontown....... 10.7 11.2 5.5 12.6 
Harrisburg....... 10.7 11.2 8.5 132.6 
Williamsport. .... 10.7 11.2 5.5 12.6 
Dover, Del....... ae 11.2 5.5 12.6 
b eeeg Del. . 10.7 §.$ 132.1 
Boston, Mass..... 10.9 S.0. stew 
a Mass.. 11.8 OB rece 
orcester, M 11.5 ae sete 
Fall River, . ll Ge ssen 
Hartford, Conn... 11.6 GH. were 
New Haven, Conn. il S.  sase 
Providence, R. I. ll S25 sae 
Atlantic City, N. J. a 10.7 4.5 10 
Camden, N. J... aus 10.7 4.5 10 
Trenton, * on os 10.7 4.5 10 
Annapolis, 11.08 5§.5 10.8 
Baltimore, Md... . 10.45 5.5 9.8 
Hagerstown, Md.. 11.55 §.5 10.8 
Richmond, Va. . 11.28 6.5 13.3 
Wilmington, N. C. 11.568 7.5 11.9 
Brunswick, Ga.. 10.4 7.5 11.3 
Jacksonville, Fla.. 10.4 8.5 12.1 
Mineral Spirits V.M.aP 
we .W.t 
Philadelphia, Pa...... ll 12.5 
Lancaster, Pa........ 12 13.5 
Pittsburgh, Pa........ 12.5 13.5 
Fuel Oils—T.W. 

1 2 3 5 6° 
<a, eee 10.1 9 9 5.76 5.04° 
eth Pa. 10.6 9.3 9.3 wtih. weds 
baler mee ag Del. 10.1 9 9 

Springfield, Mass. 10.2 9.4 9.4 eee 
orcester, Mass. 10.2 9.3 9.3 — 
Hartford, Conn.. 10.5 9.2 9.2 en 


tDoes not include le Georgia Denesinn om. 


tMineral Spirits prices also apply to Stoddard 
lvent; .&P. prices also apply to Light 
Cleaners Naphtha. 
Discounts: 


Gasoline—to undivided dealers, 0.5c off dealer 
t.w. except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w 
price on t.w. deliveries of 25 gals. or more at one 
time. 

*Residual 
10 /17 /43, 


fuel 13.0-15.9 gravity effective 


Crown Gasoline (Regular) 


Standard (Third Grade) 
Gaso- Kero- 
tNet Dealer line sine 
- ar Crown Standard Taxes T.W. 
Covington, Ky... 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.56 %9 
Vicksburg, Miss.. 9.5 7.8 %.6 
Birmingham, Ala.. 10 *8.5 9 
Mobile, Ala...... 9 *9 5 9.5 
Montgomery, Ala. 10 95 10 
Atlanta, Ga...... 11.4 7.5 12.1 
Augusta, Ga...... 11.4 7.5 11.6 
acon, Ga....... 11.4 7.5 12.1 
Savannah, Ga.... 10.4 7.6 . Shen 
Jacksonville, Fla... 10.4 8.5 10.1 
Miami, Fla....... 10.4 ci 8.5 10.1 
Pensacola, Fla. . 9 8 99.5 8 
Tampa, “peda 10.4 8.5 10.1 


*Taxes: In tax column are —_ee these city 
and county gasoline taxes: Mobile, 2c city; Birni- 
ingham, lc city; Montgomery, lc city and le 
county; Pensacola, le city. jeorgia and Mont- 
gomery, Ala. have lc kerosine tax, Mississippi 
0.5c, not included in above prices. 
+Consumer t.w. prices are same as net dealer prices. 


- 


8. O. 
LA. 


Esso Gasoline (Regular Grade) 


Consumer Gaso- Kero- 


ank Dealer line sine 
Wagon T.W. Taxes T.W. 
New Orleans, La.. 8.7 9.25 8.5 *9 
Baton Rouge, La.. 8.75 9.25 8.5 9.5 
Alexandria, La.. 8.75 9.25 8.5 *9.5 
Lafayette, La..... 9 9.5 8.5 *9 
Lake Charles, la.. 9 9.5 8.5 11 
Shreveport La 8.5 9 8.5 *8 
Snenvilie, Tenn... 10.5 11 8.5 12.5 
Memphis, Tenn... 8.90 9.40 8.5 10.5 
Chattan a, Tenn. 10.5 11 8.5 11 
Nashville, Tenn... 10.5 ll 8.5 10 
Bristol, Tenn..... 10.95 11.45 8.5 13.1 
Little Rock, Ark.. 9.5 10 8 10 
*Louisiana kerosine prices are ex ic state tax 


Discounts: 
Esso Gasoline—To undivided dealers, 0.5c of 
dealer t.w. 


(Continued on next page) 
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(Prices are of refiners. FOB their 
refineries & their tanker termi- 
nals, & of tanker terminal operators FOB their 





Seaboard 
Export 


Atlantic Coast Pacific Export 


In Ship's Bunkers, or deep tank lots: 





- ba . Prices in Effect June 26 June 19 
. t inals)—P -~s in Effect : 26. 
oastwise ——— necaties eat Juue Diesel Fuel, Pac. Spec. 200...............0. $1.45 $1.45 
Prices Grade C fuel, Pac. Spec. 400............... $1.16 $1.10 
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NATIONAL 








MOTOR GASOLINE FUEL OILS _— 
KEROSINE 
72 Oct. 68-70 Oct. and /or 
District (ASTM) (ASTM) NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 
N Y. Harb....... 9.2 -9.4 9.2 (1) 7.1 6.7 6.7 $1.95-32.01(a) $1.65 -$2.0 id 
N. Y. Sn creneyetenl 9.1 -9.3 9.1 (1) 7 6.6 6.6 een bin ( 
S.C 9.3 = G4 Baa 7.3 6.8 6.8 (2) ee $1. 85-$2.27 (1 ee 
Philadelphia Sauewe 9.2 ee re 6.7 6.7 $1.98 $1.65 -$2.07 bs 
timore. ........ 8.95 8.85 (1) 7.2 6.7 6.7 ere $1.65 -$2.07 FOR 
8.7 - 8.95 8.45 (1) 7.1 6.7 6.7 (1) ad $1 .65-$2.07 2 rokh 
Wilmington, N. C 8.7 - 8.75 8.45 (1) 7.05 6.7 ver atin tase Neop 
Charlesvwou ........ 8.7 = 8.6 8.1 (1) 2.2 6.7 (2) ce $1 .60-$2 .02 (2 <n 
Savannah ‘ 8.25 - 8.4 ar 7.05 6.25 (1) “< $1 .60-$2.02 (| aes 
Jacksonville 8.27 - 8.275 7.05 6.25 as $1. 60-$2.02 (1) 
Re 8.27-8 .275(2) oe 7.05 6.25 (1) ew ree a 
ampa.. 8.27 - 8.4 8.275 (1) 7.05 6.25 (2) on $1.50-$1 .92 (2) 
Pensacola 7 =7.3 @) ioe 4.8 (1) es ae Shas cake 
eg 4.42 - 7.2 4.75 (2) wamem _— meer cmos I 
New Orleaus..... .. 6.125- 6.375 4.25 - 4.75 3.75 (2) eee $1.27 (1) $0 .85-$1 . 27 (2) tl 
 “ eae 9.5 - 9.65 7.3 6.8 6.8 (2) aaa $1 .65-$2.07 (1) ( 
Ditccewscseee 94 a 6.7 6.7 (2) $1 .95-$2.07 (1) $1.65 -$2.07 
Providence a a. 6.7 6.7 (2) $1.90 (1) $1.65 -$2.07 I 
(a) This price is for straight-run low pour test Ms. 5 fuel. 
poaey bs trong Ph rane 5 Oil Gas House 
H H Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
Tank Wagon Prices (Continued) (Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity 
Socony Mobilgas N. Y. Harbor...... $1.65 -$2.07 $2.78 6.7-6.8 (2) 6 8 (2) — 
(Regular Grade) ne aaa sats ro = i Ee (1) 7 (1) 6.7 (1) 
SOCONY * - iladelphia....... 1.65 -$2. , wien ae 
VACUUM — ee See) Bee... $1.65 -$1.77 $2.78 6.7 (1) 6.7 (1) 
“7 ou Wann, | MeII.....05.0.. $1.65 -$2.07 $2.78 6.7 (1) 6.7 (1) I 
‘ = a = Charleston......... $1.60 -$2.02 $2.78 (2) 6.7 (1) 6.7 (1) 4 
New York Cit Savannah. ....... $1.60-1.72(1&a) $2.62 (1) ver eau 
Manhattan & Bronx. 10.1 10 6 *5.5 | Jacksonville. ..... $l 60-$2.02 (2) $2.62 (2) task lista . 
Kings & Queens.... 10.1 10.6 2 2 a ee $1.50 -$1.92 $2.62 (2) pie a 
Richmond.......... 9.7 10 2 *5.5 | New Orleans....... $0 .85-$1.27 $1.65 (1) 4 (1) ae 
Albany, N. Y......... 9.9 10 4 5.5 | Portland.......... $1.65-$1.77 $2 86 (2) 7 (1) 6.9 (1) 
Binghamton, N. Y.... 11 11.5 cg  aeaeoe $1.65-$1.77 $2.7 6.7 (2) 6.8 (2) 
Se eee 10.2 4 : ie Providence........ $1 65 -$2.07 $2.7 8 (2) 6.9 (1) 6.8 (1) wean 
eegtows. Fi N. ¥ Inc cl s 10.6 55 Residual fuel prices generally vary with A.P.1. specifications from range low for 9.9 & below degrees 
Plattsburg N y Cekeas 11 11 5 5.5 to range high for 25.0 & above. ro YW J se . a 
Ranheabe 'N.Y 10.8 11.3 55 Bunker ‘C"’ when from Navy storage at New York and Norfolk to W.A.S. ships .05c discount. 
coos sag)” iy a ei ; = a) This price retroactive to April 6. > 
Syracuse, N. Y....... 10.5 11 5.5 2 
Brid _ Conn Bisiaiioe 10 10.5 4.5 : 
Danbury, Conn....... 10.5 - : 7 
Hartford, Geom aa nied 10.6 ; 
New Haven, Conn.... 10 10.5 4.5 Gulf Coast ; 
CN OE, cnccccces 10.7 11.2 §.5 Prices in Effect June 26 CARGOES ie 
Portland, Me......... 10.3 10.8 5.5 sag ree a - 
m, Maas......... 9.9 10.4 4.5 New Orleans & Lower Texas Gulf Coast Expo 
Conoord, N. H....... 11.4 11.9 §.5 Mississippi to Baton Rouge South of New Orleans From my Galt 
Lancaster, N. H...... 12 ie .. MOTOR GASOLINE Tank Cars Barge Tank Cars Barges Ports 
Manchester, N. H..... 11.3 11. Leaded (oct. by ASTM 
Providence, See 10 10.5 4.5 16 oc ay id 4 # 6.75 6.5 - 6.75 6.5 -6.75 75 a 
i Bim eseetnegsesenns 6. 6.75 
Burlington, Vt........ 10.9 11.4 5.5 Dich. .Gkekoaghd 6.125-6.375 5.75 5 .75-6.5(a) 5.75 5.75 
Rutland, Vt eececcecce ll 11.5 §.5 OE Se . as aks 
: aded 70 oct......... 5.75 ha 
T.W. T.W. Se 5.5 o 
Buffaloy N. Y. are 12.4 13.6 eee 5.25 Com 
New York City....... 11 12 ee be 5 oi] 
omen Y pe SR a" 16.4 KEROSINE & LIGHT FUELS WAD 
ny | lla 12 i3 41-43 w.w. kero......... 4.125-4.25 4.125 4.125- 4.25 4.125 4.125 Prac 
Brideen rt, Coms..... $16.3 417.3 42-44 w.w. kero......... ais ee 4.125 4.125 4.125 WA? 
Hartford, Conn....... $16.3 117.3 ae eee 3.75 3.75 3.75 - 4 3.75 3.75 with 
Providence, R.1...... 13 14 DIESEL & GAS OILS pes 
Mobil- Mobil- (In diesel index No.) taine 
Kero- fuel heat BE ns 6 0 4044006 oa wine tions 
sine Diesel Fuel OF rare ee igen 4 
Yard T.W. T.C. T.W. Yard T.W. | a aaearre 4 4 niece 4 
New York:  ) a 4.125 4.125 4.125 4.125 4.125 — 
Manhat'’n & 58 and above........... 4.25 4.25 4.25 ae 4.25 
Bronx. se -5 10.3 9.3 7.1 9 (a) 5.75e for Dist. 1 and 6.5c for other districts. 
Kings & 
Cue... 2.3 10.23 ... O93 7.2 F In Ship’s 7 
Richmond. 7.5 10.3... ... 7.1 9.0) HEAVY FUELS & BUNKER Bunkers Wax 
Albeny- sees 7. R : 7 as ; ‘ -— 2 | OILS In Cargoes (At all Gulf Ports) . (Er , 
inghamton. ; : he ‘ ; ‘ Vie : ‘ 
Sulbie..... 8.6 10.9 8 10.3 8.2 10 — ume , is, (Melting points are AMP, 3° higher than EMP. 
Jamestown... 8.7 11 .. 10.6 8.3 10 ay = AF plan os > Prices are FOB refinery and do not include bag, 
Mt. Vernon. 7.6 10.3... 9.4 7.2 9 28 & above A ayy freight or export differentials). 
Bunker C Oil... $0.85-$1.27 $0 .85- °31. 27 a - 
Plattsburg.. 8.1 10.4 : 9.9 7.6 9.4 Prices In Effect June 26 
Rochester... 87 11 7.9 10.2 7.9 9.7 Above weeiinete in Truck Transports of 2,400 — 
Syracuse.... 8.5 10.8 7.8 10.1 7.8 9.6 gal. and over Yc above Tank Car Prices. Crude Scal | ge Los — Y. woe 
Conn.: NOTE—Prices for heavy fuels vary within the a of oe a ee 
Bridgeport... 7.8 10.3 ..+» 7.4 9.0 | range given above according to gravity from 9.9 B | 124-6 Yellow 4.25(1) tae 4.25(1) 
Danbury.... 8.2 10.8 ae 8.8 grav. and below to 25 B and above. 122-4 White. are 4.25(2) 4.25(2) 
Hartford.... 8.0 10.5 9.5 7.4 9.2 124-6 White. 4.25(1) 4.25 4.25 
9.3 7.1 9.0 , , : ee 
a 2 Mid-Continent Lubes Fully Refined: 
Baneor. ...« 7.9 10.2 7.4 9.7 7.4 9.1 123-5..... 5.2(1) 5.2(2) 5.2(1) 
Portland.... 7.5 10.2 7 9.3 7 y (At Gulf; in packages, FAS.; in bulk, FOB 125-7..... 5.2(1) 5.2(2) 5.2(1) : 
Beane. — 130-32 38s) $.85(2) «8 .884) 
_oten.- =e ee SS ee Prices in Effect June 26 133-5..... 6.151) 6.15 6.15(1) 
oncord.... 8.4 10.7 8.2 10 Steel Drums Bulk 135-7..... 6. 4(1) 6.401) 6.4(1) — 
Lancaster... 9.5 11.8 9.2 11 200 nae D 210 brt. 7 
Manchester. 8.5 I1.1 - 2 ae )6=6lUUE ee 
R. L.: 150 vie. D 210 bre. Naphtha 
Providence... 7.6 9.9 6.9 9.2 7.1 8.9 stock 0-10 p.p.. 32.65(1&A) 24.8 (1) Prices In Effect June 26 
Vermont: 10-25 p.p....... coos er 
Burlington... 8.1 10.4 7.5 9.8 7.5 9.2] 100 vis. D S10 bet. V.M.&P. Mineral 
Rutland. 68. 106 ... 10 oe stock 0-10 p.p.. Naphtha Spirits 
*Does not include 1% city sales tax applicable BOBS B.Die cccce New York Harbor 11 (2) 10 I 
to price of gasoline (ex tax). Philadelphia dist. . 11 (2) 10 
In steel barrels. ae - mp en Bae, neutral: Baltimore........ 10.5 (2) 9.5 
Discounts: Diesel—On t.w. deliveries, 0.5c for 0-10 p.p........ cece er 11.5 (2) 10.5 
at least 400 gals.; lc fur full tank truck. (A) FAS et New Orleans Providence....... 11.5 (1) 10.5 (2) — 
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WAR-OIL EQUIPMENT EXCHANGE 


lf You Can't Use It, 








—— 
For Sale 
r Sale—Fruehauf Trailer—reversible double 
i—14 Ton capacity—length 22’ 9”, width 


Good condition. Quincy Oil Co., 56 Federal 


ve., Quincy, Mass. 


OR SALE: 1937 Chevrolet Tank Truck with 
‘kheim Pumping Unit and one-hundred feet of 
ruck and Pumping Unit are in 
New pre-war tires. If interested 
Jones, Wren, Ohio. 


eoprene hose. 
cellent shape. 
rite or see Mr. C. C. 





FOR SALE 
STEEL TANKS 
Three 3,000 gal., two—10,000  gal., 
three—12,000 gal.; nine—21,000 gal. 
One to three inch valves. fittings and 
pipes. Viking pumps 2 and 3 inches. 


Empire Equipment Corporation 
608 Empire Bldg. 
Cleveland 14, Ohio 








FOR SALE 


[lwo Fruehauf gasoline transports. One 
4-compartment, 4805 gallons. One 3- 
4678 gallons. 


compartment, 


R. J. Allison Co., Inc., 


1505 S. Quannah, Tulsa 7, Okla. 











FOR SALE 


2500 gallon—4 compartment Fruehauf 


trailer—1938 Ford Tractor 
and 
1509 gallon—4-compartment Fruehauf 


1940 G.M.C., 
good condition. 
Bright Star Petroleum Co., 
101 E 5th St., Chicago 19, II. 


irailer tractor. Both in 








WANTED TO BUY: 


Wanted to Buy 


VANTED One Walker Electric Lift, free 
vheel type, in good condition. State model 
mber and lowest cash price. Van Dyne Oil 
nnpany, Inc., Troy, Pa. 


4000 gallon Insulated 


ractor-Trailer Tank Truck. Box No. 409 


WANTED TO BUY: Quantity of 5-Gallon cans 
vith spouts and handles, new or used. Write 
ving quantity available, products last com- 


tained, description and_ price. Tankar_ Sta- 
tions, 432 W. 21st St., Norfolk, Va. 


Professional Services 





ANTI-KNOCK VALUES 
DETERMINATORS 

The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 

Telephone Bigelow 3-4020 








ROYAL E, BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N.W. 





Washington, D. C. 








Petroleum Geologists and Engineers 


HUNTLEY & HUNTLEY 
| 
| 
i 


| L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 





Sell It or Scrap It! 








Situations Open 


Grease maker—oil blender—practical man _ ex- 
perienced. Permanent—good salary. Excellent 
future with old established Chicago independent 
company. Address Box No. 407. 


Mechanical 
ing gasoline 
equipment. 
sas City 1, 


Draftsman, familiar with design- 
and oil storage tanks and refinery 
Benson Manufacturing Co., Kan- 
Missouri. 


REFINERY SUPERINTENDENT AND GEN- 
ERAL MANAGER. Initial salary $8500 with 
opportunities for advancement for man _ with 
executive ability. Give educational qualifica- 
tions and record of past experience. Corres- 
pondence held confidential. Address Box No. 
403, National Petroleum News. 


WANTED: Assistant 
well established independent 
refining business. Applicant should have _ re- 
finery and sales experience. Good opportunity 
for capable man willing to start at $5000 per 
year. State age, education, experience and 
availability. Box No. 405. 


Manager for small but 
marketing and 


CHEMICAL ENGINEER WANTED for a 
chemical company located in Pittsburgh, Pa. 
Must be familiar with modern refining prac- 
tices and chemical reactions; have had 5-10 
years practical operating experience in an oil 
refinery or chemical or alcohol plant. Familiar- 
ity with the production of chlorinated and 
hydrogenated product would be _ beneficial. 
Box No. 406. 





SALES ENGINEER 


for independent marketing organiza- 
tion located southeast. Applicant must 
have experience in lubricating oils, 
greases and oil specialties. Excellent 
opportunity for a good producer. 
Starting salary $4000.00. In 
state age. education, 
draft status. 

Box No. 408 


applying 
experience and 








WANTED 
INSTRUMENT MEN 

For new Aviation Gasoline Refinery con- 
sisting of Catalytic Cracking, Alkyla- 
tion, and Isomerization units. Location, 
Middlewest. In reply give detailed out- 
line of previous experience, education, 
draft status, and required earnings for 
48 hour work-week. 


Reply Box No. 399 








FOREIGN EMPLOYMENT 


The ARABIAN AMERICAN OIL 
COMPANY is interested in receiving 
applications from technically _ trained 
men with experience in oil field work 
or in refinery engineering design, con- 


struction, or operation, for work in 
Saudi Arabia. This offers a splendid 
opportunity for advancement and post 


war security, with good working con- 
ditions, hospital and medical care, lib- 
eral benefit plans, and vacation privi- 
leges in the United States. 


WRITE OR APPLY to our Relations 
Department, 200 Bush Street, San Fran- 
cisco 4, California. 
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“For Sale,” ““Wanted to Buy,” “Help 
Wanted,” “Business * 
“Miscellaneous” classifica’ , set in 
type this size without border—15 cents 
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ABOUT OIL PEOPLE 








Mr. Crane 


Mr. Smith 


Chester F. Smith, president of the 
Standard Oil Co. of New Jersey, and 
Jay E. Crane, treasurer of the Standard 
Oil Co. (New Jersey), have been named 
to the Board of Directors of the latte: 
company. Mr. Smith, with 32 years ex- 
perience in the petroleum industry, has 


been president of his company since 
1940. Mr. Crane joined his company in 
1935 as assistant. treasurer and_ three 
years later became treasurer. He had 


30 years experience in banking and 
finance before his association with Stand- 


ard. 


° © ° 
Page Cochran, Texaco, was again 
elected chairman of the Kentucky Pe- 
troleum Industries Committee at the 


P. I. C. annual meeting on June 16. He 
has held that post since January, 1941. 
Paul Hughes, Ohio Oil Co., succeeds 
C. W. Healy, Gulf, as vice chairman 
Mr. Healy 


since January, 


served as_ vice-chairman 
1940. New membership 
of the committee appointed this year in- 
cludes C. J. Bolton, Ashland Oil, re 
placing O. T. Tarrier, and H. V. Steph- 
any, Shell, replacing R. W. Blythe. 
° ° 2 

Robert W. McDowell, vice president 
in charge of marketing for Mid-Continent 
Petroleum Corp. was recently elected a 
director. He Mid-Con 
tinent for 18 years became vice 
president in 1929. 


° o 


has been with 


and 


Charles Orr, former secretary of the 
Kansas Interstate Oil Compact Commis- 
sion has handed his resignation to Goy 
ermor Andrew F. compact 
chairman, effective June 30th. Mr. Orr 
is to become secretary of the newly o1 
ganized Independent National Gas Assn 
of America, headquartered in Oklahoma 
City. 


Schoepps l, 


Q ° ° 


O. R. Champion will open mid-conti 
nent offices for the Alder Petroleum 
Corp. of New York in Fort Worth, Texas. 
Mr. Champion resigned as district geol- 
ogist in West Texas for the Seaboard Oil 
Corp. to become division manager fo 
Alder. Surce J. Taylor, formerly with 
University of Texas Lands and Seaboard, 
-has been moved to Midland, Texas, to 
succeed Mr. Champion. 
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Paul I. Adcock has been named di- 
vision manager for the northern division 
of the Mid-Continent Petroleum Corp. 
He was formerly assistant division man- 
ager and, in his new post, will succeed 
Henry C. Wurster, who will take charge 
as general manager of a newly created 
farm specialists department with head- 
quarters at Waterloo, Ia. 


a 2 oo 


A. J. Kavanaugh has been appointed 
district engineer for the southwest di- 
vision of the Asphalt Institute, Bernard 
E. Gray, general manager, 
this week. The southwest division is 
comprised of territory in Oklahoma and 
New Mexico. 


announced 


Q ced o 


John A. Andrews of Midland, Texas, 
chief clerk for the Humble Oil and Re- 
fining Co. district, has been promoted to 
assistant chief clerk for the Andrews dis- 
trict. He will be succeeded by his 
brother, Granville L. Porter of Tyler 





Oil Ladies 


Did you hear the one about.... 

Next week there will be another 
collection of quips, jests, humor, and 
drollery, all contributed for the Lazy- 
bench by ladies who work in the 
New ones are coming 
mail. Mail 


you or 


oil business. 
in every 
Candy for cigarets for your 
friend in service, for those used. Ad- 
dress Lazybench Editor, 530 Penton 
Bldg., Cleveland 13, O. 


yours today. 











Will E. Odom, who has been manager 
of the R. W. Byram Co. in Austin, Texas, 
for the past 10 years, has resigned to go 
into private business in Austin as oil 
ind gas statistician and consulting engi- 
neer 

oC @ o 

Joe Gardenhire, petroleum scout for 
the Hunt Oil Co., has joined the Ameri- 
can Trading and Production Co.’s Per- 
Basin department in Midland, 

He will be succeeded by C. M. 


Joines from Mississippi. 


mian 
Texas. 


oO Q fej 


Karl A. Mygdal, member of the geo- 
logical staff in the Texas division of the 
Pure Oil Co. at Fort Worth, has gone to 
Midland, Texas, where he will be 
trict land man for the firm. He 
ceeds Steve W. Brock, who resigned to 
join the Cities Service Oil Co. at Odessa, 
Texas. 


dis- 


suc- 


2 oO ° 


New chief of the drilling and produ 
ing department in Dallas for the Atlantic 
Refining Co. is Dewey Jordan, who had 
been superintendent in charge of drilling 
and production for Atlantic in West Tex- 
is and New Mexico. He will be 
ceeded at Odessa by Lee Hays. 


suc- 


Carl Baer will succeed the late Joh: 
Coleman as division manager of O} 
Standard at Mansfield, O., it was 

nounced this week by A. A. Stambaug] 
company president. Mr. Sta 
baugh also announced that Eugene Bou: 
quin, now Columbus division manag: 
will succeed Mr. Baer as assistant to t] 
sales manager in charge of operatior 
and Allen Lawyer, former assistant « 
vision manager at Columbus, becom 
manager of that division. Marsh Tar ; \ 


vice 


nts etnteainoe 


now assistant division manager of tl * 
Cincinnati division, will become assista : 
to J. J. Adams, home office merchandi ; 
manager, Mr. Stambaugh announc« { 
Mr. Tarr will be assigned to sales pr 
motion in connection with  gasolin 4 
kerosine and furnace oils. wal 
o 2 ° 

L. G. McLaren, vice president p+ 
charge of marketing for the Shell Oil iad 
Co., announced the promotion of fou “s 
men in the company’s Southern Ca 
fornia division. They are Herbert § ' 
Haight, to acting division manag: 
Charles L. Acker, acting resale sales mai 
ager; William Evans, Jr., acting whol 
sale sales manager, and George B. Ber . 





ryman, service manager. 
9 2° ° 
W. R. Quattrocchi, secretary and g: 
eral of Allied Oil Corp 
at Chicago, has resigned and will op 
his own petroleum marketing office 


New York. 


sales manager 


o ° c 


A. B. McCollum, formerly of Humbk 
geological staff at Midland, Texas, has 
resigned to become supervisor of th 
geophysical department of the Superi 
Oil Co. in Oklahoma City. 

° Q o 


Robert L. Huff has resigned as deput: 
supervisor of the Houston office of 


Texas Railroad Commission — effectiv f 
July 1. He will engage in law practi 
in Lamesa, Texas. C. W. Strance deput: 


the 
placed in 


Pal 


charge of tl 


supervisor of 
will be 


commission at 
tine 


Houston office. 


Dr. Gustav Fg a 
loff, director of 1 
search for the U: 
versal Oil Products 
Co., preside 
of the American | 
stitute of Chemist 
was awarded tl 
honorary degree 
Doctor of Scier 
by the Philadelpl 
College ot Pha 
macy and_= Scien 
in Philadelphia this 
week. Dr. Ivor Gri! 
fith, college president, said the honot 
Dr. Egloff “for ou 


contributions to 


and 





Dr. Egloff 


was conferred on 
standing science and 


technology of petroleum.” 
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TOMORROW - -- the finest pumps made! 


Tue careful machining to close tolerances, the engineering and produc- 
tion ability that turned out those stout-hearted pre-war M & S pumps, 
are all needed ingredients in our struggle with the enemy. All of our 
facilities are devoted to the production of parts for tanks, jeeps, guns, 
and ships to speed the day of Victory. 

Today, M & S pumps are still serving the service stations of the 
Nation. They are carrying on in spite of the shortage of spare parts and 
replacements. Tomorrow, you'll find M & S pumps that provide new 
economies for the station operator, new conveniences for the customer. 
They'll be easier to keep clean . . . theyll be better lighted . . . and they'll 


deliver the gasoline faster. 


7 YESTERDAY --+ pumps that could take it | 
TODAY -++/ narts for equipment that must take it | 








MARTIN & SCHWARTZ | 


SALISBURY, MARYLAND 
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Look toM&S 
for the Pumps 
‘4 of Tomorrow 
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PRODUCTS 
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‘Tuars a quotation from a V-Mail letter received 
by a Fleet-Wing official from a G-I friend in England. 


Over here, we've got gasoline rationing—but we've still got 
gasoline! No, we can’t drive helter-skelter as in the good 
old days—but we can still drive! Sure, the producers, oil 
refiners, oil jobbers, and dealers are burdened with detail 
and overwork, and are worried with market uncertainty—but 
we're still in business! 


We are glad to report that FLEET-WING services to oil jobbers 
and their dealers . . . our advertising and sales promotion 
activities, while geared to the war emergency, are still ag- 
gressive and constructive. 


FLEET-WING, even in a war economy, never loses sight of 
the fact that the reason for its organization and continued 
existence is to serve independent jobbers and dealers the 
very best way possible. That's the main reason why jobbers 
who go FLEET-WING stay FLEET-WING. 


GASOLINE POWERS THE ATTACK—DON'T WASTE A DROP! 

















